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National 

vernmen 
TIONAL Government talk is in 
Nive air again. Influential papers 
* . gecently come out in support 
rab idea. Here is a typical com- 
oe from the Brantford Expositor: 


present emergency affords 
eid opportunity for uniting 
1 Pe sjes and Classes in a demand 
pon-partisan government 

fot Te 10 years Canada has had | 
5 practical demonstration of the 
joabibiy of Conservative and Lib- 
ents to give one _ 
ip that is necessary. y 
ectip the organization. of a 
sruly representative National Gov- 


we agree with the Expositor as to 
the failure of both Liberal and Con- 
gervative Governments to give neces- 
at hip in recent years. The 
aiiels of neither the Liberal nor the 
C tive parties in Canada are 
giving any really vital leadership 
in respect to the most pressing 
of our national problems. 

But does the “only remedy” lie in 
National Government. To concede 
shis is to argue that two bad eggs will 
make one good omelet. 

. ° . 


NION” Government is a form of 
U sctaitarian or Fascist Govern- 
ment, Recourse to National Govern- 
ment assumes either a breakdown 
of the two-party system or an 
emergency so grave that a virtual 
dictatorship is necessary. In a period 
of crisis and peril a democratic na- 
tion may find it necessary to sacrifice 
parliamentary freedom in order to 
present a united front against some 
qiside challenge. Britain hag-done 
that for the time being. In recent 
weeks all parties have lined up be- 
hind the foreign policy of the Gov- 
ernment, The nation offers united 
opposition to the challenge of the 
would-be war-makers. 

In Canada, our crisis in public 
sffairs is due to troubles that are 
interpal—not external. It is true 
that we too are under the shadow of 
the world peril. But we cannot 
blame Adolf Hitler for such long- 
ignored difficulties as the railway 
problem or the drift to Dominion 
and provincial insolvency. These 
problems predate Nazi-Socialism. 


HE revolt in public opinion in 

Canada is a revolt against inac- 
tion and inertia in domestic business. 
I is not a revolt against the two< 
warty system although a great many 
pople have jumped to such a con- 
cusion. It is'@ revolt against. the 
\eaters of the two major parties in 
that system. 

Take, for example, two of the big- 
gest problems which face Canada 
today: 

1, To solve our railway problem 
without foisting an even greater 
incubus upon the taxpayers in the 
form of a government-owned rail- 
way monopoly. 

2. To recreate the spirit and sub- 
siance of Confederation in a new 
Dominion-provincial deal, based 
probably upon the studies and re- 
commendations of the Rowell- 
Sirois Commission. 

It can be said that neither of the 
‘Wo National parties has a positive 
or helpful policy on either problem. 
Both parties are afraid to speak out 
vigorously on them. In their desire 
to offend no one they are offending 
everyone, 

There may be an excuse for being 
without a policy on the second prob- 
lem until the Royal Commigsion has 
reported. But is there anything in 
tae record of Mr. King or Dr. Manion 
to suggest that they will evolve a 
Policy even when the report is 
Teady? 


h R. KING has’ the largest 


majority in Parliamentary his- 
! 


‘ory behind him yet he lacks the 
‘ourage to define and much less to 
- upon a definite. policy regarding 
the Tailways, Dr. Manion, with every- 
“ing to gain and nothing to lose, 
finds jt Politically inexpedient to 
come out for any railway policy 
ener than one of doing nothing 
about the matter. 

Thus we have two larger parties, 
“ minus a policy on two of Can- 
— greatest problems. Put the two 
perlite together in a single govern- 
ment and would we have anything 
mare? Nothing added to nothing is 
f4 nothing. 

” * ~ 


/ fe matter of fact, there would 
Nat o Positive danger in forming a 
2 ; nal Government to deal with 
a of these two problems. The ex- 
— of the last Union Govern- 
oe that a fusion cabinet 
‘or, probably be a device for at- 
a ing to squeeze the Canadian 
as Railway into liquidation, 
Sen cae its properties and joining 
rod ith the government railway, 
fox. cs our politically-managed 
et eee system and its deficits 
—— as large as at present. 
— in the field of Dominion- 
- nial relations a union cabinet 
sellin would merely pit federal 
cal 5 248 against provincial politi- 
were and split the country 
te me to Coast. It is much better 
Hine. ‘he revision of Canada’s con- 
ttawe uate out democratically at 
une . where Parliament is repre- 
than — of all sections of Canada) 
federal wits. . situation wherein 
prevines, s would gang up on 


National Government offers little | 


oa of solution of national prob- 
tiongt he real solution lies in na- 
leadership. ¢. George McCul- 


) ‘Continued on page 2, col. 3) | 
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Bldg. Products 
Profits in 1939 
May Hit Peak 


Both Sales and Earnings 
Running Ahead of 
Last Year 


MAY NET $1 SHARE 


Frem Our Own Correspondent 

MONTREAL.—Present indications 
are that profits of Building Products 
Ltd. in the current year will be the 
highest in the history of the com- 
pany. 

Reflecting increased construction 
activity, both sales and earnings in- 
creased in the first half of the year. 
Details of results to date are not 
available, but the upward trend in 
earnings evident during the past six 
years has continued. 

Assuming the betterment in con- 
struction activity continues through- 
out the latter part of the year, the 
company can be expected to show 
net profits in excess of the peak of 
$418,482 reported in 1929. It ¥ pOs- 
sible that the company will $1 
a share on its 483,384 shares of com- 
mon stock. 

Although value. of construction 
contracts awarded in 1938 was 16% 
lower than in 1937 the company re- 
ported a net profit of $373,994, equiv- 
alent to 77 cents a share on the com- 
mon stock. This compared with a 
net profit of $362,985 in 1937. 


Reflects More Building 


The improved showing last year 
reflected greater volume of business 
building, and. residential construc- 
tion about even with 1937. In first 
half of 1939, the three “building” 
groups of construction contracts— 
residential, business and industrial 
—were about 20% higher than the 
same period of 1938. The fourth 
group—road and other engineering 
work—was down, but the company 
has little or no interest in this field. 

Actually, the firm’s 1938 results 
were more favorable than the net 
profit figure indicates. Last year 
the company charged against opera- 
tions $41,836 .of non-recurring ex- 
penses to cover the loss of property 
at Portneuf by flood and the ex- 
penses of splitting the. company’s 
share capital. If these items had not 
been deducted from 1938 earnings; 
net profit would have amounted to 
$415,830, which is equal to 86 cents a 
share. 

While increased activity in almost 
every field of construction benefits 
the company, it is in residential con- 
struction that its products are wide- 
ly used. In this connection it should 
be noted that residential contracts 
awarded in the first half of the year 
amounted to $33.3 millions, an in- 
crease of $7.7 millions or 30%. This 
is the main reason for the improve- 
ment in sales reported by the com- 
pany this year. 


Seek Big Men 
For Big Posts 


Several Names Mentioned 
for Defense Board, , 
Mortgage Bank 


From Our Own Correspondent 

OTTAWA: — The Government is 
concentrating upon the more impor- 
tant appointments arising out of the 
legislation of last session, Every 
effort is being made to set up the 
Defense Purchasing Board and the 
Central Mortgage Bank as quickly as 
possible. 

In the former case, there are many 
orders pending in the Department of 
National Defense and the Cabinet is 
determined that the purchasing ma- 
chinery authorized by Parliament 
shall function as quickly as possible. 
A number of candidates for the 
Board have already been to Ottawa 
and an announcement is expected 
within two weeks at the latest. 

With respect to the Central Mort- 
gage Bank, the Government wants to 
get the bank in operation as quickly 
as possible. 

Definite offers of the directorships 
of the bank are now outstanding, but 
‘as far as can be learned none of those 
asked to accept has been able, as yet, 
to give a definite answer. In all’cases 
they must consult with their associ- 
ates before reaching a decision. 

P. A. Chester, adian general 
manager of the Hudson’s Bay Co., 
is understood to have been approach- 
ed to become the western director of 
the bank. Two names have been 
suggested for general manager—D. B. 
Mansur, inspector of mortgages for 
Sun Life, and F. J. Freer, manager of 
the investment department of the 
Great West Life. Preference for in- 
surance men for this position is due 
to the fact that the Canadian insur- 
ance companies hold bulk of western 
mortgages where debt problem is 
most acute. 


| Massey-Harris Co. 
Funds U. S. Loans 


| The Massey-Harris Co., wholly- 
1; owned subsidiary of Massey-Harris 
| Co. incorporated in the State of 
| Maryland, has completed arrange- 
|ments for the issue of $2.2 millions 
| of 344-4% serial first (closed) mort- 
| gage bonds, maturing 1940-47, inclu- 
sive. Proceeds of the issue will be 
used to liquidate bank loans and 
provide capital. The bonds 
are guaran by the Canadian 
company, 


1940-42, inclusive, 
inclusive, 
First four 
at 346% and. the balance at 4%, 


$200,000; 1943-46, 


ae 


The bonds mature as follows: | lace, 


lurities. bess intesest 
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Stelco Puts Off| 
New Mill Plan;) 
May Change It} 


Sales to June Higher ‘But | 


Profit Is Off” 
Slightly 


From Our Own Correspondent 
MONTREAL.—General trend of 
operations and earnings of Steel Co. 
of Canada for the second quarter of 
1939 continued along the same lines 
as in the first three months, with 
sales higher but profits slightly 


lower than in the like period of 1938. | | 


The volume of business handled 
to the end of June was on a moder- 
ately better basis than in the first 
half of 1938. But due to lower price 
schedules on many lines, the ad- 
vantage of larger sales was offset 
and net profits recorded a minor de- 
cline from the last year’s level. 

Returns Above Average 

No official information is avail- 
able as to the actual profits made in 
the past /six months, but judging by 
the experience of 1938, returns were 
above the average of recent years. 
During 1938: the company reported 
a manufacturing profit of over $2.9 
millions and a net return on the 
combined preferred and common 
stock of $4.24 a share, While this 
was under the figure reported in 
1937, which was. an exceptionally 
good year, still the results were 
appreciably higher than in any year 
between 1932 and 1936. 

On the basis of the general results 
for the last half year,’ indications 
are that Steel of Canada’s profits 
to date are running at an annual rate 
of'somewhere around $4:a share on 
the combined preferred and common 
stocks. 

Mill Proposal Held Up 

It is learned officially that. plans 
for the continuous strip sheet mill 
at Hamilton aré being deferred for 


the time being. ‘Originally it was}. 


intended to construct a’ plant in 
Hamilton at an estimated: outlay of 
between $12 millions and -$14: mil- 
lions. While no official. announce- 
ment was ever made as to when 
work. would actually be started, it 
was -assumed that its first work 
would be carried out this year. How- 


ever, in his report to the sharehold-| 


ers for 1938, Ross H. McMaster, 
president, stated, “no conclusion has 


‘yet been reached in connection with 


plans for erection of a strip sheet 
mill at the Hamilton works.” 

This condition, it is understood, 
still applies. Plans have been de- 
ferred largely because of the uncer- 
tain political outlook in ‘Europe. 
Moreover it would probably take a 
year and a half to complete the new 
unit, during which period a general 
European war might send prices 
skyrocketing. Because of the time 
element and the uncertain outlook, 
contractors and others interested in 
the establishment of the new mill are 
not in a position to make firm com- 
mitments on a price basis which 
would be satisfactory to thé com- 
pany. With the uncertainty removed, 
Steel Co. of Canada would undoubt- 
edly be able to secure more favor- 
able bids on the new plant and for 
that reason plans are being held 
back temporarily. 

May Modify Scheme 

It is further understood that when 
it is decided to go ahead with the 
new plant, the original plans may 
undergo some -modification.. Just 
what the company has in mind along 
these lines is unknown nor has any 
information been made public as to 
the definite size of the plant or capa- 
city. 

The situation with respect to the 
company’s business at the half-year 
mark remains much the sane as. at 
the beginning of May When Mr, 
McMaster informed the sharehold- 
ers that the demand for most lines 
had been remarkably well sustained 
considering the unsettled conditions 
in Europe. 


Masonite Co. 
Building Plant 


U.S. Masonite and C. IP. 
Form Canadian 


Company 


From Our Own Correspondent 

MONTREAL.—Canadian Interna- 
tional Paper Co. and Masonite Corp., 
of the United States, have jointly 
formed the Masonite Co. of Canada 
and will start work immediately on 
the construction of a plant at Gati- 
neau, P.Q. j 

Hitherto the Masonite products 
sold in Canada have been imported 
from the States. It is the plan to 
have the new Gatineau plant produce 
all grades and types of hard board 
products made by the American 
firm, including Presdwood, Tempr- 
tile, special concrete form board, 
Century of Progress flooring, and 


Hold Selling Agents 
Primary distribution of the prod- 
ucts of the new plant will be through 
two agencies which are -now selling 


the products uced by the United 
cae ~ 1 Fibre 


‘Carteret, 
of C.LP., Montreal, is presiden 
Masonite Co, of Canada. R. G. Wal- 
vice-president of Masonite 
Corp., will act in a similar capaci 
to the Canadign company. R. 
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NEW POWER FOR MINES 


Decision has been made by the 
Hydro-Electric Power’ Commission 
of Ontario, The Financial Post learns, 
to proceed with. the installation of a 
fourth -generating unit at the Ear. 
Falls power. plant in the Patricia 
mining area of northwestern Ontario. 


Increasing demands for power for 
rapidly expanding gold mining de- 
velopments including Pickle-Crow, 
Central Patricia, Uchi Gold Mines 
and.others, have made the increased 
power supply essential. 

The Ear Falls plant now has a 


Tension is Relieved 
By U.K. Stop Signal 


Clear Cut Danzig Statement and Steadily Stronger 
Unity of British Has Stabilizing Effect in Europe— 


Visible Improvement 


c 


By HORACE T. HUNTER > 
President, The MacLean Publishing Ce. ; 


LONDON (By Cable).—This week has seen a well-defined lessen 


ing in-the European tension. As 


approaches. ‘the critical 


August-September period, which: well-informed absetvers have fixed 
as the approximate date‘ of the next major |, 


“cis the oubeard ape 


lain’s unequivocal statement as to Great 


a 


‘things. hes. 


Britain's position. in respect to Danzig; his 
“thus far ahd no farther” ultimatum to 
Germany have dispelled whatever lingering 
doubts may have still existed in the minds of . 
those sceptical of his policies that he and his 
Foreign Minister, Viscount Halifax, were pre- 
pared to let Danzig go the way of Czecho- 


Slovakia. 


Mr. Chamberlain’s pronouncement has re- 
ceived the unanimous approval of all groups a 
in Great Britain. The unity of spirit in Britain fn 


is reminiscent of the days of the Great War. 


HORACE T. HUNTER 


In his determination to “see it througl” the 
Briton is as stubbornly set today as ever before in history when his 
way of life and his rights and privilegés have been challenged by a 


jealous aggressor. 


In Europe, too, the British Prime Minister’s statement has had 


a most salutary and comforting 
effect. It has indicated clearly what 
has been apparent to the British 
people themselves for some months, 
or at least for some weeks, that 
Downing Street means business and 
will stand for no more unilateral re- 
drafting of the map of Europe under 
the threat of force. 

In-effect, Mr, Chamberlain’s state- 
ment on Danzig gives Poland a 
blank cheque on British might. 
Fortunately, Poland’s behavior is 
beyond criticism and there is no 
indication that that nation has any 
intention of taking unfair or undue 
advantage of the protection accord- 
ed. to her \by.the British and the 
French. ‘ 

This week I had the interesting 
experience of sitting next to. His 
Excellency the Polish Ambassador 
at a small luncheon. As.I cannot 
claim to. speak his language it was 


Britain’s Policy Today | 
From sources of the highest char- 
acter I- have endeavored to obtain 


an: outline of exactly what, Bri 


re 
AE 


E 


any further act of open and flagrant 


> 
ation to fight if there is further 


on. 

There is confidence that, if Hitler 
can be made to understand that he 
faces overpowering strength should 
he resort to war, he will not “press 
the button,” and peace can be pre- 
served. 

But getting through to Hitler is 
not easy. There is real doubt as to 
whether or not he is. thoroughly 
acquainted with the attitude of the 
British Government and the British 
people. The British ambassador in 
Germany is not allowed to see Der 
Fuehrer. Those..war mongering, 
Britain-hating Nazi leaders, Foreign 
Minister von Ribbentrop and Gesta- 
po Chief Himmler, see to that. These 
two men are still: Hitler’s most 
powerful advisers. Propaganda Min- 
ister Goebbels’ stock rises and falls. 
Field Marshal Goering—a moderate 
in views and aims despite his strut 
and: bluster—has lost ground with 
his chief. ‘ 

Ribbentrop and Himmler con- 
stantly assert that Britain is.deca- 
dent and will not fight. . Hitler may 
or may not believe them but he 
hears their story repeated daily. 

Hitler must be made to realize 
that Britain means business. So 
much Downing Street appreciates. 

Settlement Awaits 

3. If peace can be assured, Great 

Britain stands prepared to make im- 


portant concessions to achieve a 


lasting. European peace settlement. 
Britain will not’ permit the status 
quo to be altered by force or black- 
mail but Britain does not hold the 
ee reese en on Sena” 
Great Britain is willing—and in 


aggression that threatens either the ing grievan 
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Drawn From Abroad 


capacity of 10,000 h.p. The third unit 
now being installed will make 17,500 
h.p. available this fall and the fourth 
unit will bring total capacity to 
25,000 h.p. by 1940. 

The Financial Post photographer 
shows work now proceeding. 


Highligh 
ighlights 

How textile companies in Canada 
are faring from both operating and 
investment viewpoints, in their 
struggle with a wide variety of 
problems, is comprehensively re- 
ported in The Financial Post’s an- 
nual survey of the industry. 

Textile Supplement—p. 11-16. 


Newsprint production prorating has 
both its strong supporters and 
vigorous opponents. The case for 
prorating as the co-operating pro- 
ducers see it, is appraised in the 
second of a series of articles on the 
newsprint industry by R. W. Finlay- 
son. 

Regulating Newsprint—p. 17. 


Ontarie’s lignite deposits around 
James Bay have waited long for 
development since first discovered. 

“Eeonomic and political prospects 
for this natural asset being utilized 
are weighed by the mining editor, 

Lignite Proposal—p. 19. 


New problems in connection with 
the marketing of Canada’s wheat 
crop have been created by the re- 
cent minimum grain price legisla- 
tion. The import of the legislation 
is summed up by The Financial 
Post’s grain market expert. 

Devising New Plan—p. 9. 


General Index on p. 2. 


Canadian Celanese 
Earns $1.13 a Share 


Frem Our Own Correspondent 
MONTREAL—Canadian Celanese 
Ltd. officially report net profits for 
the first six months of 1939 at $1.13 
a share, compared with 40 cents a 
share for the same period last year. 
This is somewhat better than earlier 
estimates which plated net profits 
for the half year at $1 a share. 
Operations at the Drummondville 
plant are now on a capacity basis. 
There is a good volume of business 
on hand and prospects are that busi- 
ness will continue brisk throughout 
the balance of the year. 


Canadian mills turned out 240,- 
545 tons of newsprint and shipped 
232,261 tons in June, Production 
was at about the same rate as in 
May but 39,000 tons more than in 
June, 1938. Shipments, while off 
32,400 tons from May, were 11.4% 
above June last year. 

Heavier sales to United States 
customers more than: offset lower 
overseas shipments in June and 
only slightly higher. shipments to 
Canadian customers, says the 
Newsprint Association. New- 
foundland mills produced 22,937 
tons and shipped 20,523 tons in 
June, much the same results as 
for the previous month and June 
of last year. 


Ottawa Policy 
Holds Orders 


Clear Stand. on War Issue 
Needed to Bring 
Business 


By HORACE T. HUNTER 

LONDON.—It. is disappointing: to 
a Canadian to find that Canada does 
not loom as largely in the British 
mind as might have been expected, 
following the Royal visit. The Brit- 
ish people find themselves puzzled 
by the official attitude of Canada. 
There have been from Ottawa no 
such declarations of Canada’s desire 
to co-operate in the resistance to the 
common aggressors as the British 
people had hoped to witness. This 
uncertainty regarding Canada’s posi- 
tion, and the measure of the support 
that would be received from Canada 
in the event of a war forced upon 
the democracies of the world, is 
definite factor in the British attitude 
toward Canada. 

No Credits or Business 7 

For example, the United Kingdom 
has been making available to her 
European allies credits up to $500 
millions. Credits have not been made 
available to Canada. 

Of course, Canada does not require 
large British credits at this time. 
What Canada needs is orders for 
merchandise, food supplies, raw ma- 
terials and munitions. There is no 
great enthusiasm around Whitehall 
for sending such governmental busi- 
ness to Canada. 


No Rush to Buy 

If we hope to become the big sec- 
ondary munitions base for Empire 
defense we shall have to be more 
specific in declaring where we stand 
as a nation in respect to the common 
front against the aggressor nations. 
British cabinet ministers agree in 
principle that Canada is ideally situ- 
ated to become the secondary source 
of war supplies in the event of a 
great emergency. 

But agreement in principle does 
not necessarily portend action and 
there is no enthusiasm for the plac- 
ing of war orders in Canada. 

If Canada is to take the greatest 
industrial advantage of the present 
conditions, the initiative must come 
from Canada. Ottawa must go far- 
ther than merely permitting Can< 
adian \ industrialists to get business 
from England if they can. 


U. K. Discrimination 
Seen Hitting Canada 


Discrimination against Canada by 
a recent order of the British Gov- 
ernment is charged by H, Rupert 
Bain, president-of the National Life 
Assurance Co. and Toronto Stock 
Exchange member, just returned 
from a two-month business trip to 
Great Britain. 

Sir John Simon’s recent statement 
that British investors should not 
send any more money abroad for in- 
vestment in “dollar securities” has 
been interpreted by the Foreign 
Transactions Advisory Committee 
of the British Government to in- 
clude Canada, but not to include 
Australia, South Africa or other 
parts of the British Empire which 
are on a sterling currency, Mr. Bain 


official notification of this ruling. 
On Mr. Bain’s request, the office 


“It is ridiculous and scandalous 
if Canada is to be put under the 
same umbrella as the United 
States,” Mr. Bain declared. “If we 
are expected to go to Britain’s aid 
in time of need, why should our 
country be closed to British invest- 
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tations on Canadian bonds or securi- 
ties, he said. 
Missing Great Opportunity 

Mr. Bain cited three ways in 
which he believes Canada is miss- 
ing one of the greatest opportuni- 
ties which has ever been offered any 
nation for expansion of its indus- 
trial stature. 

First, is Canada’s lack of an ag- 
gressive policy to attract Europeans 


Canadian Assets:All Com- 
ing from Non-Czech 


manufacturing, 
search and engineering operations of 
the Canadian enterprise will consist 
of machinery. The main nucleus of 
this was stored in bond at Montreal, 

Government admission of 


adian project was undertaken. Simi- 
larly, company executives plan to 
draw funds to meet initial payrolls, 
build the new factory and commun- 
ity centre, providing working capital, 
and otherwise prepare for produc- 
tion, from resources outside of 
Czecho-Slovakia. 


No Financing Here 

With available assets to’ meet 
needs of present plans, a Bata official 
told The Financial. Post this week, 
raising of financial @quirements in 
Canada is not contemplated. It is 
possible that the favorable terms of 
National Housing Act loans may be 
utilized for the erection of workers’ 
dwellings, but no decision has been 
reached on this, In any event, it is 
felt, such a step would not be in the 
same category as a stock issue or sim- 
ilar form of financing. 

Use of Government facilities for 
financing residential construction ‘in 
the United States will also be th 
only possible form of financing in 
connection with the projected Am- 
erican ‘plant, executives in Canada 
believe. They think that is the only 
basis for reports published in New 
York, quoting Jan A. Bata, head of 
the Beta enterprise, as “We 
will need financing and it 
come very soon.” 
clear, however, whether this referred 
to the American project or to Bata 
enterprises as a whole. 

Use of outside Bata assets to adjust 
the world-wide enterprises to chang- 
ing conditions was facilitated,. The 
Post's informant explained, by separ- 
ation of units in ether countries from 
the parent concern. Both distrib- 
uting and manufacturing units 
throughout the world, he said, were 
not operated as branches or with 
other corporate connection with the 
home firm. From an operating view- 
point, each- auxiliary company 
Stands on its own feet as a selling 
channel, or a production unit using 
the Bata system. : 


Czech Cash Bottled Up 


This was particularly valuable, it 
was pointed out, in view of the im- 
possibility of getting cash out of 
Czecho-Slovakia, Apart from this, 
however, executives report that no 
effort has been made to bring the 
main industry at Zlin under German 
control, and the plants are operating 
at capacity under Bata direction. 

While lengthy red tape has to be 
unwound to get technicians and key 
workers out of Czecho-Slovakia, 
officials expect that most of the men 
to launch production in Canada will 
be brought from Zlin. Others may 
come from the English plant or other 
centres. A good many of the men 
brought in, it is explained, will only 
remain in Canada for six months or 
a year, three years at the most, to get 
production under way and instruct 
Canadian workers taken on. 


Most of the men who remain perm- 
anently, it is expected, will likely be 
associated with the research, engin- 
eering and servicing divisions of the 
Canadian enterprise. As 
reported in The Fi Post, be- 
tween 1,100 and 1,200 of'a total 
adian’ payroll of 1,800 workers wi 
be engaged in this type of work. 
view of the = risk 


with capital to the Dominion. “If| plants. 


any real attempt were made to ‘sell’ 
Canada to refugees and others who 
don’t like the European outlook, we 
could get lots of them here,” Mr. 
Bain declared. 

“From one official I learned that 
refugees who had come to Great 
Britain during the past six months 
and who had established businesses 
and industries there are now iving 
employment to over 32,00C Gritish- 
ers. And others are still coming. 
After all, many of the great British 
industries were started in that 


many more attractions to offer for- 
eign capital than Britain and would 
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sure continued serving of Bata en- 
terprises in other countries with im- 
provement of methods and develop- 
ment of new techniques. Research is 
also conducted into coloring and 
(Continued on page 2, col. 7) 


Fleet Aircraft 
Obtains Big Order 


Fleet Aircraft Ltd,’s tender for 
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WITH EATON'S BRANDED ~ 
LINES OF SPECTACLES 


for outstanding quality at moderate price! 


Don’t add to the strain of Summer sunlight by 
wearing poorly fitted glasses! Let our experienced 


staff prescribe for you! 


Choose your own style 


from these three lines, each featuring lenses 
ground in our own factory, to our own specifica 
tions . . . fitted with De-luxe bifocal or the well- 
known Tillyer single vision lenses. 


Nayfair eatonia Birkdale 


Rimless style with 
chased gold-filled 
mounting and 
kt. gold spring. 


Light-weight style 
fer — Chased 
geld-filled mount- 
ing and 10-kt. gold 
spring. 


|| some of the equipment that is need- 


Men's style, rim- 
less. Gold - filled 


10- 
threughest. 


For Correct Vision in the Sun! 


Choose from our selection of properly polished and opti- 
cally ground sun glasses. They do not harm the eyes nor 
distort the vision. Priced from 2.00 to 9.00 pair. 


PHONE TR. 5111 FOR APPOINTMENT 
Third Floor—Yonge Street. 


“T. EATON Cunireo 


e 
Claims U.K. 
€ © o ° 
Discrimination 
(Continued from page 1) 
an agreement that they will not buy 
war supplies in Canada without the 
consent of the Canadian Govern- 
ment, and apparently that consent 
is given infrequently. 
Only Bad Publicity 

Doing nothing to counteract un- 
favorable publicity for Canada, 
rampant in Britain, is Canada’s 
third failure, Mr. Bain said. 

“It is positively shameful that 
Canada has permitted a situation in 
which so little is known about her,” 
he said. “Hardly anyone there has 
any idea about conditions here and 
the Canadian Government .doesn’t 
seem to be doing anything about it. 
If they are, I certainly saw no evi- 
dence of it anywhere. 

“The only publicity I saw for Can- 
ada there was bad publicity. There 
were large black headlines in sev- 


‘once one of its: leading staff ‘engi- 


eral papers, something about ‘Mont- 
real bankrupt — owes banks $40 
millions.’” + 

Attracts Large 

In spite of the ignorance of and 
indifference to things Canadian, Mr. 
Bain reported that he was success- 
ful in attracting substantial British 
funds into Canadian mining. In- 
vestment trusts, insurance compan- 
ies, plus prominent individuals in 
Great Britain were among. those 
whom he interviewed in an effort 
to turn their attention to -mining 
opportunities here. . 

Mr. Bain informed The Financial 
Post that the chief- engineer and 
director of one of the largest 
mining companies in ‘the world, 
Central Mining. and Investment 
Corp. of London, has gone on the 
board of directors of a Canadian 
mining trust. The same. British 
company, with assets of over $85 
fnillions, is sending to Canada at 


neers to study the whole 


Canadian 
mining situation. : 


PROVEN ABILITY 
to produce results... 


That, plus. sound business experience—in manufacturing, 
t 


marketing and export fields—is w 


I have to offer a 


Canadian organization which seeks to obtain services of 


that calibre. 


AS GENERAL SALES MANAGER, until recently, 
of a company with a turnover of more than $3,000,000, 
more than tripled output during depression and post- 
depression period; secured nearly double the percentage 


of potential business that 
obtained. 


parent (U.S.) organization 


University trained Canadian of recognized’ organizing ability; 


particular] 


successful in the conduct of employer-em: 
relations, in securing the co-operation of subordinates. 


loyee 
ve a 


thorough knowledge of Canada and the Canadian market. Will 


accept reasonable compensation with 
ment. Replies will be treated in conf 


pomeee for early advance- 
ce. 
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TRINITY 


COLLEGE 


Tradition and 
Progress 


“Yor sexele 


PORT HOPE, ONTARIO. - 


A BOARDING SCHOOL IN THE COUNTRY FOR BOYS | 
During the past five years boys from the school Michedmas “ 
have won twenty-two university scholarships. .. 


For full information please write to 
PHILIP A. C. KETCHUM, M.A., B.Paed., HEADMASTER 


RIDLEY COLLEGE 


ST. 


CATHARINES, 


ONTARIO 


Canadian Residential School for Boys — Founded 1889 


Fiftieth Anniversary . 
Courses leading to Pass and Honour Matriculation, and R.M.C. 
A special course for boys entering business life. 
Small classes i 


LOWER SCHOOL for boys 8 to 14 


UPPER SCHOOL for boys 14 to 18 


Beautiful Memorial Chapel. 
Gymnasium, swimming pool, covered rink and spacious grounds 
splendid physical 


offer unusual facilities for 


development. 


SCHOOL RE-OPENS TUESDAY, SEPTEMBER 12th. 


Full prospectus and information regarding Entrance Scholarships 
Bursaries and Leonard Awards sent on request. 


H. C. GRIFFITH, M.A. LL.D. Headmaster 


G \OLLEGF 


trite the Headmaster, J; 
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TERM OPENS SEPTEMBER 14th 


| ed by both governments. But it adds 
‘warning: 


“It may be well to remind all 
that this’ is an occasion where 
profiteering must be kept down.” 
What word would the Saint John 

Telegraph-Journal use to describe 
the Bren gun contract wherein poli- 
tical friends of the Government, in- 
experienced in the manufacture of 
munitions and ill equipped at the 


portunity for the jobbing of stock at 
an inflated figure? 

When Maclean’s Magazine and 
The Financial Post exposed and 
criticized the Bren contract, the 
Telegraph - Journal spoke biting 
words about the “un-British” and 
“disloyal” conduct of these two 
papers. It has defended this notori- 
ous contract from start to finish. 

“Armament manufacture,” says 
the Saint John paper, “will be chief- 
ly an undertaking for the larger 
plants and it is those which are best 
able to set up the special machinery 
required for turning out military 
equipment.” 

These words are wise. But wisdom 
has come slowly to Ian Mackenzie’s 
Saint John apologist. A few weeks 
ago that paper found plenty to com- 
mend in the policy of the Govern- 
ment at Ottawa in giving the biggest 
machine gun contract in Canadian 

istory to men who had taken an 

on on a bankrupt boiler plant 
and without utilizing the services of 
Canada’s largest and best established 
industrial plants. 


Too Much Hitler 
In the Newspapers? 
HE Halifax Herald thinks that 
people are sick and tired of 
“Hitler." Hitler is no longer news 
at this date, it thinks. 

Unhappily, this is wishful think- 
ing. Hitler is news, But this much 
can be said: that Hitler is not the 
only news. For several years back 
he has had more than his rightful 
share of the headlines, There is a 
happy medium about “war” news 
from Europe, Canadian newspapers 
are striving to find it. 4 

The council of the Toronto Board 
of Trade has addressed newspapers 
in Canada asking that they avoid 
giving unduly alarming emphasis to 
the unsettled. European situation. 
This -has disturbed the Regina 
Leader-Post, which doubts if any 
Canadian newspaper wants to “over- 
play” the European situation. But, it 
adds, “a newspaper is derelict in its 
duty, indeed it is false to its trust, 
if it should go in for anything sug- 
gestive of deception.” It is better.for 
the public, indeed for Canadian busi- 


ness itself, that this country be kept | S*™ 


aware of what is going on in Europe, 
says the Regina paper. 

‘There is no conflict between what 
the Toronto Board of Trade suggests 
and what the Regina Leader-Post 
feels. The Board asks the avoidance 


only of “unduly alarming emphasis.” | Bank loan 


. “The Winnipeg Free Press is 
another paper that feels that “there 
is nothing to be gained from run- 


_ |Ming away from the news of the 


outside world.” It urges Canadians 
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HE 3ist annual report.of Ontario 

Hydro-Electric Power Commis- 
sion for the year ended Oct. 31, 1938, 
discloses another growth in power 
load during the year. 

This steadily increasing use of 
power for industrial and domestic 
purposes has brought the Commis- 
sion’s system still nearer to the point 
where development of additional 
sources of supply will be imperative. 

If the power load increases at only 
a normal rate, the Commission must 
have actively under way by 1942 
some major new project to avert a 
serious power shortage. 

Since the appearance of the pre- 
vious report, an important movement 
has been gathering momentum, 
which further accents the problem. 
War-troubled Europe is looking to 
Canada as a ground to which it may 
transplant its industries. 

None can fail to realize the tre- 
mendous benefit the country would 
receive from new industries. But to 
attract them, an economical and 
plentiful supply of electrical energy 
must be assured. Yet Ontario is on 
the verge of a power shortage. 

There are only two practicable de- 
velopments, which answer large- 
scale requirements. They are the St. 
Lawrence and the Ottawa Rivers. 

Reconsideration and.a 
investigation of the St. Lawrence 
project igs an immediate necessity. 
There should be no temporizing by 
the Dominion and Ontario govern- 
ments on a matter of such urgency. 
Our industries must not be allowed 
to run short of power because of 
lack of planning. 


Company Reports 


Algoma Steel 
Gross sales of Algoma Steel for 
the year ended April 30, 1939, were 
down 20.1%, Sir James Dunn, presi- 
dent, points out. As a result net 
profits are down to $227,432 from 
$641,255 the previous year. No divi- 
dends have yet been paid on either 
the preference or common stock but 
the $5 a share preference dividend 
becomes cumulative on Jan. 1, 1940. 
Balance Sheet Changes 
1930 1938 


8 
103,391 
2,473,773 


3,000,000 
*Subject to lien of supplier until dis- 
charge of $140,015. 
Income and Sur;'us Account 
¥ April 30 


to decide calmly just how much their Sates 


business plans really should be af- 
fected by world conditions. 


“HERE is something sound in this 
‘& advice. Even in the terrible in- 
ternational disturbances of today 
there is opportunity for Canada. Al- 
ready we are gaining many new 


industries from bomb-threatened | ada: Prev. 


European countries. And while 
Europe prepares for war we can win 
markets. 

The example of a Toronto indus- 
trialist may be mentioned. This week 
he placed a very large order for 
new machinery. He said, “My chief 
competition comes from Europe. 


Manufacturers across the water are | Current 


not going to be able to hold their 
markets if their leaders are going 
to play at war constantly. War or no 
war, I can see expanding world mar- 
kets for my product because it is 
made in peaceful Canada. I am 
going to get ready.” 

Confirmation of this view comes 
in a cable to The Financial Post this 
week from its president. He points 
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Conéervative Optimism Is 
- Revealed in Half Yearly 
Survey 
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activity 

quarterly, according to a half-yearly 
business survey issued by C.LL.. 
However, conditions picked up in 
the second quarter. : 


ment of the year’s Cc 
sumption of chemicals by the pulp 
and paper industry rose during the 
second quarter and the outlook for 
the industry is moderately improved 
by the increase in the shipments of 
newsprint. 

Better prospect for the heavy 
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in all parts of the world ensure 
for customers of the Bank of 
Montreal the best of facilities for 
Soreign banking transactions. 
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From Abroad 


(Continued from page 1) 
other chemical processes, and in de- 


; velopment of new shoe materials. 


Municipal Finances 
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goods industries is seen by the C.LL. 
survey. In this respect, it says, the 
present situation differs from latter 
half of 1938 when the restricted de- 
mand for durable goods was a drag 
on the upward trend of industrial 
activity. 

The higher level of industrial con- 
struction is expected to continue in 
view of the income tax credits to 
firms embarking on plant improve- 
ment. 


Tension is Relieved 


(Continued from page 1) 
attempting to inform the German 
people of this truth. Unhappily, the 
effort is not without adverse conse- 
quences since every British appeal 
to the commonsense and justice of 
the German people themselves is 
distorted and interpreted by the 
German leaders and the Nazi-con- 
trolled press as a sign of weakness 
and proof of British decadence. 


Nevertheless the British will 
persist in their effort to convince 
Germany and German leaders that 
Britain is strong and yet deter- 
mined to use her strength to achieve 
justice for all. 


Russian Deal Lags 


5. Negotiations with Russia will 
continue but they have been far 
from satisfactory. The Russians 
have permitted the discussions to 
drag. Agreement on one point is 
merely the signal for further de- 
mands from the Soviet.’ It is diffi- 
cult to know whether Stalin seri- 
ously desires a non-aggression alli- 
ance with Britain or France or is 
merely playing with the western 
democracies for some _ ulterior 
motive. 


Having initiated the conversations 
Britain, for reasons of prestige, must 
continue them and seek to achieve 
an understanding. For that reason, 
she has made coricessions that she 
would not otherwise have made. 
But Great Britain has _ serious 
doubts as to the effectiveness either 
of an understanding with Russia or 
of the value and character of Rus- 
sian support in an emergency. 


Definite information as to the 
strength of the Russian army and 
air force is difficult to get. That 
large numbers of men could be 
mobilized cannot be questioned, 
That Russian forces are reasonably 
well equipped is admitted. But 
trained leadership is lacking. It is 
estimated that 70 per cent of all 
Russian officers of the rank of cap- 
tain or higher have been liquidated. 
Russian military strength may be 


892 
brute force minus intelligent direc, 


tion. 


Evade Trap Set by Japs 


6. The Japanese situation is caus- 
ing considerable concern but Britain 
has no intention of being ma- 
noeuvred into a crisis in the Far 
East in order to provide an opening 
for aggression in Europe. 


7. There is no indication that Hit- 


101,226 | ler has finally determined what his 


immediate or long term line of 


= strategy may be. He probably has 


Shares Outstanding: 
Preference, $100 par 22,015 
Common, n.p.v. .... 407,540 

Werking Capital 
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Maritime Tel. & Tel. Co. 
Reports Greater Traffic 


Cerrespendent 

ng distance toll 
traffic of Maritime Tel 
Telephone Co. in May totalled 129,- 
171 calls, an increase of 518 over the 
corresponding month of last year. 


at least half a dozen ambitious plans 


= lying on his table. He may, at any 


moment that he considers propi- 
tious, select one of them and seek to 
put it into execution. If he does so 
he will not give any warning of his 
intent. He will strike overnight. 


8. It is essential to the success of 
Hitler strategy that the democracies 
should be Kept not only guessing 
but nervous and ill-at-ease. There 
is a constant attempt to break down 
the morale of the British people by 
a “war of nerves” such as both Ger- 
many and Italy have been carrying 
on for over a year. In reality the 
campaign has been far from suc- 


& | cessful. It is essential that both 


Hitler and Mussolini should be 
made to understand that it has not 
been successful in breaking down 
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+} the continent. 


the morale of the democratic 


peoples. 

9. In Italy, Germany and Japan, 
economic and financial strain is in- 
creasing. The standard of living of 
the people is declining in all of 
these ‘countries. 

The danger in this situation is 
that the “war of desperation” be- 
comes a possibility. Dictators who 
are losing ground at home might be 
prepared to take the almost certain- 
ly suicidal gamble of war to unite 
their people behind them once more. 


However, this tactor is not re- 
garded as so great a threat as the 
belief assiduously fostered in Ger- 
marfy by Ribbentrop and Himmler 
that the British Empire is disunited, 
the democracies are at cross pur- 
poses and that Great Britain—un- 
assured of the support of the Do- 
minions and the United States — 
would make any concession to avoid 
war. 

That Ribbentrop and Himmler 
either misunderstand or deliberately 
misrepresent the situation is beyond 
question. Britain is determined that 
Hitler and Mussolini and their 
peoples shall be made to appreciate 
this. 

In fact, there is reason to believe 
that Britain is getting her message 
across to such an extent that Hitler 
may yet listen to more reasonable 
counsels and refrain from plunging 
Europe into a war that would de- 
stroy him and his regime. 

British Stand Together 

My observations of conditions in 
England lead me to the firm con- 
viction that the British people are 
united in spirit and purpose to a 
degree that may not have prevailed 
since the times of Napoleon. And as 
a Canadian I cannot but contrast this 
spirit of national unity with the 
diversity of aims and purposes ap- 
parent in Canada. 

Freely United 

The unity of spirit. among the 
people of these little isles is not the 
product of centralized direction of 
public thinking, of propaganda or 
of press control. Britain has a free 
press. But voluntarily and from a 
common conviction, the newspapers 
of the Mgtherland have joined their 
voices in® support of those national 
policies that are all essential to 
meet the challenge of 1939 in Eur- 
ope. Across the channel dictator- 
ship countries have obtained a simi- 
lar unanimity in press comment by 
compulsion, Britain has it by the 
free opinion of a variety of news- 
paper publishers and editors who 
realize that, come what may, the 
one thing that counts today is to 
halt the dictators on their present 
line. 

Baron Beaverbrook, Canadian- 
born press lord and publisher of The 
Daily Express and Evening Stand- 
ard, continues to reiterate in his| 
papers that war is riot likely. It will | 
be remembered that day by day 
throughout the September crisis of 
1938 Lord Beaverbrook declared his 
fixed belief that Britain would not 
be involved in war in 1938 or 1939, 
He may seem to have modified his 
phraseology somewhat, while’ stub- 
bornly holding to the view that war 
probably will not come. But I hear 
he has invested $20,000 in a shelter 
home that will provide safety for 
his family should Britain be sub- 
jected to aerial attack. Many 
wealthy men in Britain have pur- 
sued a similar plan. 

Elaborate Preparations 

It is difficult for Canadians to 
realize the extent of the prepara- 
tions, not only for military defense, 
but for civilian defense that have 
been made in Great Britain and on 
Business concerns 
have made most elaborate arrange- 


3.20% / ments for evacuating their staffs 


from exposed offices and factories, 
for the protection of their records 
and for carrying on under the 
changed conditions of war if such a 
necessity should arise. A great deal 
was learned during the last war and 
what was learned has not been for- 
gotten. The experiences of that 
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Ultimately the Canadian unit may 
produce machinery and parts for use 
in other Bata plants. The importance 
of the Canadian research and mach- 
inery facilities is currently being 


®| intensified by establishment of addi- 


tional auxiliary plants in South Am- 
erica, South Africa and Egypt. How- 
ever, the Canadian plant will export 
shoes to South Africa and to British 
India, where a plant is already oper- 
ating, to supply lines not produced in 
those countries. 

Other markets to which the Can- 
adian unit will export, according 
to present plans, are Central Amer- 


ica, British West Indies, French and | 


British Guiana, New Zealand and 
Australia. Bata officials insist that 
their Canadian output will go chiefly 
into export channels and thus not 
create much extra competition for 
Canadian shoe producers in the dom- 
estic market. However, Canadian 
shoemakers have built up substan- 
tial export markets in Jamaica and 
New Zealand, where existing Bata 
operations are to be considerably 
extended. 


Doubt Adverse Effect 


Bata executives in Canada do not 
believe that advent of their plant 
will have an adverse effect on the 
Canadian industry. Despite con- 
tinued expansion of the Bata enter- 
prise in Czecho-Slovakia, they say, 
the past 10 years have seen marked 
increase there in both the number of 
shoe factories operating and the total 
sales of shoes. Competition and the 
creation of new lines appeared to ex- 
pand the market for shoes, rather 
than cutting sales of any concern. 

Another point cited is that while 
Bata shoe prices are generally in the 
popular price range and are kept at 
levels permitting export competition, 
they run all the way from low to 
medium. Furthermore, it is said, 
the Canadian Bata factory will not 
compete on a low wage basis, but will 
pay comfortably above the. average 
wage level of the Canadian shoe in- 
dustry. Average paid wage earners 
only (excluding salaried employees) 
in the Canadian shoe industry was 
$675 in 1937, $626 in 1996. 


Housing at Cost 


The Bata system does not involve 
supplementing of wages with free 
housing, community facilities or en- 
tertainment, The Financial Post is 
told. Wages are regarded as pay- 
ment in full for work done, and the 
houses, apartment-dormitories, and 
other facilities for a self-contained 
community around the factory at 
Frankford will be provided option- 
ally at cost basis rates. 

Neither the wages paid nor the 
community facilities in connection 
with the English Bata plant appear. 
to have caused any difficulty or com- 
plaint. According to cabled advices 
received by The Financial Post from 
England, chief source of complaints 
from other firms was the use of a 
“belt system” or assembly line meth- 
od to achieve rapid production in 
large volume. 


British Industry Upset 
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HARDWARE 
PROFITS! 


Are you looking fdr new lines and 
new prefits in cutlery, household 
equipment, metal goods, tableware, 
glassware, lighting fixtures, house. 
hold goods or kitchen novelties? 
Come to the Fall Fair of the inter. 
national Trade Fairs at Leipzig, 
Germany (August 27 to August 31), 
Here you can see, discuss and buy 
the world’s latest developments in 
fast-selling profit-making hard- 
ware and allied lines. 


This is only one phase of Leipzig’s 
great semi-annual Fair where 6,000 
exhibitors from every major 
country will display their latest 
wares to buyers from all over the 
world. Plan to visit Leipzig this 
Fall; for 700 years business men 
have found new profit possibilities 
at the Leipzig Trade Fairs. 


For descriptive booklet and ful) 
particulars write or call your near- 
est Honorary Representative. He is 
able to plan your trip in detail and 
arrange for important travel dis- 
counts. 


Honorary Representatives 
in Canada 


. MONTREAL, QUE... «f{- 
Mr. L. Mueller-Hickiler, Mg., 
Hamburg-American Line— 

North German Lloyd, 

1178 Phillips Place. 


TORONTO, ONT. 


Mr. Carl G. H. Schaefer, 
C/o Seimens-Reiniger, 
9 Wellington St. East. 


WINNIPEG, MAN. 


Mr. Hugo Cadstens, 
250 Portage Avenue. 


VANCOUVER, B.C. 


Mr. H, W. Mahler, Mgr., 
Hamburg-American Line— 
North German Lloyd, 

525 Seymour Street. 
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According to sources in the British 


shoe industry, adoption of this sys- 
tem coincided with pressure on re. 
‘ail prices through the Bata retail 
chain of 200-250 stores in England 
This assertedly tended to unsettle 
conditions in the industry. The dis- 
turbance affected manufacturers, 
workers, and the trade generally, ac- 
cording to these sources. Labor turn- 
over at the English Bata plant is said 
to have been large. 

On the other hand, Bata executives 
in Canada report that despite expan- 
sion of English production facilities, 
the plant has difficulty in keeping up 
with sales from the English retail 
and wholesale outlets. The absorp- 
tion of the plant's capacity output 
by the British market was, one rea- 
son why the Bata interests decided 
against expanding the English unit 
to supply the Empire export market. 
a gereeteeeetnenmnereneenteemeyenenseeseees 
period are being drawn upon in 
plans that are being made today. 

: A wide variety of problems are 
involved. There is the question of 
the protection of civilians — men, 
women and children — of their 
homes, offices and places of work. 
There is the question of providing 
adequate food supplies to meet any 
emergency. Equally important is 
the problem of supplies of raw 
material to enable industry, Pparticu- 
larly war industry, to carry on 
should trade routes be exposed to 
greater danger than in the last war. 

Industry has organized many com- 
mittees to deal with the manifold 
details and difficulties that must be 
anticipated. Nearly every’ person of 
executive calibre in Britain already 
knows what his responsibilities will 
be should war come. Yet in the 
midst of this far-reaching series of 
preparations there is no hurly-burly 
and there is no confusion. The ut- 
most calm and good humor prevail. 

Unemployment Drops 

Unemployment is decreasing rap- 
idly. The heavy industries and par- 
ticularly those engaged in some 
phase or other of rearmament are 
most active. A real difficulty has 
arisen in obtaining supplies of ordi- 
nary peace-time articles sold in 
normal commercial channels. This 
presents to Canadian manufacturers 
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Se ee 
and obtain a foothold in this mat 
ket. In certain lines a hearty wel” 
come would be extended to impor's 
from Canada. 

At the same time it should be '* 
corded that the war scare is havin 
an adverse effect upon the dail 
buying of consumers. Retail trade 8 
not holding up as well nor matching 
the increases in heavy industt! 
activity. It is expected by seaso” 
observers that this condition 
not long prevail as the large ¥# 
expenditures are almost certain © 
spread purchasing power wid 
throughout the population and bring 
about something in the nature of # 
business boom that will make itself 
felt in the retail shops. 

Hotels and resorts are 
crowded. There is a much reduced 
flow of tourists from the United 
States and Canada. Incoming — 
ship passenger arrivals are mv 
below normal. 


not 


New Honey Dew Stock _ 
Is Called for Trading 


Toronto Stock Exchange called a 
new common, shares of Honey ©" 
Ltd. for trading July 10. These | 
the new common shares issued Un? 
the reorganization plan aN 
May 2, 1939, Ticker abbreviation 
the stock remains HK. 
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Halifax, the Strong Man of the Cabinet, Continues to Hold - 
Nations’ Respect — Vivid Churchill and Travelled Strang 


N.—The rise and fall of 
ong in public life present an 
and fascinating study. For 
on end & Minister will ride 
on an incoming tide of 
and there seems nothing 
being tossed eventually 
n shores of triumph. 
tide, as is the custom of 
‘age will turn around and the 
out to sea again until 
from view. Ministerial 
‘ne are seldom static. Unlike 
t stock market the quota- 
te Pre always altering. 
= is, however, one exception 
«te BF of ebb and flow. ae 
proceeds on his way with a 
Bali favoring 
breeze and a 
tide that 
never turns, 
Those who 
can only 
think in cin- 
ema terms re- 
fer to him as 
“The Strong 
Man of the 
Cabinet.” If 
ever there is 
an unpleasant 
incident in 
some far-off 
portion of the 
world there 
is always a 
LBD BALIFAX = hisper that 
tay is for taking a strong line. 
ong those who contribute to this 
pleasing and, no doubt, convincing 
are the foreign Ambassadors 
is London who do not disguise their 
personal liking and admiration for 
e British Foreign Secretary. 
perhaps a few of our former For- 
eign Secretaries might contend that 
i is not easy to fail in that office 
yhen there is a Prime Minister ready 
tp assume complete responsibility 
or everything. Further it could be 
that a minister who does not 
have to face the fierce scrutiny of 
the House of Commons can hide his 
defects, should he be the unfortunate 
of such things. Whatever 
de weight of such logic may be Lord 
filifax, always dressed in the most 
sombre and almost funereal black 
dothes, makes his way from Down- 
ing Street to the House and back 
again, seemingly unaware that he is 
me ofthe most discussed men of 
our time. 


vague feeling that we had 
too much or been given too little. —_ 
Mr. Churchill, who proposed the 
health of Lord Halifax, can never be 
dull. His personality is too vivid for 
that. But why et 
should such a ; 
lord of lan- 


ity 


does not 

speak for the 

Government 

or a depart- 

ment or even 

for a Party. 

He is a lone F 
wolf and, if he WINSTON CHURCHILL 
will forgive the word, he could afford 
to howl with more abandon on such 
occasions. Lord Halifax has the ex- 
cuse that he could not speak direct- 
ly to his audience but had to address 
those distant capitals where foreign 
Statesmen place the microscope on 
every phrase he utters. 


Therefore he prepared his speech 
and read it quite openly. Thus in 
the two principal speeches of the 
evening we were never dazzled at 
the birth of a phrase or staggered by 
some truth that came like a flash 
from the dark recesses of the mind. 
There were wisdom, clarity, dignity 
—all good things—but none of that 
tempestuous urge which gives us an 
immortal truth or a new philosophy. 

And here.I would utter one solemn 
thought about what might be called 
“head table technique.” The four 
speakers that night, Lord Halifax, 
Viscount Fitzalan, Lord Londonderry 
and Mr, Churchill, are all impres- 
sive or intriguing personalities, But 
their main references to each other, 
exhilarating as such things may be, 
created a certain embarrassment 
for the rest of us. We felt that we 
were intruding on an old boys’ re- 
union and had become unwitting 
eavesdroppers. 

Nevertheless I would not have 
missed the 1900 Dinner for a lot. It 
was impressive and important. Be- 
sides with Lord Lloyd and Lord 
Hardinge at my table there was live- 
ly conversation spiced with rich 


* ¢ 8 experience, 


The Top Four 
The dinner given to Lord Halifax 
by the 1900 Club recently was an ex- 
troordinary tribute to the respect in 
which he is held. Men of importance 
inevery walk of life turned up and 
gave him a reception that was genu- 
jneand enthusiastic. Nor did he lack 
th admiration of the ladies who 
gaced the occasion with their pres- 
ece, The whole affair, in fact, had 


te atmosphere and promise of a 
peat occasion. Unfortunately the 


A Difficult Position 

These are difficult times for our 
diplomats who find themselves in 
unfriendly world capitals. The spirit 
of Billingsgate has replaced the 
stately tone of international rela- 
tions in former days. Even the court- 
ly Japanese are showing that their 
genius for imitating western civili- 
zation has not diminished, Yet I ven- 
ture to think that Sir Robert Craigie, 
our Ambassador to Tokio, still re- 
tains something of his friendship for 
the Japanese nation. At home, here, 


evening finished on a steady decre- 
we are inclined to credit the Chinese 


seendo and we went away with a 


at the Foreign Office, he 

to study the foreign scene 
whole. His appointment to Tokio in 
1937, when the war clouds were 
gathering in the Far East, was a 
tribute to his strength of character. 
Incidentally his wife must have one 
of the most unusual yet charming 
names in existence. One would im- 
agine that the naming of a girl 
“Pleasant” would indicate poetical 


ant A. Stovall of Savannah, Georgia. 
He was a rich newspaper proprietor 
who graduated to diplomacy and, 
as American Minister to Berne dur- 
ing the war, made the acquaintance 
of Robert Craigie who was attached 
to the British Legation there. By 
giving his own first name to his 
daughter Mr. Stovall carried out a 
custom, more common in America 
than here, of duplicating the family 
names with each generation. In this 
case I cannot but think it was a 
happy gift to the future wife of the 
Ambassador. eur 
. » + 

The Flying Diplomat 

Another public servant with “a 
load of mischief” is Mr. William 
Strang who must be beginning to 
envy Napoleon who was able to re- 
treat from Moscow. Mr. Strang’s 
activities during the last few years 
have considerably enriched the vari- 
ous’ European transport companies, 
When our diplomacy was more on 
the move than it is today he ac- 
companied Sir John Simon or Mr. 
Eden to Berlin, Moscow, Warsaw, 
Prague, Stresa, Geneva and Paris. 
When Mr. Chamberlain flew to 
Berchtesgaden Mr. Strang went along 
too. During the difficult time when 
the Vickers “spies” business was on 
in Moscow he was chargé d'affaires 
there. His capacity for languages is 
marked. In his opinion German is the 
easiest of foreign languages but he 
is not afraid of Russian or even 
Serbian and is at home in French or 
Italian. Mr. Strang gives the impres- 
sion of excellent vitality. He talks 
quickly, thinks quickly, 
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Air Mail Sets Pace 
Telegraph Fi 


From Our Own Correspendent =|: 
MONTREAL.—Both the Cana- 


fitted for the laborious business of 1 
reaching an agreement with the 
brooding enigma who rules the 
Soviets from. his fortress in the 


Kremlin. 
A Human Lawyer 
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First Stage Completed, New. Building 


_ Of Supreme Courtis Noble in Concept 


Exchequer Court Home Also 
In addition to housing the court, 
justices and auxiliary staffs, the big 
structure will also provide accom- 
modation for the Exchequer Court, 
the highly valuable Supreme Court 


There was much sadness when we/| law library, and a 300-car parking 
learned last week that Theobald| garage in the sub-basement. Provi- 


Mathew, that famous “Junior” of the} sion’ of 


adequate and dignified 


Royal Courts of Justice, had died at} quarters for the Supreme Court and 
the age of 72. His was a Tich and| library has long been agitated to re- 
ripe personality. With his bushy] place the present court building—a 
eyebrows, his pince-nez, which he| rambling, dilapidated old structure, 
used like a baton, with his exuber-|a former workshop of the public 
ant wit and his generous interest in|] works department and years ago 
all humanity he made a host of| condemned as a menace to health, a 


friends in every walk of life. Dick 


-| fire hazard, and in danger of struc- 


ens would have loved him. There/ tural collapse. 

was nothing drab or average about} Importance of the project to the 
him. He loved London with the un-/ construction and materials industry 
restrained passion of an Irishman| is indicated by supplies needed for 
and when he took his daily walk| the building. Structural framework 
from Queen’s Gate to his chambers| took 2,350 tons of steel, all fabricated 
in the Temple he had all the eager} at the Walkerville plant of Canadian 
interest of a tourist seeing London} Bridge, Dosco subsidiary. Other re- 
for the first time. While his “leader” | quirements include a large quantity 
would be arguing a case in court Mr.| of granite blocks for main exterior 
Theobald Mathew would help him-| wall facing; over one million bricks, 
self to concentrate by sketching the/ 1,100 tons of sandstone, 1,800 tons of 
Judge or’ some of the jury in his} crushed stone for concrete, 250,000 
note book. He had a considerable} sq. ft. of terra cotta for partitions, 


gift 
have 


with the pencil and might well| and 110,000 bags of cement. 
carved a career with it if he 


Wide Terraces 


had not been drawn into the meshes} As designed by Ernest Cormier 


of the law. 


in harmony with the Justice, Con- 


He wrote as well and his “Forensic | federation and Parliament Buildings 
Fables” (in four volumes) and “For| nearby, the project will have gross 
Lawyers and Others” and his valu-| dimensions of 328 ft. wide by 418 ft. 


able work, “Practice of the Commer- 


deep. Part of the site will be occu- 


and elevator will lead from the 
judges’ private garage to the upper 
stories. 


Other parts of the building will 
have facilities for the Exchequer 
Court and justices, attorneys, and the 
public. Each of the Supreme Court 
justices’.offices will have ante-room, 
secretary’s office, judge’s office and 


Supreme Court library will be at 
the rear of the building, with book- 
stacks extending from the basement 
to the top of the building, with initial 
accommodation for 250,000 volumes, 
The stack will be accessible from the 
Supreme Court justices’ quarters, 

When completed the new building 
will be in tremendous contrast to the 
present small, dingy building of the 
court, which at various times has 
been used as a stable, quarters for 
workmen erecting the Parliament 
Buildings, and a carpenters’ work- 
shop. When the C.-urt’s first session 
was held in the building in 1876, it 
was designed as “temporary quar- 
ters” for the court—a phrase to which 
successive Governments gave an 
increasingly elastic interpretation. 


cial Court.” won him the esteem of] pied by a 10-ft. landscaped terrace} , 
his fellows if not any great monetary | and an 80-ft. paved terrace, however, 


In 1913 he was appointed Recorder 


the building proper being slightly 


over ft. square. The main hall 


of Margate, the position which he/ will reach to the full height of five 
gave up in order to become the Re-| stories, and each court room will be 
corder of Maidstone in 1927. Nine|two stories in height. Height of 
years later he retired. Had he lived} front elevation will be 129 ft., giving 
he would have been treasurer of] each story an average height of 26 
Linéoln’s Inn at the end of this year.| ft, 


That is a logs which the benchers 


will feel deeply. . 


Cret this dollar-saving ruggedness 
in your nert car! | 


Studebaker Champion travels 
13,000 continuous miles in 


Tess than 15,000 minutes! 


Sets New A.A.A. Stock Car REcorDS 
FOR ENDURANCE AND ECONOMY! 


RSNING side by side, night and day, under 

A.A.A. supervision, for 241 hours 50 min- 

_ Bes, two stock Studebaker Champion sedans 
have just completed the amazing feat of traveling 
15,000 continuous miles each on the Indianapo- 
lis Motor Speedway at an average speed of 62.02 
miles per hour! 

These Champions were driven at better than a 
mile-a-minute pace, hour after hour—in sun, rain, 
wind and calm. Yet, even at this speed, they aver- 
aged 23.2 and 21.8 miles per Imperial gallon! 

In fact, one of these Studebaker Champions is 
thesamecarthatsetanA.A.A.coast-to-coastround 
trip record for 6 and 8 cylinder cars earlier this 
month, traveling 6,144 milesat 40.8 miles per hour 
for an average of 32.7 miles per Imperial gallon! 


Cut down your cost of motoring 
—own a Studebaker Champion! 


Why stake your new-car money on an ordinaty 
Owest price car, when for the same money you 
Can be the proud owner of this safe, sound, : 
looking, restful riding, dollar-saving Stu r 
Champion that now holds these outstanding of- 
A.A. A, records? R 

Never, since a Studebaker President broke all 
fecords for stock cars for all distances from 
3,000 to 30,000 miles in 1928, has any stock car 
traveled anything like the Studebaker Cham- 


au a is: on ~ 
breakin, ns, is 

Con codal for a theilling Stedebaker Chem- 
piontrial drive. Your present car can apply on this 
Champion’s down payment—easy terms. 


pion’s 15,000 miles in less than 15,000 minutes. 
Steering wheel gear shift, planar 


nsion, non-slam 


independent 
Hancock rotary door 


in the Champion's low price. 


872 


del ered at Walkerville, Ontarie 
All performance statements made above are based on Certificate of Performance Senction No. 3716, Contest Board A.A. A. 


THE STUDEBAKER CORPORATION OF CANADA, LTD. 


Entered by bronze doors from the 


Copreignt, 1608, The, Financial Fest and! Newfoundland Notes 


Gorvin Takes Over 

J. H. Gorvin, the new member of 
the Newfoundland Commission of 
Government, has arrived in St. 
John’s and taken over the duties of 
Commissioner of Natural Resources 
from Hon, R. B. Ewbank. The new 
co oner takes office with a 
wider knowledge of conditions in 
Néwfoundiand and the problem fac- 
img the Island than any of his pre- 
decessors. Last year he spent con- 
siderable time in Newfoundland 
making a survey of conditions in 
the capacity of special economic 
adviser to the Government. In re- 
cent months he has been studying 
methods and conditions in the fish- 
ing ports of England, also of Scot- 
land (including the Hebrides and the 
Orkneys) and Norway. 


Hire Canadian Engineers 

A large road building programme 
is planned for the current year by 
the Newfoundland Government. In 
this connection the Government has 
hired two Canadian engineers to 
take charge of the road building 
programme. They are Charles L. 
Hays and Joseph S. Mills. Both of 
these men have had experience in 
road building in Ontario, Mr. Hays 
was formerly a district engineer for 
the Department of Northern Devel- 
opment of the Ontario Government 
and later superintendent pf con- 
struction for the Standard Paving 
Co. In the latter capacity he super- 
intended work on the Trans-Canada 
Highway in Ontario and 
Scotia. 


Nova 


Codfish 
yoo fis had on hand 


exporters 

148,500 quintals of codfish at the 
end of May. This was made up as 
follows: 39,895 quintals of shore fish, 
31,454 quintals of bank fish 
and 77,151 quintals of Labrador and 
Newfoundland soft-cure fish. The 
above include 39,150 quin- 
tals of this year’s catch, leaving 109,- 
350 quintals of last year’s fish. This 
compares with 72,461 quintals of 
1937 fish in stock at May 31, 1938. 

The total quantity of codfish ex- 
ported in the 11 months ended May 
31 was 1,183,544 quintals as com- 
pared with 922,764 quintals-in the 
same period of 1937-38. 
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Trust Service Is 
Important to Women 
Enquiries Invited. ° 


Crown Trust 
Company 


Executors — — Financial Agents 
80 King Street West 


DUST SEPARATION 


COVERING 
ELIMINATION of grit and fly-ash from flue gases of boilers 
and furnaces, or 
RECOVERY of dusts having a commercial value by the 


“MICRO-LECTOR” PROCESS 


(Van Tongeren World Patents) of the Buell Combustion Co, Ltd, 
London, England. 


ENSURING 
HIGHEST EFFICIENCY : LOWEST DRAFT LOSS 
FREEDOM FROM MAINTENANCE 
Manufactured in Canada by 


NATIONAL STEEL CAR CORPORATION 


LIMITED 
Modern Builders of Railway Passenger and Freight Cars 
— Industrial Cars — Forgings. 
Manufacturing Agents for LaPlant-Choate Mfg. Co. Inc., leading 
manufacturers of tractor equipment for earth and snow removal 


HAMILTON, ONT. - 


FOR THE FIRST TIME IN HISTORY & 


TEETH TIRES 


. AS ~ ” 


DUNLOP ‘FORT’ 
Now Provides New Driving 


Safety—With 2000 Teeth 
to Bite and Grip the Road 


The most outstanding tire 
development since DUNLOP 
invented the pneumatic tire. 
See DUNLOP ‘FORT’ now. It’s 
the only tire in the world with 
2000 solid rubber teeth—over 
5000 sharp edges to bite and 
gtip the road and give you 
silent, safer traction on all 
roads and at all speeds. 

“Teeth in Tires” is by 
DUNLOP and, with the 6-ply 
Cable Cord Construction, es 
DUNLOP ‘FORT’ the tire in 
over 50 years of DUNLOP leadership. 


a 


DUNLOP “9-1-1” 


"s finest achieve- 


field. A high quality, quiet- 
Siero 
Le 
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Investment Trends . 


Bright Crop Outlook — 
Overshadowed by Fears 


Inactive Markets Seem Waiting Clue From Europe 
With Current Moves Lacking in Decision 
| and Strength 


From a purely Canadian standpoint, chief business interest has 


turned what promises to be one of 


the largest crops harvested in this 


country for years. If the outlook for prices was nearly as good as the 
outlook for bushels, tisere would be excellent ground for forecasting 


prosperity. 


This condition, however, applies to Canada only and stock markets 


look farther afield. Under present 


continuation of the game of Euro- 


pean bluff, there is little incentive for markets to move ahead as 
might otherwise be justified. Canada can hardly initiate the move 
on her own account and carry it to any important lengths. Our 
markets must have the support and leadership of those in the United 


States and Great Britain. 


Thus we can apparently expect the period of stalemate to con- 
tinue until the outlook, particularly politically, clears. 
* - ” 


Industry Steps Up 

Industrial activity in Canada con- 
tinues to gain, according to the 
Canadian Bank of Commerce. June 
reports show all major categories, 
with the exception of the automo- 
tive trades, up over May. Although 


admitting that gains in food, textile}. 


and wood product industries are 
seasonal, the bank points out that 
better conditions are indicated for 
a number of industries that have 
been quiet for some months. 

Clothing, cottons, newsprint, fur- 
niture and dressed lumber ll 
showed gains. Electrical equipment 
manufacturers were more active, 
with mixed conditions reported in 
iron and steel trades. Measured by 
percentage of factory capacity be- 
ing utilized, major industrial divi- 
sions stand as follows: 


Food, drink, tobacco 
lothing 


Ligh 
Non-ferrous metal products ,. 69 
Non-metallic mineral products 81 
Chemicals 90 


\ 
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Dow Theory in Britain 

British opinion on the probable 
course of the stock market in that 
country does not seem any too defi- 
nite. It perhaps tends slightly to- 
ward a pessimism which seems 
harder to understand in the face of 
reports of boom conditions in most 
lines of British industry. 

C. B. Ormerod sums-up the situa- 
tion thus in the Investors’ Chronicle: 


“The initiation of a definite 
primary uptrend in British secur- 
ity prices appears to have been 
postponed rather -than cancelled 
by recent international : political 
developments. Chart readers 
should watch the Investors’ 
Chronicle indices closely to see 
if the month of July is going to 
confirm the existence of such an 
uptrend. The necessary confirma- 
tion would be provided by a rise 
to about 110.8 on the part of the 
industrial index.” This index 
ended at around 105.5 for'June. 


Authorize N, B. Railway 
To Issue $750,000 Bonds 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Railway Co.’s directors have been 
authorized by the shareholders to 
issue $750,000 first mortgage bonds 
bearing interest at 5% and secured 
by properties owned by the com- 
pany in Canada. 

Purpose of the issue: of these 
bonds, among other thing’, is to as- 
sist the company in taking care of 
the premium which it had to meet 
on its mortgage bonds which ex- 
pired Aug. 1, 1934. This liability 
arises as a result of a judgment of 
the House of Lords handed down 
last year in corinection with the in- 
terpretation of the gold clause in 
the 1884 bonds. 


APPOINTED MANAGER 
D. L. Young has recently been ap- 
pointed manager of Champion Sav- 
ings Corp. for Quebec province. Mr. 


Young's offices are at 304 Dominion | Las 


Square Building, Montreal. 


ro 


June Same Month 
in 1988. 


below the 1938 level, Sir Charles 
added, the company is rapidly catch- 


i sodater the textile situation, 
Blair Gordon, managing director, 
gaid the outlook generally was .good 
and with a good stock of cotton on 
hand and somewhat better labor 
conditions than prevailed a year 
ago, the company was beginning to 
see better business conditions ahead. 
Referring to competition from 
abroad, Mr. Gordon stated that with 
the exception of the United States 
the Dominion Textile Co. paid higher 
wages than those obtained by cotton 
mill employees in the countries 
which sold textile goods to Canadian 
markets. 

He remarked that what was sound 
production practice in the great 
mills of the world’s cotton leaders & 
decade or so ago no longer ruled. Mr 
Gordon pointed to the loss by the 
Lancashire mills of a large propor- 
tion of their export business except 
in a sheltered market such as Can- 
ada. He said that much of this busi- 
ness had gone to Japan and Eng- 
land’s loss had been mainly because 
she did not keep up to date in the 
manufacturing methods. 


Investment Notes 


Ford of Canada—New passenger 
car registrations in eastern Canada 
for the first five months of 1939 
show Ford registrations at 5,265 units 
and Mercury at 1,203 units. 
the corresponding period of 1938 
Ford registrations—the Mercury was 


not being made then— were 8,871. 


These figures do not include west- 


ern Canada sales nor export ship-| of itself. 
.j/ments. The latter has amounted to 


around 50% of total output of Ford 
of Canada in recent years. 
* * * 


B. A. Oil — $222,000 of the com- 
pany’s 4% debentures have been 
called for sinking fund, payment to 
be made at 101% on Sept. 1. On 
June 1 a serial maturity of $500,000 
was paid and, with the latest call, 
funded debt will have been reduced 
by $722,000 by Sept. 1 to $5.6 mil- 


lions from $8 millions sold in 1935 | and 


and 1936. 
o 7 cz 

Tin Imports—Imports of tin in 
May totalled 6,043 cwt. compared 
with 1,651 in April and 5,650 in May, 
1938. The gain in May imports co- 
incides closely with the opening of 
the new tin plate mill at Algoma 
Steel Corp., although the rise from 
— is probably due’to seasonal 
actors. 


e + a 

Brazil's efforts to oe its on 

razil’s pre- 
dominant position of the world cof- 
fee trade are having success is noted 
from trade estimates for the year 
just closed. World coffee consump- 
tion reached the record level of 26.7 
million bags last year,a gain of 4.9% 
over the previous year. 


61% 
around 50% prior to abandonment 
of the restriction schemes. Brazil's 


eins in volume were at the ex- 


pense of price, the country obtain- 
ing between six and seven cents a 
pound as compared with 10% cents 
before the control was ended in the 
fall of 1937. In the current year it 
is expected’ Brazil will continue its 
policy of low prices to recepeae 
lost markets and te low 
grades while concentrating on the 
better grades. The U, S. remains 
the heaviest consuming nation, tak- 


ing about 52% of the total last year, | Cas> 


of which about.9 million bags came 
from Brazil. : 


*-? ¢# 


General Steel Wares — Preferred | Guid 


stock of this company came back 
to life this week with the announce+ 
ment of a dividend of $1.75 a share. 
t year the company earned over 
$7 a share and sales this year are 
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INVESTMENT 
SECURITIES 


NESBITT, 


+ & COMPANY, 


HOMSON 
LIMITED — 


$55 St. James Street West, Montreal 
Branches in the principal cities of Caneda 


Dominion 
%.0) has been giving 


said to be holding up well. At 65 
the preferred does not appear to be 
overvalued. 
+ * 7 
Shawinigan — Stock has been at- 
tracting a fair amount of attention 
for investment buying under 20 a 
share. Given a half decent market 
the stock might give a good account 
Earnings for the half year 
should be out about the end of this 
mbdnth. Expectations are that they 
will compare favorably with those 
for the like period last year. 
* * *@ 


Burns & Co. made the first man- 
datory interest payment on its 5% 
income bonds on July 1, By a plan 
of capital reorganization approved 
Mar. 29, 1934, one half of outstand- 
ing first mortgage bonds bore inter- 


. The other half 
of the issue bore interest on a non- 
cumulative basis from Jan. 1, 1934; 
to Dec. 31, 1938, and after that date 
became obligatory. The company 
was unable to make payment on in- 
come bonds for 1938. 
* . = 

Oil Companies — A survey by a 
group of gasoline companies indi- 
cates that sales have fallen off 4% 
in Ontario since the gas tax was 
upped from 6 to 8 cents per gallon. 

The figures check with those pub- 
lished in The Financial Post last 
week indicating that gasoline tax 
revenues of the province of Ontario 
have risen 266% under the new 
rate. Had there been no decrease in 
sales the increase should have been 
33%. The difference is explained by 


this | the decrease in consumption, 
’ - 2 


Dominion-Scottish — This invest- 
securi- 


shares. 
70.85% of the total, those of Great 
Britain and British dominions 4.51%, 


the port- 
folio compares with that of a year 


1939 1938 
%N% 
1.01 0.18 
0.72 


19.00 
- 1055 
8.49 
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LOANS AT RECORD LOW — 


Collateral borrowings of members of the Montreal Stock Exchange set 
a new all-time low at the end of June and Toronto figures were not far 


f 


‘behind. Inactive markets and low prices have taken full toll but have also 


left little grounds to fear any heavy forced liquidation from margin calls 
if the market were to drop sharply again. 


Market Opinions 


Observers are waiting for some 


signal which will give a basis for 
forecasting the trend of the next 
stock move. . 

The Annalist, New York.—"“Once 
the present decline has been com- 
pleted the market will be in a posi- 
tion more favorable to a substantial 
advance than it has been for several 

Security markets are 
dominated by European develop- 
ments but “even temporary improve- 
ment in the European situation has 
been followed by moderately good 
rallies.” 

- - 7 

Barron’s, New York (The Trader) 
—"“Though the stock market is not 
in a discounting frame of mind, earn- 
ing power—in the long run—tells. 
The few earnings statements that 
have thus far come to light have 
been quite encouraging and those to 
come for the remainder of the month 
should be fully as good, if not better. 

oa ies of liquidation is almost 
nil in the stock market and in in- 
dustry. Pressure to invest funds is 
still growing. Business is swinging 
upward at home and in England 
and’ France.” 

” * 

The Investors’ Chronicle, London 
(July 1)—“Pending a change of heart 
on the part of Germany, and more 
particularly the German press, the 
prospect for speculative operations 
is cloudy. Investors would appear 
well advised to retain at present de- 
pressed prices the sounder type of 
semi-speculative investment, while 


|| SALES MANAGER 


Bradford Ellison, who has been 
appointed general sales manager of 
¥. B. Eddy Co. Mr. Ellison, who was 
vice-president and general manager 
of sales and advertising for Nestlé’s 
Milk Products (Canada), succeeds 
J. F. Taylor, recently appointed vice- 
president of Eddy’s. 


Sorel Declared Bankrupt 
On Petition of Board 


From Our Own Correspondent 
MONTREAL.—City of Sorel has 
been declared in default by the 
Superior Court, following a petition 
tiled by the Quebec Municipal Com- 
mission. 
The judgment gives the Commis- 


4 sion ‘pesmission to take over the 


financial affairs of the City of Sorel 


—-| which is now in the same position 


Bell Telephone — Considerable 
saving in interest charges should 


43.3 | result from the company’s plan to 


refund $30 millions of its bonds, A 


103 | Gtop of 1% in the coupon rate, 


which is more than probable, would 
save the company ,000 annually. 
This would add around 40 cents a 
moe to earnings on the capital 


Coal—Preferred stock 
a good account of 
itself in view of market conditions. 
Prospects of a substantially larger 
volume of business and higher earn- 


Lake of Woods — More than an 
average amount of speculative buy- 
ing in the common stock on pros- 
pects of earnings over the 
. Nothing in sight for the 
common until the arrears of $3.50 
on the preferred have been cleared 
up. 

a e & 


Abitibi—Not likely to be any 
r 


isfactory progress is being made 
with the manufacture of parts for 


bombers which 
nbied by Canadian 


as many towns and municipalities in 
the province, particuldrly in the Lake 
St. John district. | 

The petition and decision came as 
a sequel to the failure of the city 
to meet obligations to the amount 
of $110,000 due on June 1. After the 
city had failed to meet the payment 
the Commission took up the matter 
and announced it would ask to take 
over the city’s affairs. 


Agnew Surpass Shoe 
Pays Extra on Common 


From Our Own Correspondent 

MONTREAL.—Directors of Agnew 
Surpass Shoe Stores have declared 
the regular semi-annual dividend of 
30 cents a share on the common plus 
a bonus of 20 cents, both payable 
Sept. 1 to shareholders of record on 
Aug. 15. A similar extra dividend 
was paid a year ago. 


for lock-up investment purposes 

present conditions provide some 

good opportunities. But for the short 

term speculator the scope is limited.” 
. * ™ 


Barron’s, New York (The Dow 
Theorist)—“Any rise through the 
June highs, no matter how accom- 
plished, would not unequivocably 
signal a bull market. The latest 
downtrend indication so far is a mild 
one, and*an immediate rise might 
have to be classed as a borderline 
case between a bull market signal 
and a mere signal of resumption of 
the secondary uptrend which began 
April 10..... 

“However, it is possible at this 
time to say with fair assurance that 
under the Dow theory both primary 
and secondary trends are down.” 

- 7 ™ 


Brookmire Counsellor, New York, 
referring to recent price rises, argues 
that: “This doubtless reflected the 
distinct easing of foreign tension, as 
well as further reports of improving 
business here, Since both these 
trends are likely to continue, the 
future prospects for dynamic stocks 
—especially from current  still- 
depressed levels—appear enhanced.” 

~ « 


The Economist, London (July 1)— 
“There is no lack of money awaiting 
investment, but it is waiting with the 
conviction that time is on its side. 
The markets are restless but calm. 
Facing a period of possible political 
trial, they may claim credit.even for 
their inactivity.” 


Manitoba Power Board 
Operating Revenues Rise 


A reduction in rates to electric 
power consumers in 118 Manitoba 
towns has been announced by -the 
Manitoba Power Commission. This 
is the second reduction in rates 
within a year. 

In the first six months of the cur- 
rent year operating revenues of the 
commission were $54,327 higher 
than in the first half of 1938, 
amounting to $612,891. Operating 
expenses increased by $21,229 to 
$222,448 so that net earnings were 
$33,098 higher. 

Power consuniption in the first 
six months of the year was 13.47% 
higher than in the game period last 
year. 


Bell to Complete 


15 Plants.in 1938) 


New Buildings. Part of 
$15 seme Extension 
n 


Staff Writer, The Financial Pest 
— Total of 15 new 


Bell Telephone Co. buildings are 
scheduled to be completed this year. 
They form part of the $15 millions 
plant extension pro an- 
nounced earlier in the year by P. A. 
McFarlane, vice-president in charge 
of operations. 

Nine of the buildings are in Que- 
bec, six at points in Ontario. Two of 
the Ontario buildings, at Hamilton 
and Peterborough, were commenced 
last year and recently completed. 

To be started this year, but fin- 
ished during 1940, are buildings at 
London and Kitchener, while con- 
struction of a new building at Sud- 
bury probably will be commenced 
early next year. 


Hodgson and Co. Issues 
Review of Listed Stocks 


From Our Own Correspondent 

MONTREAL.—C. J. Hodgson & 
Co., members of the Montreal Stock 
Exchange, have just published their 
sixteenth edition of “Statistical Re- 
view of Canadian Securities” revised 
on June 30, 1939. 

This survey includes all stocks 
listed on the Montreal Stock Ex- 
change and Montreal Curb Market. It 
gives particulars as to capitalization, 
shares outstanding, dividend rates, 
earnings, price range, current assets 
and working capital ratio. 


Montreal Tramways Co. 
Traffic Moves Forward 


From Our Own Correspondent 

MONTREAL.—Volume of traffic 
handled by the Montreal Tramways 
Co, for the second quarter of 1939 
showed a slight improvement over 
the like period a year ago. For the 
three months ended last June, the 
company handled 52,400,219 passen- 
gers, as against 51,754,718 in the same 
quarter of 1938. 

As a result of the gain, the cumu- 
Jative total to June 30 showed a re- 
duction of only .41%, against a reduc- 
tion for the first quarter of 1.96%. 
For the half year the company cCar- 
ried 106,649,033 passengers, as against 
107,086,665 at the end of June, 1938. 


Inter City Baking 
Declares Dividend 


From Our Own Correspondent 
NTREAL.—Inter-City Baking 
Co., which is controlled by Lake of 
the Woods Milling Co., has declared 
an interim dividend of $1.50 share on 
its common stock, payable July 31, 
to shareholders of record July 15. 
This is 25 cents a share more than 
was paid at this time last year. The 
last previous payment was $1.75 a 
share paid in December last. 
Earnings of the- company in the 
first five months of the current fiscal 
year are reported to have shown im- 
provement over the same period of 
1938, Earnings in the year ended 
Jan. 31 last were equivalent to $6.16 
a share on the common stock. 


C, N. R. to Operate 
Bus Route in Quebec 


From Our Own Correspondent 
MONTREAL.—Canadian National 
Transportation Ltd., a subsidiary of 
Canadian National Railways, has 
been authorized by the Quebec 
Transportation and Communication 
Board, to operate a bus service be- 
tween Victoriaville and Drummond- 
ville. The bus service will supple- 
ment rail service in that section of 
the province, 


paying for 


Great Lakes Power Company, 


Limited 
5% General M 
% ney ortgage 


Due June Ist, 1957 
Denominations: $1,000 and $500. 
Price: 98 and accrued interest, yielding 5.179, 


Established in 1916, the enterprise now operat 
by Great Lakes Power Company, Claitad bee's 
_ long and favourable record of operations. 
Earnings of the Company in 1938, after deduct; 
first. mortgage bond interest and depreciation 
amounted to $360,672, and on the same basis average 
annual earnings for the last seven years amounted 
to $338,842. Annual interest requirements of this 
_ issue will amount to $100,000, 


Descriptive circular will be furnished upon request, 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


“London, Eng. Hamilton London, Ont. 


District of Oak Bay, B.C. 
District of Oak Bay, B.C., has sold 
to Gillespie, Hart & Co, $26,000 of 
4% 10-year debentures and $1,500 
4% 5-year debentures. 


Classified 
Advertisements. 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. ied ads. payable 
in advance. 


Position Wanted 


cectignetnpndiencnthinciagnapemiintpangpenrniahiniccngntccne® 

RODUCTION MANAGER IN PAPER 

Mill at present engaged desires change 
for better opportunities, would consider an 
association with manufacturer or converter 
where a knowledge of paper would be of 
some value, paper not excepted, 
broad practical experience and intimate 
knowledge of office routine and claims in- 
vestigator. Will arrange direct references 
and interview if desired. Box No. 149, The 
Financial Post, Toronto, Ont. 


ee 


Position Wanted 


OMAN EXECUTIVE, FIFTEEN 
years unusual business experience 
in Credit, Research, Advertising, B. A. 
degree majoring in Psychology, Econo- 
mics, ex-officio editor of New York City 
woman’s club paper, the “‘Reflector,”” much 
travelled, interested in opening for Social 
Secretary or in specialized office position 
anywhere in Canada. Box 162, The Finan- 
cial Post, Toronto, Ont. 


Position Wanted 


OUNG BUSINESS EXECUTIVE. 

Fifteen years practical training and 
experience in various lines. Ten years in 
managing and executive capacity. At 
present employed as assistant manager by 
firm conducting a wholesale and retail 
business. Desire more attractive position 
offering greater opportunity. Will work in 
any capacity and go anywhere. The 
Financial Post, Box 153, Toronto. 


Young Man Wanted 


LERICAL OPENING IN HEAD OFFICE 

Agency Department of Life Insurance 
Company outside Toronto for young man 
with insurance experience preferably as 
cashier or in field. As opportunity will 
eventually lead to agency officer’s posi- 
tion, applicant must have educational 
background and ability to edit agency 
papers and prepare literature. Excellent 
chance for young man, but must have 
qualifications. Apply Box 160, The Finan- 
cial Post, Toronto, Ont. 


Electricity or Gas--- 
THIS GOVERNMENT 
SEAL ON METERS 


is for your protection 


. PTHE Dominion of Canada was the first country in the world to adopt 
a complete system of national inspection and control of electricity 


and gas meters used for establishing a charge. 


The division of government that pioneered this service is the Electri- 
city and Gas Inspection Branch of the Department of Trade and 
Commerce. The act authorizing inspection and control came into 


effect for gas, in 1875; and for electricity, in 1894. 
APPROVED — INSPECTED — SEALED! 


The Electricity and Gas 
installed for the purpose 


Inspection Acts provide that, before being 
of establishing a charge, each type of meter 


must be first approved. Then every meter must be tested for 


and upon passing tests shall be sealed by the government so that it 


cannot be opened or tampered with. After six years in service 


every meter must be re-inspected and re-sealed. 


METER INSPECTION FROM COAST TO COAST 
There are 20 offices maintained throughout 
ment for the Electricity and Gas Inspection 


are supported by a main laboratory at Ottawa and two 


laboratories in Winnipeg and Vancouver, also by a complet® engin- 


eering service at Toronto for the 


of equipment. 


Approximately 100 


adequately service every part of 


Every meter in use must have the 
seal is the guarantee of the Departmen 


_ DEPARTMEN 


Canada by the Govern- 
Service. These offices 


seal. This red wax 
t of Trade and Commerce that 


ELECTRICITY AND GAS INSPECTION SERVICES 


T OF TRADE AND COMMERCE 


HON. W. D, EULER, MP, Minister 


56 
YEARS 
of 
Service 
to Investors 
. & 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


Our survey of one of world’s 
outstanding placer operations 
has been revised to indwe 
new data. Copy on request. 


Ask for survey P15 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


SHERBROOKE 


the meter was approved as to type; inspected 
for accuracy, then closed and sealed. No 
meter can be installed until inspected by 8 
government officer and all meters must be 
re-tested every six years to verify their accu- 
racy. You may seldom see this seal on your 


meter, but it is there as the symbol of a pro 


tective and progressive service. 


THE GOVERNMENT KEEPS A RECORD 


OF EVERY METER 


There were 2,658,317 meters in use in 


accuracy 


divisional 


Canada for electricity, manufactured 92s 
and natural gas, at March 31, 1939. Each 
meter is numbered. Its history and location 
are recorded in government files. The 20 
offices of the Electricity and Gas Inspection 
Service have every meter under con 


SUPERVISION SROMOTES CONFIDENCE 


The person who buys electricity or gas, and 
the contractor who sells the same, are both 
protected by the Electricity and Gas Inspec 
tion Acts. The Electricity and Gas Inspection 


Service is administered by the Department of 
Trade and Commerce. It is one of several 
government 2ervices inaugurated to keep 


J. G. PARMELEE, Deputy Minister 


under control the comparatively newer indus 
trial developments of modern civilization. 
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New Period of Tensi an C. N.R. Sells -| 


Seen Ahead of Markets} s.5. si 


‘ong Indicate That Buropean Politics Headed Toward 


Critical Phase—I 


ux 
Supports Interest Rates 


of Foreign Capital 


rhreats of war still remain the most potent factor influencing the 


of the bond market. 


During minor fluctuations of-prices in the past few weeks highest 


de obligations remained comparatively undisturbed. Over the 


last ye 


ar prices have risen and fallen on waves of confidence and 


‘nt over the war situation. Domestic developments had little 


affect on the course of the market. 


signs that Europe is again entering a sustained period of tension 
were evident during the week. Britain’s unequivocal guarantee of 


Po 
agree that Europe 


Ahead 

this troubled period ahead brings 
more perplexities to the already 

pond investor. 

While threats of war have shaken 
the confidence of investors on this 
side of the Atlantic they have also 
increased the surplus of funds seek- 
ing investment by driving funds 
fron Europe to North America. 
Much of this money cannot be con- 
sidered “hot,” because it is likely 
to remain here for an indefinite 
period. 

Nor can the majority of the money 
deposited here find its way into more 
speculative enterprise. It is meant 
for investment in highest grade sec- 
urities obtainable. Purely local capi- 
tal is more likely to find its way into 
new enterprise than this money. 

Threats of war have thus added 
to the surplus of funds and have 
shaken confidence in all but the 
highest grade investments. 


Short Terms Preferred 

If Europe passes through this 
critical period, factors at work on 
this continent point to a measure of 
business prosperity. It is believed 
that a substantial revival of business 
would result in a depressing of 
prices and a raising of interest rates. 
There is a strong possibility that the 


jjsh independence definitely prescribed the line over which Ger- 
» cannot step without bringing on war. Observers generally 
is approaching a most critical phase. 


period of uncertainty ahead will be 
a protracted affair and that no im- 
mediate change may be expected. 

If, on the other hand, hostilities 
actually begin, it is reasonable to 
assume, that a tremendous demand 
for funds will be created, and that 
rates could not be maintained at 
their present low levels. 


Large institutional investors with 
these facts in mind are restricting 
investment as much as possible to 
high grade bonds of short maturities. 

There is also a tendency on the 
part of investors to discount oft- 
repeated cries of “wolf, wolf.” 
Brokers are looking for scare head- 
lines for many months to come and 


Division of 


Trust Notes 


Equipment 

Notes Taken Up ay 
Syndicate 
From Our Own Sees ; 


.| Railways equipment trust certifi- 


cates to an amount of $6.5 millions 
have been awarded to a syndicate 
eomposed of Wood, Gundy & Co., the 
Royal. Bank, Bank of Nova Scotia, 
and Banque Canadienne Nationale. 


The new issue carries 2%% cou- 
pon and matures $650,000. in each 
year from July 1, 1940, to July 1, 
1949. They are issued under the 
Philadelphia plan, which provides 
that ownership of the equipment re- 
main with the trustee on behalf of 
the subscription holders until the 
certificates are redeemed. . 

Proceeds of the issue will be used 
by the Canadian National to pay for 
new all steel rolling stock, ordered 
some months ago, at a cost of $8,- 
780,000. The company will provide 
$2,280,000 in cash, or 25% of the cost 
of the equipment, in addition to the 
proceeds of the issue. 

The certificates are unconditional- 
ly guaranteed as to principal and 
interest by the Canadian National 
Railways system. 

Under the provisions of the 
statutes of Canada relating to rail- 
way companies, the rentals payable 
by all railway companies under 
lease of equipment rank as a work- 
ing expenditure of a railway com- 
pany and constitute a claim against 
a railway company’s earnings prior 
to principal and interest of all its 
mortgage debt. 


see a diminished effect in each suc- 


cessive scare. 
o * * 


Bond Index 

Bond markets continued to dis- 
play strength during the week, with 
Dominion long-term issues rising. 
Provincial issues generally followed 
the lead of the senior obligations. 


Only Alberta bonds were slightly: 


lower. 
* @¢e 


DOMINION OF CANADA 
Leng-term Index 
Weekly 


Weekly Preceding average 
average week year 
June 3-July 6 June 23-29 
ecoo-o 117.7 118.1 


Year ended March 31, 1939 


Dominion Textite Co. Liwitep 
manufactured 16.9 million dollars 
worth of goods. 


The cost of manufacturing and 
selling, excluding mill wages, was 
11.7 million dollars. 


This left 5.2 million dollars, out 
of which the mill employees 
received in wages the sum of 
4.7 million dollars. 


Balance remaining to share- 
holders, from operations, was .5 
million or 2% of the value 
of their investment. To this 
amount was added approximately 
.5 million dollars income from 
investments. 


Following are the figures: 


GOODS MANUFACTURED WERE WORTH: $16,929,519.47 


COST OF MANUFACTURING AND SELLING 
THESE GOQDS: 
Raw Materials, Dyestuffs and Chemicals $6,502,109.99 


Supplies, Repairs, Coal, Oil, Power, Etc. 
Insurance, Depreciation, Interest and 
Discoun 


ts 


Selling Charges and General Expenses... 
Administration and Pensions. .... eee 
Taxes: Municipal, Provincial and Domi- 

nion Income Tax....ccccsceeses 


1,983,382.25 
1,830,059.63 
560,090.82 
385,641.41 


413,723.15 


11,675,007.25 


WAGES TO MILL EMPLOYEES...........- 


BALANCE FROM OPERATIONS............ $ 579,894.75 
Add Income from Investments (less Income Tax 


AVAL F VIDENDS TO SHARE- 
HOLDERS. nssosescssscccovscccvvssses $ 2402023179 


Dominion Textile Company Limited 


/EXIIDN 
DOMINION 


OLY 


4,674,617.47 


440,337.04 


. 
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Algoma Steel 


“oie vee Crete 
0 y— 
Sivanes Ore Sale 
The year just closed has been one 
of considerable change for Algoma 


.| Steel Corp. As shown by the income 


AUTO SALES OFFICIALS — 


Appointment has been announced of C, R. Gall 
manager of Hudson Motors of Canada Lt; Murray 


(left) as general sales 
P. Biggar (centre) as 


assistant general sales manager; and Glen Bannerman (right) as h 
the advertising and merchandising department.’ All are oh Sinex in 


Canadian automotive circles. 


Ottawa Moves Against 
Paperboard Companies 


From Our Own Correspondent 


OTTAWA.—Creating a precedent 
with wide implications, the Domin- 
ion Government has initiated com- 
bine proceedings against , manufac- 
turers of paperboard shipping con- 
tainers and related products. 

This industry was probed by F. A. 
McGregor, commissioner under the 
Combines Investigation Act, and his 
report asserted a combine exists. The 
report was forwarded to the At- 
torney-General of Ontario. But the 
decision at Toronto was agai ro- 
secution, on the ground that the 


Steel of Canada Pays 
$459,252 to Sinking Fund 


From Our Own Correspondent 

MONTREAL.—Steel Company of 
Canada has paid to the Royal Trust 
Co. $459,252 to be applied to the pur- 
chase of bonds for retirement. Ac- 
cordingly the trustee has asked the 
bondholders to submit offers not 
later than Aug. 1. 

At the end of July last year the 
company had outstanding $3,018,757 
of 6% first mortgage bonds.’As these 
bonds are selling at a premium, the 
amount to be retired by the current 
sinking fund payment will be some- 
what less than the principal sum 
involved. 

ES 


Bond Sales 


Town of Elora, Ont. 

W. C. Pitfield & Co. has purchased 
$12,000 of 4% 20-installment bonds 
of the town of Elora, Ont. Price for 
the issue was 106.85, representing a 
cost basis of approximately 3.25%. 

The following bids were received 
by the town: 


W. C. Pitfield & Co. .......cseecee 
Seagram, aoe & Bricker ..... ee 


Sisters of Providence 


Paul Gonthier & Co., Montreal in- 
vestment firm, is making a public 
offering of $150,000 of 3%% serial 
debentures of the Sisters of Provi- 
dence, Montreal. 

The bonds are dated July 1, 1939, 
and mature July 1, 1940 to 1959. The 
offering pric: varies with maturity 
dates. The issue is secured as to 
principal and interest by grants 
from the Public Charities Fund of 
the Quebec Government. 

Proceeds will be applied on the 
cost of constructing a $500,000 addi- 
tion to St. Joseph Hospital, Three 
Rivers, Que. The estimated value 
of the hospital altogether will be 
$1,338,000. The older part of the 
hospital is to be converted into a 
home for the aged at a later date. 


Streetsville, Ont. 

Harris, Mackeen, Goss & Co. has 
purchased $27,000 of 3% % 20-install- 
ment debentures of the Village of 

treetsville, Ont. Price on the issue 
was 102.78, representing a cost basis 
of 3.20% and the debentures are 
dated July 15, 1939. 

Other bids received were: 


Burns Bros. & Denton ° 

Midland Securities Corp. ....+sse+. 101.33 

Fairclough & Co. 

Seagram, Harris & Bricker 

Matthews & Co. .......+sse08 oeoee 

Cc. H. Burgess & Co. .....+++ eoccece 

Harris, Ramsay & Co. . 

Bell, Gouinlock & Co. . 

F. M. Stewart & Co. ...ssseeesess 
se « 


Stratford, Ont. — 


Stratford, Ont., has sold $100,000 of 
3% installment debentures to Burns 
Bres & Denton at 99.6915. The issue is 
dated Aug. 1, 1939, and matures in 
20 annual installments, Cost basis to 
the city is 3.03%. . 

Following is a list of bids 


submitted: 
Burns Bros. & Dento 


Wood, Gundy & Co. .......s6+0e 98.26 
Seagram, Harris & Bricker 

Mills, Spence & Co. ....... oe 

Royal Securities Corp. ....+. 

Hanson Bros. Inc. .....+++ eovcecce 

A. EB. Ames & Co. ..scsccsecs 

R. A. Daly & Co. .cccccoccsesecees 


- Bond Tenders 


4 p.m., July 25, Sch. Trustees of Arvida, 
P.Q.—$68,000, 4% dated June 1, 1939, re- 
deemable serially from June 1, 1941, to 
June 1, 1959. W. C. Scott, sec.-treas. 

8 p.m., July 24, Catholic Sch. Com. of 
Mount Royal, P.Q.—$42,000, 4% dated June 
1, 1939. M. L. , sec.-treas. 

5 p.m., July 24, Town of Beloeil, P.Q.— 

Mar. 1, 1939, 


for construction of , 
or 4% dated ans Se eee ae 

from May . May ’ , ir 
pa Bo By Moony construction of elec- 
tric line and t of waterworks 


A. M. , sec.-treas. 
1¢@ a.m., July 24, Sherbrooke, P.Q. — 
,000, 3% % dated July 1, 1939, matur- 


Lyons, clerk and 
Joly 13, Canada ry Bills — $30,- 
pe , dated July 14, maturing Oct. 13, 


Bond Redemptions 


Bond Issues: Rate Year 
++ "5% 1962 
+ 15% 1963 Aug. 1 
\ 1078 Aug. 2 100 
Dom. +. 41% 1955 Sept. 1 105 
Stee! of Can. ... 6% 1040 Aug. 1 « 
For sinking fund purposes: 
*All ou 


Jets at on * 


Due Price 
Jan. 1°40 105 
101) 


alleged combine operates in more 
than one province and that a pros- 
ecution will entail long drawn out 
and costly proceedings. 

Immediately upon receipt of this 
decision the Dominion Government 
undertook the prosecution, appoint- 
ing J. C. McRuer, KC., to take 
charge of the case, 

This is the first time the Dominion 
Government has taken this kind of 
action. The Dominion has prosecut- 
ed in the past but invariably upon 
the request of one or more of the 
provinces, ; 


University Tower Corp. 
Bond Exchange Nears 


from Our Own Correspondent 

MONTRZAL. Bondholders of 
the Unjversity Tower Corp. will 
shortly exchange their securities on 
the basis of the reorganization plan 
approved last April. 

Holders of the 6%% convertible 
sinking fund general mortgage 
bonds will receive for each $1,000 
principal amount, $400 principal 
amount of new bonds and 70 shares 
of common stock. 


account, reviewed elsewhere in The 
Financial Post, sales declined about 
20% with the result that-net profits 
were down to less than half of the 
previous year’s level. 

Net additions to property account 
during the year ended April 30, 1939. 
were $2 millions: These included 
steel tanks for storage of four mil- 
lion gallons of fuel oil, the equip- 
ment of open hearth furnaces to 
use fuel oil with coke oven gas, in- 
stallation of a plant to produce grind- 
ing balls for the mines and the com- 
— of the sheet and tinplate 
mill, 

Sir James Dunn, president, con- 
cludes that these developments 
“take your company into new mar- 
kets, widen the range of operations, 
effect improvements in costs 
throughout your works and entitle 
your directors to expect a material 
increase in earnings during the next 
year.” 


Expect “Satisfactory Profit” 

The new sintering plant to treat 
siderite ore from: the New Helen 
Mine should be in regular operation 
by the end of July, it is stated. The 
mine is now shipping ore over the 
aerial tramway to the plant. Capacity 
of the first unit is 300,000 tons of 
sintered ore a year, giving 51.50% 
iron, Arrangements have been made 
to market 200,000 tons of treated ore 
on “satisfactory terms,” leaving 100,- 
000 tons for use in the company’s 
furnaces. It is said that this mine 
could not have been developed 
without the assistance of the prov- 
incial bounty. 

Since the present company began 
operations on May 4, 1935, it has 
spent $3.7 millions on the properties 
at Sault Ste. Marie, advanced $572,- 
100 to Algoma Ore Properties to de- 
velop the New Helen Mine and 
sintering plant and increased work- 
ing capital by $2.7 millions, accord- 
ing to the president. 


sai 
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Overheard in Northern Ontario 


MAC: “Grub like we get on this job means a lot 
to a man!” 


TOM: “You said it, Mac! I got nothing against 
old-time cooks in camps I been in, but 
give me grub like we get now.” . 


CRAWLEY & McCRACKEN 


COMPANY, LIMITED 
MONTREAL 


cipalities. This is the seventh 
annual survey of municipal statistics 
prepared by the company. The vol- 
ume was edited by A. G. Osburn. 


Municipal Annual 
Pemberton & Son Vancouver Ltd., 
has issued its annual statistical 
review of British Columbia muni- 
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The Financial Post 


‘Member Audit Bureas of Cireulations 


A weekly , presenting in a popular 


reliable 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial 
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The Financial Post Editorial 


Platform for Canada 


-The duty of political leaders is to lead; to 
give Peewee to eae gee! es 
rage in matters pu ; com- 
bat inertia in the conduct of the nation’s 
business. 
The Financial Post stands for LEADERSHIP 
of this kind in Canada. 


Such leadership is essential to preserve our 
free and democratic institutions. It is 


urgently needed, now, in Canada, in order to: 
1. Eliminate waste in public business. 
2. Put idle resources of manpower and ma- 
terials to work. 


3. Maintain financial integrity in meeting 
public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


Getting Munitions Business 

HERE is no doubt that a lot of munitions 

and armament business which should 
have been going to Canada from United King- 
dom is going elsewhere. Business that might 
have come to Canada in past two years has 
gone to Sweden, Belgium, France, United 
States and even to Germany. Canada is three 
years late in preparations for handling busi- 
ness that has subsequently offered. 

If Canada is to spend its own defense funds 
effectively, “co-operative” ordess between 
Canada and Great Britain are essential. 

The volume and nature of business which 
the Canadian Government can offer to Can- 


and the farm placement plan as having assisted 
168,000 youths. Both these projects to the 
extent they have been applied and implement- 
ed have been useful and constructive. But in 


with | Many provinces these plans have failed en- 


tirely to capture the imagination and enthusi- 
asm of the man in the street; have failed to 
enlist the co-operation of community organ- 
ization and effort; have failed to come to grips 
with the cancerous sore of transient unem- 
ployed. 

Because many people felt the Corps plan 
offered a solution along these lines they sup- 
ported it. In rejecting it Mr. Rogers might 
well profit by the enthusiasm the plan en- 
gendered and devise if he can some practical 
alternative which will be socially and eco- 
nomically sound and will at the same time 
fire the imagination and enlist the co-opera- 
tion of the individual communities and Can- 
adians at large. 


‘ Holidays and Human Life 
ROM the progressive St. Catharines Stand- 
ard comes enthusiastic support for the 
idea that holidays such as Dominion Day 
should be fixed on the first Monday in July 
rather than float through the week with the 

vagaries of an obsolete calendar system. 

Says the Standard: 

“Just why Parliament should be obdurate 


against a commonsense change in national 
holiday 


Monday in September set aside as Labor Day, 
and the Government also sets a Monday for 


Pe ee | 
‘ 
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THE 


history. 

It would be most fitting if communities 
Canada which have responded so magnifi- 
cently to the royal visit were to commemorate 
in some form this historic event. 
When public affection and enthusiasm have 
been expressed so generously, the erection of 
some visible token in honor of the event would 
be extremely fitting. In so doing each com- 
munity would be creating a permanent re- 
minder of the spirit of unity and allegiance to 
common ideals which is so greatly needed in 
Canada and which has been so strikingly 
evident in the past few weeks. 


Need Special Favors 
NDER Ontario law certain damage 
claims against a municipality must be 
tried without a jury. Included are all claims 
such as for injuries suffered from the negli- 
gence of the public body. 


FINANCIAL P. 
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—Cartoon by Grassick. 


MORE FIRE, NOT MORE COOKS, NEEDED 


The legislation had its beginnings in the| ne "New" Democrat 


practice of juries of regarding towns and 
cities as fair game and of awarding excessive 
damages for minor injuries. 

At the last session of the Legislature, muni- 
cipally owned utility enterprises were added 
to the list of defendants allowed to contest 
such actions before 4 judge only and without 
a jury. 

It has been explained that it was Toronto’s 
city-owned street railway that wanted the 
change. The Toronto Transportation Com- 
mission: has found that juries were unduly 
sympathetic to aggrieved persons. It has suf- 
fered from actions pressed by ambulance- 
chasing lawyers able to play upon the sym- 
pathies of juries. 

We are unaware that any legislature has 
yet sought to grant the same protection to 
privately owned utility corporations. They 
still remain the prey of juries. 

The Labour Review, of Ottawa, makes fair 


While Maj. William Duncan Her- 


ridge puffs his hardest in Saskat- 
chewan to ignite a roaring prairie 


pose is to 
start such a 
fire as will 
consume 
in one glori- 


ous holocaust 
W. D. BERRIDGE 1.45 of the 


Post-Scripts .. 


he made to his former chief. There 
is an amazing resemblance between 
the language of Mr. Herridge today 
and the New Deal broadcasts of Mr. 
Bennett. All the Herridge talent for 
phrase making was in Mr. Bennett's 
speeches, sharpened and supported 
by Mr. Bennett’s clarity of mind. 
Things were different then with 
Mr, Herridge. Today he damns the 
old parties. Then he could speak 
(Dec. 15, 1934) of the “phenomenal” 
economic improvement in Canada, 
and bear witness to the “fine leader- 
ship and noble constancy” afforded 
by one of the old parties. The great 
menace, in 1934, was not reaction 
as personified by the Old Parties, 
but the Economic System. “Had I 
the power,” declaimed Mr. Herridge, 
in those palmy days when Mr, Ben- 
nett’s writ still ran, “I would throw 
over our economic system in a flash.” 
“When I speak of the Old Parties,” 
says Mr. Herridge in 1939, “I mean 


the arrangements made by the Can- 
adian Broadcasting Commission to 
broadcast the reception at Toronto, 
The preparations naturally were 
elaborate for an event of such im- 
portance. Before Their Majesties 
atrived there was some talk of these 
preparations and it was even sug- 
gested that announcers would be 
brought out from England. Glad- 
stone Murray and confreres frowned 
on any suggestion that the C.B.C. 
could not handle the job. 

But when the Toronto reception 
was broadcast by an announcer with 
a pronounced Oxford accent, the 
suspicions of more than one listener 
were confirmed. Letters poured into 
the C.B.C. complaining of the impor- 
tation of the “English” announcer. 
“Did we not have Canadians who do 
just as good a job?” So the com- 
plaints went. They went unanswered 
for the C.> ©. was in an awkward box 


ek ogi 


nizes fully that the export 
this country is its life-blood ann = 
is the only way in which we can 
pay for foodstuffs and raw 
and, in consequence, gives every en. 
couragement to the exporter, 
There are difficulties in the way 
as to quotas, tariffs and licenseg 
abroad, but these are not the mat. 
ing of the British Governmen: and 
have become one of the normal o, 
stacles which those who export ¢. 
pect to encounter and patiently over. 


come, 

The whole of British ind; isi 
a confident mood and sutra 
pand its export trade and this coulg 
only be done, I am convinced, by 
principals going abroad and seeing 
for themselves, as they are doing in 
increasing numbers, what the rea] 
requirements of the various buyers 
are, what competition they have tg 
face, and then coming back and lay. 
ing themselves out to give complete 
satisfaction in price, quality and 
delivery. 

If only we could get confidence 
back into the world I believe we are 
on the verge of a tremendous im- 
provement in international trade 
The lack of confidence has prevent. 
ed this from taking place and giving 
that improvement in the standard of 
living to the people of the various 
countries to which they are entitled 
and look forward and which, in 
many cases, is long overdue. 

RIVERDALE, 
Capital Steel Works, 
Sheffield, Eng. 


Editor’s Note: To some Canadians, 


‘Another crop | 
returns is-that of t5 


| thata world’s fair 


tial trade a 


‘One of the best 


steadily. This sprit 
June exports were 
Upward trend 
not définitely esta® 
halted. Recent inc 
of generally lower 
and other agricult) 


* would’ be an_auton 


Current busines 
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below last year 5 
D. B. S. weekly i 

Railway reven 
well, C. N. R. 
showing modera 
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falling off in Ju 
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comment on this situation when it says: 


“Tf it is unfair that a publicly owned enter- 
prise should suffer as a result of the weakness 
of the jury system, it is obviously just as unfair 
that any private concern, performing a com- 
parable function, should be left subject to the 
vagaries of that system. The incident goes to 
show that in spite of all efforts to establish 
publicly-owned enterprises on an autonomous 
basis they remain identified with the state 
which owns them. Even without special legis- 
lation they are in an enviable position, shielded 
from the pricks while enjoying the bounty of 
a free economy, but the tendency everywhere 
is to accord them the still greater measure of 
protection which apparently they need in 
order to carry on at all.” 


Editorials in Brief 

Another Impediment to marriage, says the Wall 
: Street Journal, is the increasing difficulty in sup- 
never have occurred if a longer holiday had| porting the government and a wife on one in- 
permitted some of the congestion to be thin-| come. 
ned out rather than concentrated in a few Bs es ee 
hours on Sunday night. Officials of Canadian Associated Aircraft feel 
that a recent article in The Post may have given 


in that it did not want to admit that 
it had brought a French-Canadian 


announcer from Quebec City to 
oe ncaa eens aaah broadcast the Toronto reception in 
° ° ° A * a7 « 
; Saskatchewan's 

But if Mr. Herridge takes for 
ony rank as a shmatsandiha. all} Before entering the political 
comparison with Mr. Bennett or| ®"ena, Hon. J. W. Estey, Minister of 
others of the old party leaders stops Education and Attorney-general of 
at that point. Mr. Herridge in action | S@8katchewan, was one of Saska- 
is utterly dissimilar from Mr, Ben- toon’s foremost lawyers. He tried 
nett. One gets the picture of a dole- for the provincial house in 1929, but 
ful middle aged man reading a man- went under when the Anderson Co- 
uscript with the aid of tortoise shell| OPerativ e 
glasses, poring over his script and Govern 
releasing howitzer shells as if they| ™ent was el- 
were the merest squibs. ected. In 1934 

But the phrases remain. They|h¢ was swept 

in on the Lib- # . 


old parties (which he describes, com- 
pendiously, as “reaction”). And it 
is but fair to say that while his ex- 
ploits have evoked the embittered 
comment of Hon. lr’. J. Manion, the 
old parties in general are sublimely 
unaware of peril. To the old parties, 
Mr. Herridge is just another hot 
weather story—a streamer on the 
front pages. His speeches are as a 
tale, full of sound and fury, signify- 
ing nothing. 

As will be made plain, Dr. Man- 
ion’s broadside was not occasioned 
by any fear that New Democracy is 

ja real factor in the coming general 
election. It was an utterance which 
most Conservatives have long re- 
garded as being overdue. For the 
Conservative party regards Mr. Her- 
ridge as one of the most gifted 
“porch climbers” of all time. He 
kidnapped Mr. Bennett. He bagged 
one of the choicest gems in the party 
showcase—the Washington legation. 
He had the supreme temerity to try 
to bag the leadership. And having 
failed and being without gratitude, 


adian manufacturers—even if the entire pres- 
ent defense programme were promptly and 
completely implemented — are quite inade- 
quate to achieve Canadian rearmament with- 
out very high cost, both to industry and 
Government. If co-operative orders from 
Canadian and British Government sources 
were forthcoming the way might be cleared 
for economical and efficient production. ~ 

The best way to get this ball rolling is to 
invite a British mission to Canada as quickly 
as possible. ‘The experience of the Great 
War and of the aircraft industry last year, 
proves the efficacy of this plan. 

If there had been less pussyfooting and in- 
competence at Ottawa in respect of defense 
and. munitions business this would have been 
done long ago. 


Room for Industrial “Greeters” 
HE Winnipeg Free Press is'strongly of the 
opinion that if isolationist “pressure” 

groups are to be allowed to impede industrial 
migration to this country, we might just.as 


Lord Riverdale, the eminent British 
steel maker, may. be better known 
as Sir Arthur Balfour, his former 
title, 


Thanksgiving Day. 

“Of course, Christmas is in a different cate- 
gory. Neither loyalty nor reverence for nation- 
al achievement in the past would be diminished 
one iota if the Canadian took their holi- 
a 


“If they can monkey around with the King’s 


a 


supremely forgetful that only a year 
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Task for Canada 
Editor, The Financial Post: 

That was a splendid editorial in 
The Financial Post of June 24 un- 
der the heading: “Let’s Roll Up Our 
Sleeves.” 

Unquestionably the recent visit of 
Their Majesties and the feelings to 
which it gave rise in Canada have 
created a unique opportunity for 
constructive ‘action of a permanent 
nature. 

What better form could this take 
than the correction of those weak- 
nesses and inequalities in our Do- 
minion-Provincial setup that today 
are militating against Canadian 
unity? 

For the past two years these have 
been a subject of investigation and 
study by a Royal Commission. It is 
most fortunate that this Commis- 
sion’s report is to be ready this 
month, so soon after the visit of 
Their Majesties. 
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holiday in the Dominion to conform to the 
convenience and enjoyment of the people.” 

The lives of many Canadians would have 
been saved this year if Dominion Day had 
fallen on Monday (as it should) rather than 
being celebrated on Saturday. 

The short week end meant that traffic con- 
gestion on this nation-wide holiday week end 
was the worst in years, Ontario, for example, 
reported an appalling traffic accident toll on 
its highways. Many of these accidents might 
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sting the old parties, but much in the 
fashion of Dr. Johnson’s horse and 
the gnat. “A gnat,” Dr. Johnson 
once remarked, “may sting a horse, 
but a horse is still a horse and a gnat 
a gnat.” 

Mr. Herridge speaks in words of 
inspired nonsense. His phrases glit- 


culty in th 4 
1938 election.¥ 
Recently he 
was named 
Attorney-gen- 
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well “shut up shop and pull the blinds down.” 

The Government is right in making sure 
that all of those who seek admission to this 
country should provide proof of bona fides, 
There are still questions about the present 
status and future plans of the Bata Shoe Co. 
which need clarification as far as the public is 
concerned. 

Yet the basic and vital interest this country 
has in encouraging industrial migration at 
this time is sufficiently important to warrant 
sending an official Government mission to 
Europe to act as salesmen in attracting suit- 
able and reputable groups to invest their 
brains and whatever capital resources they 
have in this country 

As the Free Press points out: ; 


“Canada should stand in the front rank of 
greeters when it comes to getting new indus- 
tries established. If our laws impede that 
movement, our laws should be rapidly changed. 
We should make it known that we offer fewer 
obstacles, and not more, than any other coun- 
try; and we should move fast in doing it.” 


The Corps Plan Lesson 
ON. NORMAN ROGERS, Minister of 
Labor, has rejected Canadian Corps As- 
sociation plan of vocational camps for 50,000 
unemployed youth. The reasons he gives are, 
first that its cost, calculated at about $50 mil- 
lions yearly, made it “almost prohibitive”; 
second, that dt involves “a degree of regi- 
mentation and type of institutional life not 

in keeping with Canadian traditions.” 

On both these counts the Corps plan was 
open to criticism. 

Rightly er wrongly, majority of Canadians 
are not as yet in the frame of mind where they 
give easy approval to military regimentation 
of the sort envisaged by the Corps plan. 
The type of youth camp operated so success- 
fully in the United States and South Africa 
is on a sounder basis in this respect. 

As to cost the Corps camp plan would prob- 
ably be even more prohibitive than the C.C.C. 
camps in United States. These latter camps 
have been successful in many ways, but the 
dollars and cents outlay both on capital ac- 


That Curious 5% Clause 
DO not envy the lot of the new Defense 
Purchasing Board, whose appointment 
is expected momentarily from Ottawa. 

One of the major features of Bill 38, which 
created this Board, is the introduction of the 
curious 5% clause, which aims to limit 
profits on non-competitive defense orders. Not 
only is this particular clause impractical and 
uneconomic, it places in the hands of the 
Board personnel responsibilities in respect of 
Government contracts which are unwise and 
unnecessary. No one is entirely certain what 
the profits limitation means. Even the Pur- 
chasing Board will have, to guess as to what 
it is intended to do. 

The individual rulings of the Board will be 
the chief and possibly the determining factor 
in whether or not any manufacturer makes a 
profit or loss out of a particular contract. One 
party to the contract will be at the mercy of 
rulings made by the other party. 

Furthermore, these rulings cannot be made 
in advance. When the contractor undertakes 
a contract, he cannot possibly know whether 
he is to make a profit or a loss. 

To proclaim this part of the Defense Pur- 
chasing Board Act is to invite trouble. If the 
Government wished to ensure sound business 
methods and eliminate profiteering in muni- 
tions purchasing contracts it should have re- 
moved incompetent officials from the Depart- 
ment of Defense rather than use this very im- 


practical and unsound device to hamstring | disor, 


the placing of non-competitive contracts. 

The clause was introduced in response to 
public clamor against profits on war orders. 
But no one thought it enough. As a result it 
is impracticable. It may be a hindrance to our 
defense effort. 


Memorials to Royalty 
Fe ee ee wee 
: Queen throughout Canada there are few, 
if any, permanent structures which will re- 
main to keep posterity informed of the tri- 
umphal progress of the royal couple. On 
earlier occasions when those of royal blood 
visited this country many permanent expres- 


the impression that Lewis C. Ord, general man- 
ager of the company, in his recent address before 
the Canadian Manufacturers’ Association, voiced 
public criticism of the Government's 5% profits 
limitation on defense orders. They point out 
that Mr. Ord has expressed no opinion on that 
legislation. 

The Post article quoted opinions that have been 
widely expressed to it in aircraft manufacturing 
circles but it did not attribute them to Mr. Ord. 
They were not part of Mr. Ord’s speech. 


Convocation Exercises at University of West- 
ern Ontario a few weeks ago brought together 
two old friends, Sir William Mulock and Dr. 
Harcourt Morgan in a most unusual way. They 
met on the same academic platform on the same 
day of the same month as they last met exactly 
50 years ago. A unique record in academic his- 
tory! 

Sir William as vice-chancellor of the. Uni- 
versity of Toronto, on June 7, 1889, hooded Dr. 
Morgan for his degree of Bachelor of Science in 
Agriculture. 

Dr. Morgan has had a notable career in the 
United States, in Tennessee, where he 
was president of the University from 1919 to 
1933. He is now chairman of the huge Tennessee 
Valley Authority new deal project. He was 
born in Strathroy, Ont. 


Sayings of the Week . . 


“Canada has ample opportunity within itself 
for development.”—John Foster Dulles. 


“In our own day we appear to face a leaderless, 
shrinking world.”—Professor W. A. 
Mackintosh, 
* «+ s 


“If we can solve the far-Eastern question I am 
sure we can solve the European question.”—Sir 
George’ Paish. re 


“The reason why at this juncture the dictators 
have so great an advantage is that they can at 
least produce efficiency even though it is in the 
wrong cause.”—Dr. Nicholas Murray Butler. 

os 


“We Canadians are easily seduced. An English- 
man with a title can seduce nine out of ten of us 
within five minutes after the first meeting.”— 
Professor A. R. Lower, University of ‘Manitoba. 


he turned upon the party which, 
grudgingly, had made him and now 
makes of it the butt for his jibes and 
sneers. This was the feeling which 
was expressed by Dr. Manion the 
other day at Ottawa. 


Notwithstanding all that Mr. Her- 


ridge says, the two old parties are 
sincerely unharassed by fear of 
New Democracy. They have not 
even reached the stage of Asquith 
when he complained to a friend that 
the activities of the suffragettes 
were putting him off his longer 
putts. 


The old parties have seen new 


parties rise—and fall—while they 
went on their way alternatively 
triumphant. 


It seems a long time since the 


spring of 1931 when like twin claps 
of thunder came the announcements 
of Mr. Herridge’s appointment to 
Washington and his impending mar- 
riage to the prime minister’s sister. 
He was then 43 years old. Although 
minister to Washington, Mr. Her- 
ridge spent more time at Ottawa 
than in his legation. He became the 
confidant and adviser of the prime 
minister; the man who knew more 
about what was going to happen than 
members of the cabinet or the party 
Old Guard. As one of the Old Guard 
put it, Mr. Herridge enlisted in the 
party as a field marshal, but whether 
he wielded his own baton or whether 
he was using one of Mr. Bennett’s 
spare ones, nobody pretended to 
know. The present campaign, per- 
haps, will answer that question. 


On the record, Mr. Herridge’s fidel- 


ity to New Democracy may be a 
matter of months rather than Years. 
He began, after graduating from 
Toronto and Osgoode Hall, as a Lib- 
eral. The Kings and the Herridges 
were the closest of friends. But he 
split with Mackenzie King on the 
constitutional issue of 1926, when he 
chose to back Lord Byng. And from 
there he drifted into the Conserva- 


ter and gleam but when examined 
carefully are empty of meaning. 
Listen to him: 
“The truth is what we want, and 


action to defend it.” 
eee becomes a full-time 


“We must put away all the signs 
and symbols of immaturity, and 
boldly play the part which comes 
to us to play.” 

“Bedlam is never far away” 
(possibly a boomerang). * 

“We are as flotsam and jetsam in 
the stream.” 

_ “Revolt against the status quo.” 
oan Democracy on an operating 


“Victory lies in union. Reaction 
knows that and struggles to divide 
us.” 


~ * ~ 

So far as one can gather, Mr. Her- 
ridge wants to: 

1. Give the Canadian people 
security. * 

2. Establish the principles of 
democracy. 

3. Give labor fair play. 

4. Change the monetary system. 

5. Aid exports. 

6. Fix minimum prices and 
wages. 

And so on. Perhaps the best clue 
to what Mr. Herridge really wants 
to do is given by his union with 
Premier Aberhart and Social Credit 
—if “indeed, Social Credit is one 
whit more understandable than New 
Democracy. 


7 * - 


Profound Thought 

We often wonder what the pre- 
siding officer at a corporation’s 
annual meeting actually thinks 
when he makes his address to the 
shareholders. Many take their job 
quite seriously and provide their 
listeners with a first class summary 
of a company's position. Others re- 
gard the task as a necessary evil 
and gallop through their remarks 


) like a work horse rushing for the 


oat bin. 
Among those who are doing a bet- 


eral as suc- 
cessor to Hon. 
T. C. Davis, 
now elevated 
to the Bench. 3 

He was J. W. ESTEY 

born in York ; 
County, New Brunswick, where his 
father ran a grocery. After exhaust- 
ing educational facilities in Canada 
he attended Harvard University in 
the United States and graduated with 
a law degree and the same year, 
1915, lectured in economics and law 
at the University of Saskatchewan. 
He was admitted to the bar in the 
spring of 1917. 

When it comes to matters con- 
cerning debt in Saskatchewan, Mr. 
Estey is in his element. It was un- 
der him that the Government or- 
ganized a debt survey which has 
been thd basis of various easement 
arrangement since. Back in 19%, 
just after the Liberal Government 
was returned to office after being 
in opposition for five years, Mr. 
Estey was a member of a cabinet 
that burned midnight oil striving 
to find out what made the wheels 
stop where Saskatchewan private 
and public debt was concerned. 
Various volumes crammed with sta- 
tistics can be breezed through casu- 
ally in a few moments, but they do 
not tell the story of the hard, hard 
work that was done under r. 
Estey’s supervision—to tell the 
story as it has since been told to 
the Rowell Commission and others 
interested. 


Massey as an Editor 

The high commissioner for Can- 
ada in London, Hon. Vincent Massey, 
was for a brief hour in his career a 
newspaperman. So reports A. C. 
Cummings, London correspondent 
of the Southam newspapers. 

Mr. Massey confessed as much 
when he spoke at a Newspaper 
Press Fund dinner. 


It should be given wide. publicity 
the moment it is ready. It should 
be studied definitely and thoroughly 
by every loyal Canadian. A con- 
certed effort should be made at 
once to crystallize public opinion 
in favor of such of its recommenda- 
tions as are sound, constructive and 
in the direction of Canadian unity. 

His Majesty the King said at Que 
bec that he could wish for Canada 
no more fortunate destiny than “the 
fruitful and happy accomplishment” 
of the “noble dream” of the Fathers 
of Confederation. There could be 
no better memorial of the visit of 
His Majesty than immediate con- 
structive actiun looking to the ful- 
fillment of that wish. 

The visit of Their Majesties bas 
created an atmosphere favorable to 
Canadian unity. The Royal Com- 
mission’s report will point the way 
thereto in definite and specific 
terms. 

Let us unite as Canadians to re 
capture the spirit of Confederation. 

JOHN M. IMRIE, 
Edmonton, Alta. 


As Others 
See Us 


What Visitors Come to See 
Cranbrook Courier , 

A profound truth is contained in 
an editorial in a current issue of The 
Financial Post dealing with the tour- 
ist industry, and taking issue with 
the pronounced tendency on the part 
of many Canadian businessme? 
linked with that industry to “Am- 
ericanize” their establishments 12 
the mistaken belief that it appeals 
to visitors from the south. 

Keeping Canada strictly “Can 
dian” and “British” is perhaps ou 
greatest pulling force in attracting 
visitors from the United States and 
elsewhere. With a wealth of splendid 
paved highways and scenic attrac: 
tions to visit in their own great cou"- 
try, it is readily apparent that the 
reason they pour across the interna 
tional boundary line to visit with # 
for a few weeks is to enjoy a distiact 
change and to see something & little 
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“I confess,” said Mr. Massey, 
“that I approach the newspaper 
world with appropriate humility. 
My own career as an amateur jour- 
nalist was brief and poignant. I once 
oe —, undergraduate journal . 
whic of pernicious financial ( th 
anaemia, and later was editor of an- or Peop le . 
other at Oxford which expired from 


Views .. 
a — on ‘ the editorial Mr. Chamberiain’s Qualities 


Ottawa Journal - 
What makes Neville Chamber: 
homespu2 


qualities which so to the 
British public: Cool sanity, pi. 
loyalty to ideals, an ina aie 
probity. They*are qualities, —_ 
throughout a long history, have a 
the strength and stay of Britain 
never have they served her 

than in this hour. 


different from what they can 2) 
at home, If we ape American ways 
and customs in our home and busi 
ness life we destroy our greatest at- 
traction for the visitor. 


count and for operating expense, weighs 
heavily against them in so far as Canada is 
concerned — especially if the expenditure 
merely postpones an inevitable day of reckon- 
ing, in so far as permanent opportunities for 
profitable employment are concerned. 

But the important lesson of the Corps plan 


ter than average job of making the 
annual meeting mean something we 
would include G. Blair Gordon, 
managing director of Dominion Tex- 
tile Company. We feel quite certain 
that some careless linotype operator 
mispresented him when he set up 
this sentence in a Montreal paper: 


tive party, largely, it was thought at 
the time, in search of a club with 
which to beat his erstwhile friend. 


Yet Mr. Herridge as a public man 
of prominence dates from an acci- 
in dental meeting with Mr. Bennett. 
Mr. Herridge was one of a number 
of Ottawa lawyers who took the 
train in 1930 ore the election) to 
Montreal to attend the funeral of 
Eugene Lafleur, K.C. On the train 
he met and talked with Mr. Ben- 
nett—and the pact between them 
was sealed. Mr. Herridge joined the 
Bennett entourage in the election 
campaign and, as stated, he later was 
appointed to Washington and mar- 
ried Miss Mildred Bennett. 
Reading Mr. Herridge’s speeches, 
it is easy to gauge the contribution late. An amusing one has to do with 


ors 
f 


sions of affection and loyalty were erected. 


E 


i 


Stop Melf . _ . 


Son—Pop, I wish you would help 
me with this problem. 

Pop—Can't, son. It wouldn't be 
right. 


=i 


opportunity for doing mo 
porary decorations and arches of welcome, 
Training Programme} Yet another reason was the difference 
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three Maj or Factors 
Register Sharp Gains 


op, Tourist Trade and Exports Running Well 
Woes! vreahe Year Ago — Price Gain Would $ 
Boost Business 


of the biggest factors in the current Canadian business situation 
decidedly more favorable than a year ago. Crops are promising, 
oe trade is heavy, exports are showing substantial gains, 
pouris eae Veet et 
i. interest this week continues to focus on the western wheat fields. 
wnat promises to be the best crop in: the last 10 years:is rapidly 
There ing safe harvesting. Hot weather of the last few weeks is gen- 
weaned, because it should ensure even ripening and quicker 
exall ity. Unlike recent years no damage from the heat is expected as 
matt ins well rooted, strongly grown and supplied with abundance of 
the Crops in eastern Canada, also a factor of major business impor- 
rat gre generally reported fair to good with still excellent chances for 
late lines in the ointment, so far as rural purchasing power is concerned, 
is the general weakness of farm prices. Wheat has been steadily declining 
ip recent weeks and although the grower is assured of an official minimum 
jogs to the public treasury as a result is expected to be heavy. Other 
peice, aré also low but livestock prices so far have continued fairly firm: 


grains ~ 2 . . 


Another crop that is approaching full harvest and promises excellent 
returns ig that of the tourist business. A few months ago fears were general 
that 8 world’s fair on both coasts of United States might draw a good deal 
of potential trade away from this country. ‘But no matter what the attend- 
ance at New York and San Francisco, traffic into Canada so far this season 
has been near record proportions. 

Last year American tourists alone spent $260 millions in Canada. This 
season over $300 millions of new money from this source is considered 


possible. * » * » 


One of the best barometers of general business in Canada is the export 
trade. For a year and a half this has been declining, not sharply but 
steadily. This spring the first substantial improvement has been registered. 
June exports were up over 40%, total for the first six months 18%, 

Upward trend though strongly indicated by June figures is probably 
not definitely established yet but in any case decline appears to have been 
halted. Recent increase, it should be realized, has been'made in the face 
of generally lower commodity prices from a year ago, éspecially in wheat 
snd other agricultural products. Given a slight price improvement there 
would be an automatic and impressive jump in Canadian export returns. 


Business Indicators 


year 24% above 1938, with sub- 


Current business holding steady 
stantial increase reflected in May 


in relation to recent weeks, but , 


- Mills Enter Into 


C 
Production Control 
ent 


B. 


volume as a result of the big demand 


for Douglas fir overseas. Under pres-| they discover that the pile of coins| men, which 


ent logging methods it is impossible 
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' Veteran Business Commentator Shares 


CIAL P'OST 


His Wide Reading With Businessmen 


By J. C. KIRKWOOD. 

Showmanship is shown by 
who instruct youthful ters tak- 
the classes of Toronto 
Graphic Arts Association—classes 


er piles. ts 
Amazement sonw ¢, KKWOOD 


on the faces of the students when 


representing salesmen’s salaries and 


brella is recovered over and over 
again. Another store has an “ac- 
cessory barf,” which has a white 
front. Customers like to write their 
names on this white surface, or 
make a little drawing. Another 
store serving women—so reports 
The Stylewear Buyer—presents its 
customers with packets of flower 
seeds. Thus, if a woman buys a 
blouse or scarf of-petunia color, she 
is given a packet of petunia seed. 
Graciousness wins customers, 


Cheque Faith 

A. A, Nicas and C. G. Christou, 
operators of a Lethbridge restaur- 
ant, are a pair of bright men: they 
have mounted on a board, under the 
heading “Faith Everlasting,” 67 
“dud” cheques, having a face value 
of $2,700, which these trusting men 
have cashed for their patrons. Time 
does not seem to have chilled the 
warmth of their natures, for, ac- 
cording to the story about these two 
appears in Canadian 
Hotel Review, they have been cash- 


to take the fir and leave the cedar| commissions is larger than those| ing these rubber cheques for 30 


standing in the woods; hence the 
cedar surplus. 

So great has been the overproduc- 
tion that most of the big logging 
camps have agreed to shut down for 
most of the summer. 


Okanagan Reduces 
Interest Charges 


Calls 514% and 6% 
Bonds For Redemp- 
tion 
From Our Own Correspondent 

VANCOUVER. — Okanagan Tele- 
phone Company has undertaken ‘re- 
funding operations recently which 


will result in substantial savings in 
interest charges. + 


which are stacked up to represent 
the pay envelope of the ‘boss,.’” 
Thus writes Miss Olive A. Ottaway, 
secretary, Toronto Graphic Arts As- 
sociation, in her most interesting 
contribution to the June issue of 
Canadian Printer & Publisher. “To- 
day They Learn—Tomorrow They 
Lead.” George Brigden of Brigdens 


years. In not a single instance were 
the beneficiaries of the kindness of 
Messrs. Nicas and Christou prose-. 
cuted for their, misdemeanor. 

* * os 


Focussing Sales Appeal 


Sharp-focusing a product or 
group of products tends to increase 


> 


Calgary Power 
Load Advances 


Turner Valley Helps — 
More Income From 
. _ Ottawa Valley 


Co.’s power load is showing a satis- 
factory increase this yegr and indi- 
cations at present are that operating 
profits in 1930 will be on a larger 
scale than in 1938, 

Conditions throughout the terri- 
tory served by the company have 
shown an appreciable improvement 
this year. The promise of a better 
than average crop also,has been a 
stimulating factor, but even before 
the crop prospects shaped up condi- 
tions were on the upturn. 


New Field Promising 


One new section which promises 
to develop into one of importance 
is the Turner Valley field, The 
power load to that section has been 
growing steadily; the percentage in- 
crease being particularly satisfac- 
tory. Then, too, there is the likeli- 
hood of creating an industrial load 
of some proportions. The gompany 
already has signed up one oil com- 
pany for well pumping by elec- 
tricity. Negotiations are proceeding 
with other operators, and as rough- 
ly #5 h.p, are used for pumping at 


Ltd. is chairman of the educational | sales. Thus, Henry Morgan & Com-| each well, it is possible that in time 
committee of the association. Others| pany, Montreal, have opened an| the company will have an industrial 


on the committee are H. E. Saun- 
ders, general manager of Sampson- 
Matthews; Gordon Burns, manager, 
University of Toronto Press; Fred 
Kirkham, Southam Press; and Miss 
Ottaway. 


Stay-at-homes 

“If you expect to be stuck in the 
city all summer,”—so begins an arti- 
cle in thesJuly issue of Chatelaine 
—“you will probably wonder if 


“Epicure Shop”—a special departe 
ment of their comprehensive busi- 
ness activities. In this “shop” are 
assemble delicacies from every 
part of the world. In charge is Mrs. 
Sara Bryan Pickett, formerly con- 
nected with a famous New York 
store, Chefs and girls in:white, with 
three-quarter length smocks, serve 
and advise customers. Entertaining 
problems are answered by “Chef 
André.” Shelf arrangements around 
pillars contain assortments of 


load of some consequence. 

No figures have been made public 
by the management on earnings for 
the first half of the year, but in view 
of the expansion of the power load, 
indications are, in view of past per- 
formance and prospects for the bal- 
ance of the year, that earnings from. 
operations will exceed the $2.1 ,mil- 
lions set up in 1938, 


- Better Profits in Prospect 
Of even more interest to the share- 


The company’s 5%% first mort-| there is anything you can do to 
gage bonds outstanding to the| cheer up yourself, your apartment 
amount of $482,000 will be called at|/ or house. Take it from me (so 
104 and accrued interest and re-| writes the author of the article), 
placed by a $435,000 issue of 4%% | there is plenty.” The article has 
first mortgage and collateral trust} title, “Stay at Home and Like It,” 


below last year 
D. B.S. weekly 


Railway revenues holding up 
. gross earnings 
showing moderate rise in week 


well, C. N. R 
ended July 7; 


Carloadings 
(week ended Ju 


rowed to 2.5%. 


Cattle and hog sales show slight 
falling off in June returns. ¢ 
Flour production so far this 


Commodity prices 
Weekly index 


Financial Post index 
Retail index no. of sales 


Dept. store 
Wholesale 

Country 
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All industri@ .. 
Manufacturing 
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Rallways— 
Carloadings, week 
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CP.R gross, week 
CPR. net revenue 


about the same as last year. 


ly 1) and cumula- 
tive lag this year to date nar- 


by two points of. report. 


index for July 1. 


Cc. P. R. figure 
‘ higher 


slightly 


in same month. 


Cotton imports running 30% 
behind last year, with May volume 
8% below same month in 1938. 


Ceal production and imports 
showing marked contrast, former 
edging above 1938 level in May, 
the latter dropping off markedly 


Trend of business shown by The 


July 1 June24 Junei7 
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1939 
1,110,469 
90,930 466 
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1938 
38,771 
2,959,360 
2,382,000 
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(July 1) $ 440,805 
(July 7) $ 43,248,942 
(July 7) $ 42,355,000 
(May) $ 1,906,944 


June 
73.3 


Mar. 1 


1 to date 
1938 
1,139,917 
85,718.919 
63,668,000 
2,169,620 


Financial Post Business Index and 
following key factors, new items 
for the week being marked thus 4, 
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111.9 
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% 
Change, 
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serial bonds. The company’s 6% 
debentures outstanding to the 
amount of $273,000 will also be 
called and replaced by 4%% 
(closed) sinking fund -deben , 
due July 1, 1960, offered to the 
amount of $225,000, 

The serial issue has been under- 
written and offered by Laurence 
Smith & Co., and Harrison & Co., 
while the 2l-year bonds were un- 
derwritten by Laurence Smith & 
Co, alone. 

Balance of the funds necessary 
to effect redemption of the first 
mortgage issue now outstanding are 
being received from West Canadian 
Hydro-Electric Corp., which is re- 
paying in full concurrently a debt 
of $163,509 due by it to the Okana- 
gan Telephone Company. The latter 
company is thé second largest tele- 
phene. system-in British Columbié, 
It is controlled by West Canadian 
Hydro. : 


Victoria Gypsum Co, 
Look For Good Season 


From Our Own Correspondent 
MONTREAL.—Operations of the 


Victoria Gypsum Co., Cape Breton, | mount, Que., seek relaxation; a fish-| what's the matter?’ I told him. His 


are well under way following the 


and it informs the | stay-at-homes 
how to make their lot tolerable. 
e = o 


Variety in Homes 

Always I am fascinated by the 
pictures and plans of Canadian 
homes to be found in every issue of 
Canadian Homes and Gardens, and 
when I scanned the July issue of 
this alluring magazine I was struck 
by the geographical diffusion of the 
homes illustrated and described: 
“Cary Castle,” in Vancouver, the 
official home of British Columbia’s 
Lieutenant « Governor; “Roemollie 
Acres,” the home of Mr. and Mrs. 
W. Munroe Archibald, Creston, B.C.; 
Prince Edward Island’s Government 
House, Charlottetown; “Apple 
Trees,” the summer home of Lt.-Col. 
and . Clark-Kennedy, Ste. Gene- 

eve, Que; “Star Acres,” the Nas- 
sau estate of Sir Frederick and 
Lady Williams-Taylor; “Waldhaus,” 
a chalet in the Bavarian manner at 
the Seigniory Club, the residence 
there of Mr. and Mrs. G. E. Hack- 
ney; another Seigniory Club home 
—a log cabin structure, where Mr. 
and Mrs, Frank Whittall of West- 


erman’s cabin on Lake Command- 


“pickles with a pedigree,” of vine-| holders is the prospect of an in- 
gars including 6-bottle baskets for creased revenue from its holdings in 
table use, and other ensemble pres-| Ottawa Valley Power. Last year 
entations. An attractive gift pack- Calgary Power received $73,950, 
age consists of five mustard jars on representing arrears of interest 4nd 
a wooden palette. one half year regular interest. 

The contributor to Canadian Gro-| There is a probability that for 
cer of this story of the Epicure Shop | 1939 Calgary Power will take into 
was captivated by the white ceiling, | its income three half-yearlv inter- 
“milk” glass fixtures, mirror-lined| est payments on its investment in 
walls, and such goodies. as Snails in| Ottawa Valley debentures. This 
Bordelaise, Frogs in Jungle Sauce,} would boost revenue from that 
and tinned chickens and glassed| source and make available a larger 
pheasants. surplus on the capital stock. 

For 1938 Calgary Power reported 
$7.27 a share on the preferred and 
$2.18 a share on the common. The 


Keep Grinning 


A story in The General Mer-| jatter figure should be bettered for’ 


chant of Canada tells about @| 1939 if the present trend continues. 
retailer who allowed his countenance 
to become “dour” because a customer 
to whom he -had granted credit 
never paid up. This particular case 
soured the retailer, and he allowed 
his moroseness to affect his treat- 
ment of good customers, one of 
whom he lost because his speech be- 
came surly. In making his confes- 

ons this retailer said, “Once & man 
is on the run he seems to be unable 
to stop,” 

But sunshine returned to this man's 
face. 

Here is his tale of the transforma- 
tion: “A salesman whom I had known 
for many years came in, ‘Good 
heavens, man,’ he said, ‘you look ill. 


words have never been far from my 


“Eee builded 


SECURITIES FOR 
INVESTMENT 


Suggestions for the purchase of 
government, municipal and cor- 
poration securities are made to 
suit the requirements of the 
individual investor. Consult any 
of our branches. . 


A. E. AMES & CO. 


Business Established 1889 
TORONTO | 
Montreal Wianipag Venseuver Vietoris, «New York. «London, Eng, 


\ 
\ 


Support. Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


‘ 


Invest by Mail 


You can discuss your investment’ problems 
with us satisfactorily by mail. Many of our 
clients deal with us exclusively in this manner. 
Write us today for a list of offerings or for 
information concerning your present holdings. 


M°LEOD, YOUNG, WEIR« Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


Hamiltos 


better 


CNR. net revenue (May) . § 1,473,054 
Iron and Steel (May) — 
Pig iron production (tons)... 
Stee] ingots and castings 
prod, (tons) 
Automobiles (Number) — 
Passenger Cars’ 


57,746 
121,413 


+97.7 
©4,909, 400 cove 


0478,614 0493,321 


—28.3 
—15.9 


339,763 
561,340 


243,716 
472,239 


71,602 
114,859 


usual shutdown during the winter! ant, Que., built by Mr. P. J. Corn- 
months. Mining was resumed in| forth of Montreal; and a “place in 
May and already several vessels the country"—a made-over Ontario 
have been dispatched. More ship-| farmhouse, whéfe Miss Freda G. 
ments are scheduled for this month! James, Toronto interior decorator, 
and the company expects to have &/ has expressed herself to her heart's 


mind since. He said that the very 
fact that I was still in business proved 
that the majority of my customers 
were still with me, and that under 
no circumstances should I let my 
attitude to a minority affect my at- 


than they knew... 


—11.3 
—8.7 


—15.4 


51,628 
65,088 


"13,186 
22,338 
23,912 


15,247,853 
16,408,214 


45,798 
59,383 


11,153 
19,857 
23,221 


13,809,068 
12,242,106 


14,056 
13,641 


3,808 
4,474 
4,116 


14,353 
11,585 


3,505 
4,121 
2,274, 


4,832,096 
4,500,635 


Domestic sales* (May) .. 

Factory output ‘May, ... 
Trucks and Buses 

Domestic sales (May) .. 

Factory output «May) ... 
Exports (Apr.) 

Financing (May): 

Used 4,829,349 
5,318,246 
Construction— 

Contracts awarded (June) $ 25,196,300 

Cement. "bbls, ‘Apr.’ 
Agriculture— 

Flour prod.. bbis (May! ... 

Flour exp., bbls. (May) .. 

Wheat exp., bus. (May) ... 

Cattle sales (June) 

Hog sales (June) 

Kea Fisheries: (May)t 

Catch, ewts. .. ... 

Landed value 
Newsprint (tons) — 

Production (May) 

Exports iMay) . ..... oo. 
Mining and Oils— 

Coa! prod., tons (May) .... 5 

Coal imports, tons (May) .. : 

Gold prod., fine oz ‘Apr.) ' ’ : 

Nickel prod., Ib (Apr.) ... 443, ae, E ve 

‘750. i 195, 
1 
9 


80,652,000 
873,104 


20,924,900 83,445,900 
364,096 716,886 


- 


41,191,778 
515,778 
13,655,266 
446,953 
044,366 


4,541,922 
1,353,828 
18,508,487 
323,849 
366,244 


5,634,476 


2,272,630 


1,082,200 
3,973,870 


1,883,500 


988,100 
1,812,000 


1,058,177 


50,015 
ay 917,766 


244,399 
983,138 


359,887 
446,386 
047,064 
129,62 
815,685 
519,708 


41,124,433 


Copper prod., Ib ‘Apr.) .. 
rude oi] prod., bbls, (Apr.) 
tude oil irfip., bbls. (May) 

Electric Power Output (May)— 

Total monthly m.k.w.t ; 

Foreign Trade— 
Imports (May) $ 72,957,808 
Exports (May) |... ...... $ 94,882,594 
Other Industria! Factors— 
d lumber exp.: 
M. bd, ft (May) 

Shoes, prod » Br. (Apr.) .... 
“on imports, ib. (May). 

Raw rubber imp.. ib, (May) 

Cigarette cons. (May) No. 

Sugar manufactured. Ih.§ ., 

Finance 
Bank debits (May)¢ 
Bond sales (May: . 


3,843,657 : 
11,497,674 10,745,222 


2,333,235 2,081,935 


277,745,537 


257,369,917 
337,371,813 


67,123,037 
372,760,875 


72,791,247 
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124,957 589,915 


165,539 
1,959,885 


1,774,578 
413,413,000 
5,903,731 
625,869 
94.105,028 


2,600,334 


2,635,324 . 
283,874,458 


94,408,309 301,950,913 


11,854,491 
561,591,550 
154,929,000 


$ 2,839,207 2,461,867 12,302,222 
$219,462,536 205,350,368 693,421,463 


ite insurance (May) .. "|. $ 33,657,000 30,342,000 156,777,000 


a 4 omitted. {For four weeks to June 17, 1939 
-Canada figure comprising over 90% of the Canadian total. 

U uitted &For four weeks to June 17, 1939. 

+ orevised figures covering N.S., P.E.L, N.B., Que., B “ 


‘For average family per week. food, fuel, rent. eDeficit, 


evised, 


good season considering the uncer- 
tain general conditions. 

ast year the company made 
about 15 shipments to both the 
United States and England, total 
production amounting to 73,466 tons. 

Shipping facilities have under- 
gone an 


content. 
* +. a 


Study Feminine Whims 


The profitable study of mankind 
is—women, One Cincinnati spe- 


titude toward the majority. If one 
debtor out of a hundred skips out, 
it was absolutely imperative that I 
should not let my attitude toward 
him be my attitude toward the other 
ninety-nine, I have found that the 


improvement for rapid| cialty shop has learned how to| best method of keeping my own 


loading of vessels. There is now a| please women, and has attracted | troubles from bothering that ninety- 
broad channel with at least 28 ft. of | many new customers; it loans them | nine is to smile and speak pleasantly 
water from the company's piers to| umbrellas when they are unpre-| at all times, even to people who owe 


the ocean. 


pared for rain. The cost of an um- 


In winter's biting cold... 


me money.” 


Edward Island, to take 


_ CONVENTION ARLOTTETOWN, PRINCE EDWARD ISLAND, of delegates from 
py Heh le * Scotia and Prince 


of Canada, New 


Brunswick, Nova 
into consideration the union of the British North America Colonies,—-September 1, 1664. 


Seventy-five years ago delegates 
appointed by the Legislatures of 
Nova Scotia, New Brunswick and 
Prince Edward Island, and by the 
Parliament of Canada (Upper and 
Lower), met at Charlottetown to lay 
the foundations of the Confederation 
of Canada. This year Canada’s 
Gracious King and Queen, in their 
Royal Tour of the Dominion from sea 

* to sea, were acclaimed by millions of 
men, women and children in this 
“great free Nation of the North”, and 


of the nation, and its more than 
.3,500,000 policyholders, with Two 
Billion Dollars of their savings in- 
vested in the Dominion, are a vital 
force for economic stability and pro- 
gress. Linked together for their 

- mutual welfare, they help to bind 
Province to Province and maintain 
the unity of the Dominion. 

No institution could so endure and 
prosper if it had not given private and 
public service of the first quality. As 
with the Fathers of Confederation, so 


no less than in summer's 
scorching heat. . . the coast- 
to-coast circuits of the Trans- 
Canada Telephone System 
are maintained in readiness 
to serve you .. . instantly, 
unfailingly; and at low cost. 


brent that the 
ks the interna- 
b visit with us 

joy a distinct 


2 CANADIAN WRIGHT 


jon ig! oe LIMITED 


erican ways e 
pre and busi- ’ 
r greatest at- 


with the Fathers of Life Insurance in 
Canada — “They builded better than 
they. knew.” 

Life Insurance in Canada salutes 
Charlottetown in its commemorative 
celebration—July 16 to July 21—of 
the historic Conference seventy-five 
yeets. ago. 


LIFE INSURANCE 


GUARDIAN OF CANADIAN HOMES 


saw how truly the Fathers of Confed- 
eration had “builded better than they 
knew”. 

The history of Life Insurance ia 
Canada precedes and parallels Con- 
federation. From small be; 
this great co-operative enterprise 
grown until it is an economic bulwark 


Exclusive Agents in Canada 

‘s For 

| Wright Aeroplane Engines 

ASSEMBLING OVERHAULS 
GENERAL SERVICE 


—— 


HEAD, OFFICE AND WORKS _ 


| TRANS-CANADA TELEPHONE SYSTEM 
ws 6259 Notre Dame St. East, MONTREAL. ) 


THE BELL TELEPHONE COMPANY OF CANADA 


piste ar a ree aa | bec “ a aa a Rc a Sede a oie rh aa 
eet Bios re Pi aia La Ae ree a or . s 


a a I i cha hats Maca CY Ii a ea ae 





i 


? 
ei 


unlisted dealers are published. The accept any responsibility for 1164 
WEEK ENDING JULY 10 


1174 3.16 
1174 3.21 
1194 3.18 


_ walle following table is contined te, official bat ‘given. For stocks, 100 3.00 


; - tp eee ne os nonees coil F ; et ; | , | ; » ‘ Ge ¥ i pes of Za 1 A ‘i Gig em ee 
Toronto and Montreal Exchange The Week's Quotat be fog oe 
curb market : : : +; : , Bie a 9 : 24 . 98 


: ee 
Bizcurevebpypeobyskucyenre-pgrene 
Sees 


re 
s Le 
= bY 


cir 
+ 
2 


Oe se 


Long Lae: 


as 
s22 
¥ 
222 


ro 


Sst ee 


. 


= «SO, SA. be 
SRSCSSSRS 
~ 


ree 
River...... 


ml 


. 
. 
. 
. 

. 


nEssessssesis 


E. 


#55 “23088 


. 
. 


ee 
53 


oe 
88 & Sebkesesseie 


oeee 


fe na me me 
ert 
2 


28éE 
a 


SRS= = 


sasteese 


ir 


o 
. 


£ 
S 
oo] 


a 


eteee 


a 


sssehesnsgss 
ff 


i 
i 


f 

f 
Ba 8 

en8ete 


- 
~- 
. 
- 
a 2 


ne 


Z8IZZ= 3BR 


a2ks 
zusze 


gen aETeya RR Tan NR, aaEN ARE 


a 
satsddacdadd 


's® 

oo... go 
sis 
i) 


j 


PII LTE TS ae Say, 
=, 
oO 
pm 


wee Ze 


; 
a 


St 
a 


Asbesto: vs 1} 22 225 21) oe Do, (B) ..+++- 
Bret 199! 164 162 164 16) 4 U, a + soof@ntied Goes, «.. 
6113 110 110 110 | © 0 25) 53 7 nited Steel ... 


pref. ..+. Do 
e+s+| (— Did — asked) Carpet i **"}Viau Bise. ..... 
Do pret, 2-1 vse) (29 June 29) 2 Hillcrest ; ; 98| Do. pref...) ....| (50 bid — 
S'4/Ault & Wiborg.| -...| (1012 bid— asked) | 95 375) ° ; io.ts ’ W,Y,Z 
B C 6.2;Wabasso Cot. .. 50| 16 16 16 


2 ‘| 1402) 43 
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*S Dec. *Payable on a 
54 July b-Caleulated to cal} 4s 
Ont. Hydre Commission: ing lowest possible 
34 Feb: °s3 1012 1028 boos | abe wy EN 
” ‘ ° a able N.Y. + ahi 
Cam. Nef. Baliwpye: 3h Apr. ’47 1034 1044 2.83] after Sept. Gs 
2 Feb. 43 1001 191) 1.65| Prince Edward Island: . Traded flat. In; 
2i Jan. 46 993 1002 2.12/ 3 Oct. 45 99) 101 2.82) paid at 50% of con 
3. May °44 104 1.91 | Québee: minimum rate 2¢, 
3 Dec. '50 100i 1014 b2.79' 3 Nov. 47 97 98 3.27° able at a premium, 
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23/251 ee 
(3 bid — asked) Hi Ss. 5 est. C. Flour eres 


n i ..-+| (6 bid 7 asked) a ; 5 eek 
...|Barker’s Bread ‘ 35 35 Do. (B : 7 50 eee 


7.2| Do. pref. ..+- soeel(— bid 110 asked) 


---{Bathurst Pr. .- 7? 7 (10 bid — asked) 


65 
po . (B) cecee Se Sar ee) Do. 20% pd. ° 11° Pa eae U . 
***l pawit ‘aux 251.00 1.10 149 110 | 4 20c 5. 3 3 3 7.1 fe nlisted Stocks 
i July 11, 19389 (Furnished by A. J. Pattison Jr. & Co., Toronto) 


obese 25,17 15 15 15 
+l Dati e Sons. --,, 1.50 bid 2.37 asked 
Industrials: Bid Ask. Bid Ask. 
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| “eo a 5 4h 5 2\im , 16) 162 16) 168 
«5 Beatty Bros. Avi. (102 bid 108 asked) 6% ...| Do. ss m 


78 De | *""') (= bid 95 asked) 


ot 570 4 43 38 4b 
dalpelding Cort rw... (— bid 95 asked) 
seBeneaic’) atlas Hes ite i 
j ° so ° 
ee ee ae bid # asked) 7 50 ..+s((234 bid 25 asked) 
BS ears 10, 34 30 » See ool. ° : . . 
82 Pasteur ca eeeel (28 bid 31 asked) > 6 Hyd. E nm’ of arrears. b New York quotations. 
rant. Cord. pf.| ...., (19 bid 21 asked) 33/ of $2 payable Feb. 1, 1939. 
5418} 6 9b 83 83 P 2s t Interim. 
: 125, 43 48 43 43 70 |6+-4.25 %.2| 15| 752 83 83 863 
..--| (42 bid 11 sked) 104 | 5 4.8 Int. Ml Bi 7 12 1084 108 105 105 ces: ote St k 
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303 +32 | Ont. Tob. pid... 20 22 | Empire, 25% pq 
88 Paterson Wm..p. 101 104 | Excelsior Life .. 
21. ——«.. | Prov. Paper, pfd. 102 103 | Fed. Fire, 25%, pd 
5 Reliance Gr., pf. 31 33_ | Great-West Life 240 
18 Rob. Cons. Cone Halifax Fire ... 2 
80) Robertson, pfd.. 87 -. | Imperial Life .. 299 
Ruddy, E. L., p. Manufac. Life .. 245 
Seal O Sac (Can) Monarch, 10% pd 24) 

Stand, Fuel, c. .. Sov. L.. 25% pd. 114 

Do., pref. ..... -. | Sun Life 295 

Stedman Br., pf. Tor. General .., 53 

weg oa, a 3 Western Assce. , 49: 

. je seeeee Theatre Stocks: 

Un. F. Co-op. .. 23! Allens King., 62) 

Un. Steel, A pf. 21 Do., London, p. 53 

Viceroy Mfg., Do. St. Cath. p. 544 

pid. &rts.... 232 %& Do., Tor, p.c. 3% 

West. Grain, pf. 33 43 Loew's, Lond p. z 

a my = Sy ** - 7 | Mansf. Theat.. p. 31 

eston ** ** | Midland Prop.,p. 44 

Trusts and Loan Stocks: Para., Kitch., p. 53) 


Brit Mtg Ch 152) ‘3 a Oshawa,c. 11] jj 
- . ‘ 4 ‘om. np Ge ove . nvestment Trust § . 
os et rt Sit Guard. Realty, p. Guaranty Tr. .. .. | Can. Invest. Fd. er 
: i 4 i ‘ Guelph Carp., p. Guelph & O., $50 54} | Can. Investors... 6] 
.06 05 .05 05 Do. . Lambton Loan... 32 35 | Deb. & Sec., pf. 65 
(.25 bid .35 asked) me .. | London & West. 39 43 | Inv. Found. Unit 55 
(.20 bid .... asked) 33.50 : vo Sherbrooke Tr.. 120 .. | Sec’s. Hold., pf. 18 
33.00 34.50 32.00 6 Do _, | Sterling Trust . _ 513 United Corp. A 2 
375, 60.75 Be. 
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“27 "15§ 107 United Oils...... (678 bid "094 asked) 
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. Packers .. 80,13 13 13 13 112/14-25ca 7.7) Do. pref."...| ....|(124 bid 13 asked) Week Ending July 10. 
as ie & Power tA) 31| 27 27) 261 26) 63]. .../int. Pap. & P..| i900 78 7% 78 78]. adieg 
y “"{ Do. (B) ....-) «+... (24 bid — asked) 261) ilo DO: Bret 1800| 294 303 29) 293 
2 **"fpruck S. Mills. . 10] 223 3 3 20% |1,50+4-50 9.2\Int. 3271| 20h 22 208 213 
24 ¢s10carBuiding Prod] 860, 1621716217 s(t tint Power ....|  s-..| (— bid 4 asked) 
os) o0c 6.1/Burlington Steel| | (9 bid — asked) 60 | 6 a 10| 77 7 % %5 
24 ..[Burry Biscuit..) ....)(— bid % asked) 104/112 | sees] (— bid 12 asked) 
sl 3 Sal Do pref. ...4  ....| (— bid 38 asked) 31. ) “ia = bid 4 asked) 
Cc 40 850/50 50 .50 50 


.. (Call Power.| ....| (70 bid 76 asked) 
gat 6 “ae Backed 8| 99) 991 99) 99) 


Cana’ 205, 43 5 4 5 

si 5 48 _ : evo] 008 Bi 108 asked 

49 (2.504-75ca 41| wes.| (54 bid — asked) 

32) 40c $.4|Canada Bud - ;. 3) ai Ai i 4s 
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aes 752| 94 96 931 95 

. F) ,2osjt088 1041 16 104 

. & D. Sugar... 440 53 26 

eens y --| 4600) 16h 17) 163 178 
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..-.| (55 bid 60 asked) Sees Cake Bw» Waterloo Trust .. 99) .. Do.. pd. : A 
8 | ee ota 18 eeteoat West Flank...... 1000 .05 .0 » .05 .05 . nae ne wher nae une P. 9 
on “od) 128 a9” 12h 12h Stock gpl. i | Sonfed., 30% pd. 1834 136) | Gt. Lakes Pr. a 
“se see Ole ieee rown, fully pd. .. | Mtl Is. Pwr, p. 20 
i0| Do. pref. ...- ..-.| (51 bid — asked) = (— bid 91 asked) r toc £ : Age — tee e~ 2. | iter. Ont Pe B. _ 
5.4\Can. Malting. 107) 36 37 | 368 368 7 ***"| 4 bid 41 asked) Domini 
7.5\Can. Nor. Pr... 75| 16h 16 15) 153 66 t '"""| << bid 70 asked) 
6.3) Do. pref. ener 46/110 1113 110) 1113 22 cés 814) 243 25 241 25 
4.9 Can. Packers .. 210; 81 82 81 8&2 21 ‘ 255| 234 231 231 233 
...{Can. Paving, pf. ess) (— bid 2 asked) 
5.4\Can. Perman. .. 9148 149 148 149 
.«.(Can, Starch ... 85, 6 6i 6 61 
es Do. pref. ...-| ..../(108 bid — asked) ‘ . «e-(Mackenzie Air 200; .50 .50 50 50 
..-|Can, eae s. oe = , a ° ae Steel. . sere! om ast) 
..-| Do. pref. ..+ ost . pref. .... Cees — 
10|Can. Vinegars... 120/113 12° «113-118 | ooo ae Pr. p.| —os+.| (9 bid 103 asked) 
7.3\Can. W. Cable.| 10} 57 55 55 55 . ++» /M. L, Gardens.. eee.| (54 bid — asked) 
wee] DO. (B) cocee 25°18 163 164 163 72 »-| Do. pref. ..,. eee.| (7h bid 8 asked) 
6.1| Do. pret = 5 1074 107 aot et 1s ~ ne Saat ‘es ose] 1% bid 1.90 asked 
Bakeries . coos] (C— . eee . cece } 
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50+35c.. ‘| 3 Sis ... sese| eves) (42 Did — asked) 
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Devising New Plans __ |Trea 
For Selling Big Crop| Will be Large 


Legislation Regarding 


5,000-bushel Limit 
Not Clear 


LENDERS PARTICIPATE 


From Our Own Correspondent 

WINNIPEG.—The Dominion Gov- 
ernment has proclaimed the Wheat 
Co-operative Marketing Act passed 
at the last session of Parliament. As 
a result, different organizations in 
the trade are busy working on plans 
for possible co-operative set-ups to 
handle wheat which cannot be de- 
livered to the Canadian Wheat Board 
as a result of the 5,000-bushel limita- 


30| tion placed on deliveries from indi- 


vidual farmers. 

The Wheat Co-operative Market- 
ing Act ‘enables the Government to 
extend to a selling agency operat- 


3| ing a co-operative wheat marketing 


Aug. 
July Hi 


July 15 
July 15 
July 15 
July 15 
1.75 July 15 
75 «Aug. 1 
July 15 
Aug. 
July 15 
Sc July 15 
1.75 Aug. 
Aug. 
150 Aug. 
1.25 July 15 
50 Aug. 1 
July 15 
July 15 
July 15 
July 15 
July 31 
July 22 
July 15 
July 15 
July 15 
July 31 
July 15 
4c sae . 
t se oe eae 
Trams "| $1.50 July 15 
Nat Biscuit, pid. . $1.75 Aug. 31 
Nat. Steel Car 50c July! 
Nat. Biscuit 
Nor. Ont. ‘aye 
ref. .... 
xB Telephone ee 12%ac — = 
Paymaster Cons. es - | <_< 
.. 215e July 15 
. 15 


Model Oils 


Paton Mfg., pid. 


Penmans 
Do., pref . 
rier Gold ....- 5 
on. pid. . $1.50 July 15 
De, 2nd pref. ..... 75¢ July 15 
Do., com nsobabed #20c July 25 


Nand Pap. ...+++- 13c Aug. 15 
eee veveee $1.50 Sept. 1 
St. Law. Flour .... _ 29¢ Aug. 1 
Do., pref. ....+-- $1-75 Aug. 1 
Smith, H. Pap., pf. $1.50 July 15 
Sheep C. Gold 3c July 15 
Do., extra lc July 15 
South. C. Pwr. ..... 20c Aug. 15 
Do., pref. ....+- $1.50 July 15 
Saguenay Pwr, p. $1.37'2 Aug. 1 
Simpsons, pid. .... $1.25 Aug. 
Steel of Can....... 43%c Aug. 
Do., pref. ..+++ 43%c Aug. 1 
Silbak Prem 4c July 25 
Sudbury Basin .... 5c July 27 
Toburn Gold 2c Aug. 22 
Do., extra .. 2 Aug. 22 
Tuckett Tob., pid. $1.75 July 15 
Ventures ....-..5 SC July 29 
Unit. Corp., A 38c Aug. 15 
» Vaion Gas eves 20c Sept. 15 
Walker-G. & W. .... $1 Sept. 15 

Do., pref. ........ 2¢ Sept. 15 
Aug. 1 
W'minster Paper .. 25c Nov. 1 
West. epee 95¢ July 15 
score 91.75 July 29 


Ds. nee June 20 
Zellers, pref...... 37%2c Aug. 1 July 15 
tInitial tInterim. 


sanitia) 
ePayable in shares of Command Oils. 


DIVIDEND NOTICES 
GENERAL STEEL WARES 


Limited 
DIVIDEND NOTICE 


Notice is hereby given that a Dividend 
of $1.75 per share on the outstanding 45,000 
shares of 7% Cumulative Participating 
Preferred Stock of a par value of $100.00 
each of General Steel Wares Limited, has 
been declared, payable on the first day of 
August, 1939, to shareholders of record at 
the close of business on the 20th day of 
July, 1938, being a Cumulative Dividend 
at the rate of 76% per annum in respect of 
the three months’ period commencing first 
day of November, 1938, and ending the 
dist day of January, 1939. 

By Order of the Board. 

FRANK S. BROPHY, 
Secretary. 
Montreal, July 6th, 1939. 


Anglo-Canadian Telephone 
Company 

Preferred Dividend Notice 
NOTICE is hereb Jen that a 
dividend of One oa ree-Eighths 
Per Cent (1%%) has been dec 
on the 54% Cumulative Preferred 
Stock of Company for the quarter 
ending July 31, 1939, payable August 
1 1938, to Stockholders of record at 
the close of business on July 15, 1939. 


By Order of the Board, 


GEOFFREY PURDY, . 
Secretary. 
Montreal, July 6, 1939. 


Ventures Limited 
25 King Street West, Toronto. 


DIVIDEND NO. 7 
NOTICE is hereby given that a 
dividend of 5 cents per share has 
been declared by the Directors of 
Ventures Limited, payable in Cana- 
Glan funds on July 29th, 1939, to 
ee of record July 18th, 


By Order of the Board, 


H. WHITTINGHAM, 


July Sth, 1939. Secretary-Treasurer. 


oe 
ee 


Sudbury Basin Mines Ltd. 
25 King Street West, Toronto. 


DIVIDEND NO. 3. 


grOTICE is hereby given that a 
vidend of 5 cents per share has 
een declared by the Directors of 
a Basin Mines Limited, pay- 
= in Canadian funds on July 27th, 
__-»» t0 shareholders of recor 

l7th, 1939. oe 
By Order of the Board, 


H. WHITTINGHAM, 
Sec - » 
July 5th, fone retary-Treasurer. 


mutinrnenteme 9 
A.J. PATTISON JR. & CO. Lid. 
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plan a guarantee of an average sell- 
ing price of 60 cents a bushel based 
on No. 1 Northern wheat in store 
Fort William. Presumably the 
amount which could be safely ad- 
vanced to a farmer as an initial pay- 
ment would be considerably less than 
60 cents—the difference would have 
to provide storage charges, inter- 
est, cost and operating expenses. 
Provision for such costs might have 
to be fairly large because there 
would be no certainty as to how 
rapidly wheat could be marketed. 
If the open market is higher than 
the initial price most farmers would 
choose to sell their own wheat in- 
stead of entrusting it to a co-opera- 
tive selling agency. If, however, 
the open market price should de- 
cline further, the guarantee may be 
of considerable: importance. 
Selling Agencies Revive 
There is at least a possibility of 
four or five different selling agencies 
being set up to handle what may be 
called surplus wheat. The Saskat- 
chewan Wheat Pool has already pub- 
licly announced that it is working on 
a plan. While formerly the Provin- 
cial Pools of Saskatchewan, Alberta 
and Manitoba sold their wheat 
through a single selling agency, 
there is some doubt as to whether 
that would be done again. This 
arises from a possible conflict of 
interests between producers in Al- 
berta and those in other provinces, 
Such agencies, if set up, would be 
selling in competition with the Can- 
adian Wheat Board. To avoid that, 
one suggestion has been made, 
which meets with some favor, to the 
effect that the Wheat Board might 
be constituted*a selling agency for 
pool wheat as well as for the wheat 
which it is empowered to take direct 
from farmers. There are perhaps 
administrative difficulties in the 
way since the Wheat Board Act is 
administered by the Department of 
Trade and Commerce, and the 
Wheat Co-operative Marketing Act 
by the Department of Agriculture. 


Some Conflict 

Act, the Agricultural 
Co-operative Marketing 
Act, is also under the administration 
of the Department of Agriculture. 
Under it it is possible for selling 
agencies to be set up to handle 
coarse grains such as oats, barley 
and rye, and the initial price paid 
to producers would also be subject 
to guarantee. The Government has 
been approached, to find out what 
guaranteed prices would be made 
available on such grains. Broadly 
speaking, there is not likely to be 
much demand for the service this 
year unless a minimum price could 
be made available in excess of cur- 
rent market vaiues for coarse grains 
and so far there is no intimation as 
to how far the Government will go. 
Under the Act it is possible for ini- 
tial prices to be guaranteed up to 
80% of the average wholesale mar- 
ket price of a commodity during the 
past three years. It happens, how- 
ever, that the current market prices 
of coarse grains are below 80% of 
i cueriieieeaiiaesiepecemeldiietaditieseneatiiiasenatilien 


DIVIDEND NOTICES 


Another 


The Canadian Bank of 


Commerce 
Dividend No. 216 
Notice is hereb vén that a divi- 
4 7s in Canadian 


of this Bank h 
the quarter ending 3ist July, 1939, 
at the same will be payable at 

the Bank and its Branches on and 
after Tuesday, Ist August pext, to 
shareholders of record at the close 
of business on the 30th June, 1939. 
The Transfer Books will not be 
closed. 

By Order of the Board, 

A. E. ARSCOTT, 

General Manager. 
Toronto, 23rd June, 1939. 


The Dominion Bank 
Dividend No. 227 


|Wheat Carryover 


100 Million Bus: 


Carryover of Canadian wheat in 
commercial storage is now down 
to about 100 million bushels. This, 
while 75 million above the same 
period a year ago, is not more than 
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Treasury Loss 


Cost of Guaranteed Price 
Rises hoon Crop ~ 


From Our Own Correspondent 
OTTAWA. — Although western 
Canada is rejoicing in the p t 
of one of the largest crops ever 
vested in Canada, the ernment 
is dismayed at the prospect of the 
most staggering financial blow the 
treasury has received, except from 
the National Railways. 

The cost to the treasury of tast 
year’s crop already stands at ap- 
proximately millions, with 100 
million ls of wheat unsold 
which has already cost the Govern- 
ment 80 cents per bushel, plus 


‘| carrying charges. This wheat will 


tinued, total carryover will be in 
the neighborhood of 95 million 
bushels. New crop shipments are 
not expected to come into storage 
in any quantity much before mid- 
August. 


average prices during the past three 
years. 
Await Clarification 

Farmers and members of the trade 
are anxiously awaiting announce- 
ment, expected before long, from the 
ae Wheat Board, with respect 
to the interpretation to be placed on 
the clause of the Wheat Board Act 
limiting deliveries from producers 
to 5,000 bushels. As the Act finally 
went through Parliament, it would 
appear that a farmer would . be 
entitled to sell 5,000 bushels to the 
Board himself. He might at the 
same time be under obligation 
through mortgage, agreement of sale 
or other eontract to deliver consider- 
able quantities of wheat to a mort- 
gagee, vendor or other person. It 
would appear from the wording of 
the Act that the Wheat Board would 
be entitled to accept up to 5,000 
bushtls from each person entitled to 
a share of the crop. It is by no 
means sure, however, that the Wheat 
Board will accept such quantities 
and it is at least possible for it to 


restrict the total quantity it will/s; 


handle from any one farm to 5,000 


continue to cost the Government 
carrying charges at about two thirds 
of a cent per bushel per month un- 
til it is sold. If the huge crop now 
in the making further depresses the 
price, the deficit will be ‘corres- 
pondingly increased. 

Should the new crop exceed 450 
million bushels, which it may do, 
the price could fall below 50 cents 
per bushel. In this case by far the 
greater part of the crop would cost 
the Government 70 cents-per bushel 
and the balance 60 cents per bushel. 
If the Government could be assured 
right now that they would escape 
with a loss of $100 millions on this 
om crop, Ottawa would sigh with 
relief. 


Commodity Prices 


Most commodities have remained 
firm or strengthened a little during 
the week, The combined list of those 
items most commonly used or pro- 
duced in Canada is weaker, how- 
ever, due to the domination of 
grain. 

Excellent wheat prospects in Can- 
ada and improvement in the late 
areas of the United States has re- 
sulted in further substantial losses. 

Pre- Same 


vious week 
week last yr. 


. 9 
10.15 12.35 
-10 097: 


Latest 

week 

+ $7.00 

Hogs seecees 10.15 
Copper, Ib, eeeecee 10% 
Cotton, Ib. ..se00- 0087 


bushels. If so, there are a good | Coffee, ib 


many administrative difficulties in 
the way of enforcing such a limita- 


tion. 
Lenders Participate 
The great majority of farms in the 


West, of course, produce a good deal | Fish 


less than 5,000 bushels of wheat even 
in bumper crop years, There are 
many farms, however, which this 
year have from 5,000 to 10,000 bushels 
of wheat in prospect, while there are 
a limited number of large operators 
who will produce much more, As the 
Act was originally framed, it would 
have prevented more than 5,000 
bushels being delivered by any pro- 
ducer, and producer is defined to 
mean: “As well ag any person actu- 
ally engaged in production of wheat, 
any person entitled, whether as land- 
lord, vendor, mortgagee or other- 
wise; by contract or operation of 
law, to the wheat grown by a pro- 
ducer or to any share therein.” Mort- 
gage contracts and agreements for 
the sale of farms are characteristi- 
cally drawn to entitle the mortgagee 
or vendor to a share of the crop. 

Had the 5,000-bushel limitation 
passed in its original form, the large 
mortgage companies who receive 
wheat from many different farms, 
would have been restricted to total 
sales to the Wheat Board of 5,000 
bushels each. It was amended to 
allow any person to sell the share 
of wheat grown by another producer 
so long as the aggregate of such sales 
to the Wheat Board do not exceed 
5,000 bushels in any one crop year, 
from any one farm, or group of farms 
operated as a unit. But does that 
limitation of 5,000 bushels from any 
one farm or group of farms extend 
to all the grain prodyced on such 
farm or group of farms, or does it 
extend merely to the share or 
shares delivered to those entitled 


thereto? 
Examples Cited 

Farmer A, for example, might own 
his farm outright and produce there- 
in 15,000 bushels of wheat. Obviously 
he himself can deliver to the Wheat 
Board only 5,000 bushels and would 
have to dispose of the balance else- 
where. Farmer B,. also producing 
15,000 bushels might owe 5,000 bush- 
els to a vendor under an agreement 
of sale and another 5,000 bushels to 
a mortgagee. There is at least the 
possibility that each of these per- 
sons concerned will want to sell 
5,000 bushels grown on his farm. 

Such problems may possibly affect 
the market from 40 to 80 million 
bushels of wheat. As the Wheat 
Board guaranteed price basis of 70 
cents a bushel is now more than 10 
cents above the open market price, 
they involve perhaps from four to 
eight million dollars in net returns 
on the western crop and the same 
amount with respect to the total 
liability to be assumed by the Gov- 


ernment. 


1939, being at the rate o 

r annum, and that the same will 
c payable at the Head Office of the 
Bank and its Branches on and after 
Tuesday, the Ist day of August, 1939, 
to shareholders of record of the 20th 
July, 1939. 

By Order of the Board. 


ROBERT RAE, 
General Manager. 
Toronto, 15th June, 1939. 


The McDougall-Segur 


Exploration Company 
of Canada, Limited 


The Annual Meeting of the Share- 
holders will be held on the 29th day 
of July in the Palliser Hotel, Cal- 
gary, Alberta, at the Hour of 10.30 
AM. 


‘TAKE NOTICE that the Register 


By Order of the Board. 


Halifax Cargo Traffic 
Hits High Mark in June 


From Our Own Correspondent 

MONTREAL.—Traffic through the 
port of Halifax recorded a sharp in- 
crease in June, amounting to 175,662 
tons as against 126,876 tons a year 
ago. The improvement was largely 
due to an increase of almost 100% 
in the inward traffic movement. 

For the first half of 1939 the port 
handled 1,084,476 tons of cargo, com- 
pared with 1,056,901 tons for the like 
period a year ago. 
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Foreign Exchange 
AT TORONTO AND MONTREAL 
Se anno 
5 
July ~ 8 ccccsvccccccnces 
6 po eran etaees 


U. 8. Dollar 
July 10 eee eweeeereereee i 
J 6 
July 
Pound 
July 7 ere eeeeeeeeneere 
eeeeeeewrartree 


Wein ps 


Weekly Indices 
Canada (D.B.S.) ... 73.3 73. 

Do., Wood Gundy 53.9 
U. S. Labor 75.5 
Dow Jones (future) 49.13 

Brit.) .... 70.7 
79.2 , 
Monthly Indices 
Canada (D.B.S.): 
Retail (June) .... 83.1 
73.4 

. &. pr. ¢ 76.7 
Gt, Brit. (Apr.) ... 97.2 96.6 103.1 

Nete: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 lb., top 
price, Toronto. a; ea ic, New 

ork. Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


General Steel Wares 
Paying $1.75 on Preferred 


From Our Own Correspondent 

MONTREAL. — General Steel 
Wares has declared a dividend of 
$1.75 a share on its outstanding pre- 
ferred stock, payable Aug. 1 to share- 
holders of record July 29. 

This dividend covers the quarter 
beginning Nov. 1, 1938, and ending 
Jan, 31, 1939. 
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Speculator Nervou sness: | 


Depresses Wheat Prices 


Unload Commitments as Usual Crop Scares Fail to 


Develop — 


entina Pushing Sales, 


Fear U. S. to Follow 


- 


From Our Own Correspondent 

WINNIPEG.—The severe decline in wheat prices which set in 
toward the end of last week was attributed in part to easing of 
European tension, but more largely to the fact that usual July crop 
scares did not develop in North America. 

The traditional expectation is that prospects for the Canadian 
spring wheat crop should be at the maximum about the end of June. 
From that time on, hopes of individual farmers and of different dis- 
tricts are usually cut down by hot winds, drought, hail or grasshop- 
pers. It is perhaps the normal experience that every day in July sees 
some millions of bushels cut from the possible production. 


Nothing of the kind has occurred this year, and possible produc- 
tion of the western crop is now put higher than anyone had dared to 
suggest at the end of June. Under such conditions the limited number 
of speculative holders of Canadian futures who were taking a chance 
on crop damage largely decided to liquidate their holdings. 


Concurrently there was weakness 
in United States markets as full 
pressure from the winter wheat 
crop came on the market, and as 
prospects for the spring wheat crop 
improved. While the latter gained 
much less than the later Canadian 
crop, nevertheless neither grass- 
hopper nor rust damage material- 
ized. 


Argentine Pushes Sales 

The Argentine Government Grain 
Board, faced with heavy competi- 
tion from North America and a con- 
‘siderable carryover at the end of 
the calendar year, has begun to 
press sales. This is.in sharp con- 
trast to its somewhat cautious sell- 
ing policy a few months ago. 
Dispatches suggest that while the 
Argentine Board has completed 
some fairly large transactions direct 
with Germany, Italy and Spain, and 
is shipping wheat against such com- 
mitments, the total involved is less 


than had been anticipated earlier. 
ae ” * 


. European Crops Slip 


American conditions have drawn 
attention from developments ir 
Europe, where crop prospects seem 
to be getting smaller as the season 
advances. Russian conditions also 
appear to be deteriorating, but in 
spite of adverse reports, Liverpool 
does not suggest anything more 
than the probable absence of Rus- 
sian exports during the coming crop 


year. 
* - 


* 

Fear Subsidized Selling 

Liverpool also seems to have 
some nervousness about possible re- 
sumption of subsidized selling of 
export wheat by the United States 
Government. At the moment such 
sales appear to have been checked. 
The quota set for the old crop year, 
100 million bushels, has been 
slightly éxceeded, although wheat 
is still being shipped against sales 
contracts made earlier. This applies 
especially to a bulk sale of 25 mil- 
lion bushels to British mills, which 
was taken on condition that the 
U. S. Government would not sub- 
sidize the sale of flour to the British 


Wheat Prices 


(Cash Quotations) 
For Week 


July 11 Prev. 


30%; 
Combined Export Prices: 
July shipments. 
Week to July 11 
No. 1 North. ‘Vanc.) ...... .74 10% 
No. 3 North. (Vant.) s.+++. .68% 63% 
Australian (afloat) secosss - 
nch, soft ¢ 
Argentine Rosafet .sscssss + 


163% Ib. May. 


Winnipeg Grain Futures 
Week to July 11, 1939 


Crop year from 
Aug. 1,1 
High Low 
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41% 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITO 


OFFICES: 
Agency Building - - « += + © Edmonton, Alta. 


Ave. W. 


Calgary, Alta 


221A on . 
MeCallum-Hill Building - «- « «= + Regina, Sask. 
Saskatoe 


411 Avenue Building 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE ROSES FLOUR 
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Medicine Hat 


market. Presumably Washington 
will be anxious to force a corres- 
ponding quantity into export dur- 
ing the new crop year, but inten- 
tions in that respect are still un- 
certain. No definite announcement 
is to be expected unless and until 
negotiations or a possible inter- 
national wheat agreement are defi- 
nitely suspended. 


Chicago Market 

Although Chicago prices have de- 
clined along with those on other 
markets, they still remain well 
above export levels,’ and observers 
in the United States are confident 
that this condition can continue 
throughout the crop year. Total 
production in the United States is 
likely to correspond closely with a 
year’s domestic requirements, leav- 
ing available for export only the 
quantity represented by the large 
year-end carryover. 

A large part of the new wheat be- 
ing delivered by farmers is going 
into storage under Government 
loans, the loan value at times being 
higher than the open market price. 
Such loans will presumably be dis- 
charged in due course, not by re- 
payment, but ‘by surrender of the 
grain used as security. In the mean- 
time the grain in question is off the 
market. 

Daily wheat deliveries in the 
United States probably are just 
about reaching their peak. On that 
account some observers in the 
United States feel that the market 
there has perhaps experienced the 
worst of bearish influences to 
which it is likely to be subject. That 
view may have to be modified if 
the corn crop turns out to be a 
very large one, as is possible. A 
heavy corn crop tends to reduce the 
quantity of wheat fed to livestock in 
the United States. 
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7 True to the Name! 


PURITY 


PRODUCTS 


have maintained: a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
Heed Office Terente, Canada- Branches from Coast te Coast 
Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity 


Rolled ‘Oats — Purity Salt — Hovis Flour — 
Pioneer Poultry Feeds. ; 


*— ed 
N. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort Wiliam 
109 Country Elevators 


Total Storage Capaci 
31 Vessels on the 


6,925,000 bus. 
reat Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 


CONDUITS PAYS 10c. 
A dividend of 10 cents a share has 
been declared on the stock of Con- 
duits National Co; Payment will be 


Head Office: FORT WILLIAM, ONT. 


made Aug. 8, 1939, to shareho’ders 
of record Aug. 3. The last previous 
payment on this stock was 20 cents 
in February of this year. 


TU Pla Cab 


RECEIVERS - 


Over 200 
Country Elevators 
m 
Western Canade 
Terminal Elevator 
at 
Port Arthur 


te oe thw, 


JAMES RICHARDS 


SHIPPERS - 


EXPORTERS 


Private wires 
connecting 
Offices 
across Canada 
with New York 
and Chicago 
Executive Offices 
Winnipeg 


ON & SONS 


LIMITED 


ee CLL EL IIT 
when you get an INTERNATIONAL 


42 MODELS and 142 WHEELBASE 
LENGTHS cover every hauling need 


You can always put it up to the nearest Inter- 
national dealer or Company-owned branch to 
fit the right truck to your business because 
they have exactly the right truck in the first 
place. You'll always get what you're looking 
for: the one truci. that is geared and powered, 
designed and equipped, to haul your loads at 


Another important ad- 
vantage of owning Inter- 
national Trucks is the 
“factory - service” at 
“your disposal wherever 
these trucks are sold. 
International Service is 
at your service te see 
that your truckaare kept 


with International's lew 

operating costs to reduce 
your upkeep te a mini- 
mem, 


lowest cost per ton and per mile. They have 
-your%ruck—for International builds them all 
—from '/2-ton delivery to powerful six- 
wheelers. Ask for a demonstration on any 
hauling problem. 


INTERNATIONAL HARVESTER COMPANY 


ef CANADA, Ltd. 


HAMILTON 


ONTARIO 


Truck Factory Located at Chatham, Ontario 
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Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 
interest. 
3. Supply facts rather than opinions. 


What We Don’t Do: 


of The Financial Post must be 


Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Three-cent stamp and address label from subscriber's 
enclosed, 


Imperial Oil 
I would like your comments on 

Imperial Oil. 

Imperial Oil Lid. is the leading 
refiner and distributor of petroleum 
products in Canada. Through its 
holdings in Royalite. Oil it also has 
a commanding position in the devel- 
opment of crude oil supplies in Al- 
berta. Another subsidiary, Interna- 
tional Petroleum, operates important 
crude oil producing fields in Peru 
and Colombia in South America, as 
well as having a share in other fields 
in Venezuela, 

For a number of years Imperial 
Oil has been paying total dividends 
$1.25 a share although earning slight- 
ly less than $1.a share. The greater 
proportion of the company’s earn- 
ings has come from dividends paid 
by subsidiaries of which the largest 
is International, Petroleum. This 
company has also been paying some- 
what larger dividends than it has 
reported in earnings, but with the 
latest payment made in June it re- 
duced total dividends toa rate which, 
if maintained, would be equivalent to 
$2 a share annually, not too far above 
what the company may be expected 
to earn. 

Current low prices: for Imperial 
Oil stock are partly a reflection of 
fears on the part of some investors 
that government in South American 
countries may interfere with for- 
eign-owned oil properties there. So 
far, we are informed, International 
Petroleum has had no reason to 
fear any action harmful to itself, but 
in the minds of the public this is 
likely to be a factor in appraising 
the popular investment outlook for 
the stock. In Canada, sales of 
petroleum products are reaching a 
new peak level but profit margins 
have not been very satisfactory. 
Financial position of this company 
is exceptionally strong. 


Eastview 
Would you kindly give me the 
latest information on the Town of 

Eastview? 

The Ontario Department of Muni- 
cipal Affairs is at the present time 
considering the possibility of a re- 
funding plan for the debentures of 
Eastview, Ont. The plans are pure- 
ly tentative and it is likely to be 
some time before a scheme is pre- 
sented to bondholders but we un- 
derstand the Department is anxi- 
ous to Clear up this default situation 
by the end of the current year. 

The town has been making good 
progress under the gupervision of 
the Department, and the relief and 
tax collection situation has shown 
marked improvement.recently. It is 
believed that the final offering to 
debenture holders will not be as un- 
favorable as formerly believed. 


Can. Northern Power 
I should like to have your opin- 
ion of Canada Northern Power 
Corp. as an investment. What do 
you think of the management of 
the company? 


Canada Northern Power Corp. en- 
joys excellent management and has 
a good record. Earnings have shown 
expansion in recent years despite 
reduction in power charges. In 1938 
the company earned its interest 
charges 2.70 times after depreciation. 
Net profit was equivalent to $22.58 
a share on the preferred stock and 
$2.14 a share on the common stock, 


An Indispensable 
Function 


Mogern business is so 
complicated, and special- 
ized knowledge of it so 
. mecessary, that the func- 
Aion of a trust company 
—as executor or co-execu- 
tor of wills; as trustee or 
guardian; as manager of 
securities—is a service 
essential for every estate. 


MONTREAL TRUST 


Company 


Montreal Trust Building 
61 Yonge Street Torente 


Terente Office: 
J. ¥. HOBKIRK, 


To tend money on Conedian real 

estate away beck in 1855, when 

this Corporation wes first establish- 
ed In business, required more than 

good judgment —it required falth. | 
The future of Canede wes obscure. 
Never in the years thet heave fol- . 
lowed has thet falth wavered. lt 

governs the Conede Permanent 

policy to-day. 
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pany 
| situation will adjust itself 


gards possible government 

ence. The Quebec Government is at 
the present time constructing a 
power development in the territory 
served by Canada Northern Power 
Corp. The new development will 
serve Noranda Mines, but it is not 
known whether it will, enter into 
competition elsewhere with Canada 
Northern Power. 


Canadian Vickers 

I have some common shares of 
Canadian Vickers which I pur- 
chased at higher levels than the 
present market price. I am won- 
dering whether I should purchase 
more shares in order to redyce the 
average price of my holdings. 
Would you be good enough to let 
me have your comments on the 
common stock of this comparly? 


We are inclined to regard the com- 
mon stock of Canadian Vickers as @ 
speculation and it is impossible to 
say what the prospects are for ap- 
preciation, As you know, the com- 
pany is in a difficult financial situa- 
tion and reorganization is necessary. 
Not only has it not paid sinking fund 
payments on its own bonds and those 
of its subsidiary, Montreal Dry Dock, 
for a number of years, but it has 
not paid preferred dividends since 
1929. Both of these issues of bonds 
and the preferred stock, along with 
arrears of preferred dividends, rank 
before the claims of the common 
shareholders. 

One reason for the necessity of re- 
organization is the need for addi- 
tional capital. We do not see that 
present common shareholders can 
hope to receive very much through 
reorganization of the company. To a 
very large extent the equity of the 
common stock has been wiped out. 
In fact, the balance sheet in recent 
years has shown no equity for the 
common shareholders, 


} 
International Nickel 
What is the present outlook for 
earnings on International Nickel 
Co.? 


International Nickel Company of 
Canada has been reporting consist- 
ently improved results since the 
second quarter of 1938 when earn- 
ings dropped to a low of 42 cents a 
share for the three months. In the 
first quarter of 1939, the latest three 
months for which figures are avail- 
able, earnings were equal to 62 cents 
a share, and from what The Finan- 
cial Pest hears, earnings may be 
still geeater:forathe three months 
ended June 30, 1939, although these 
figures are not yet available. The 
fact that earnings have possibly im- 
proved more rapidly than the tempo 
of business generally, speaks well 
for the new uses which are continu- 
ally being found for nickel. . 

While there appears to be little 
immediate prospect of diy: pay- 
ments exceeding the present rate of 
$2 per share per annum, the com- 


‘| pany’s long-term outlook appears 


very bright. Oré reserves are very 
substantial and there appears little 
doubt but that a tremendous addi- 
tional tonnage could be added if de- 
velopment were to be pushed ahead 
more rapidly. The fact that all the 
ore is not drawn from a single mine, 
but from several mines, may prove 
important in the future if rock shifts, 
as in the Frood Mine recently, are 
to become commonplace. As it is, no 
interruption in production has been 
caused to date. 


Dominion Coal 


I would appreciate some infor- 
mation on Dominion Coal Co., 
especially in regard to its pre- 
ferred stock. I am thinking of 
buying some preferred shares. 


Dominion Coal Co. has paid divi- 
dends on its preferred stock regu- 
larly since the capital reorganiza- 
tion in 1935. Furthermore, it has 
materially improved its financial 
position. Subventions on Nova 
Scotia coal have been a help to the 
company in marketing its coal. Sales 
in 1937 were the highest in many 
years. Sales declined in 1938. As a 
result the earned only 
$1.54 a share on its preferred stock 
compared with $2.08 a share in 1937. 
Improvement in sales is looked for 
in the current year. No doubt you 
are aware that the subvention on 
coal moving from Nova Scotia to 
the Ontario market has been in- 
creased. The outlook for the com- 
pany is considered favorable and in 
normal times it should have no dif- 
ficulty in earning its preferred 
dividends. 


National Breweries 
I would like to have your views 
on the common stocks of National 
- Breweries ‘as an investment. 
National Breweries common 
stock is a well-regarded investment 
medium. The company dominates 
the Quebec market and is strongly 
entrenched financially. : ~ com- 
pany is well managed and in each 
of the past four years earnings’ on 
the common stock have been 
$2 a share. 
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company is strong financially. In 
fact it is the largest organization in 
the. Canadian tobacco industry, 
handling between 70% and 80% of 
the country’s business. It enjoys a 
strong liquid position, working cap- 
ital at the end of 1938 amounting to 
$17.5 millions. The company has 
been able to maintain its earnings 
even during bad times. In fact, the 
trend during the recent depression 
was upward. 

Last year the company earned 63 
cents a share on its common stock 
and paid 62% cents. In view of its 
strong financial position the com- 
pany can be expected to pay. most 
of its earnings out in dividends, 


Can. Gen. Investments 


Would you please outline opera- 
tions of Canadian General Invest- 
ments? 


Canadian General Investments is 
a management type of investment 
trust. President of the company is 
Hon. Arthur Meighen and the board 
includes a number of prominent 
Canadian businessmen. Until 1938 
this company was able to show four 
successive increases in earnings and 
the decline last year was small, net 
being equivalent to 64 cents a share 
as compared with 66 cents in 1937. 
Regular annual dividends of 50 cents 
a share are paid and a continuation 
of progress of the past few years 
gives grounds to think that rate’ of 
payment might be increased. 

Net assets, consisting entirely of 
securities, were equivalent to $13.05 
a share on the common stock at the 
end of last year, a gain from the 
$11.93 a share at the end of 1937. By 
buying stock in ‘this investment 
trust, which is listed on the Mont- 
real curb market, you would be get- 
ting a proportionate share in a wide- 
ly diversified group of securities. It 
is a means of diversifying the hold- 
ings which the small investor might 
find desirable. 


Walkerville Brewery 
What are the prospects for in- 
creased dividends on the stock of 
Walkerville Brewery Co.? 

It hardly looks as though Walker- 
ville Brewery Co. would be able to 
increase its dividend from the pres- 
ent 10 cents a share annual rate un- 
til earnings show considerable gain. 
In 1938 the company earned 7 cents 
a share, which was not sufficient to 
cover the 10-cent rate paid. Initial 
dividend was paid Jan. 15, 1938, and 
quarterly payments of 2% cents a 
share have been maintained since. 

Sales for 1938 showed a smal] in- 
crease over the previous year as 
againsja general decline in the con- 
— of beer in Ontario, accord- 
‘ing to the president. Net prdfit, 
however, was slightly lower, being 
equivalent to 7 cents a share as 
compared with 8 cents in 1937. 

Attempts to work out an export 
market to the West Indies are stated 
to have met with a favorable recep- 


tion. Domestic sales in the first|‘ 


quarter of 1939 were about the same 
as in the previous year. Prospects 
for any important growth in earn- 
ings for this company do not appear 
exceptionally bright in view of the 
highly competitive conditions of the 
brewing industry in this country. 


: ’ 4 3 4 7 , 
‘ : - _ 
€tae se ge a Segre. Mao Fe ate : 
5 ; : “9 ~. 
, r sat P mt ‘ . % 7 
ce FINANCIAL POST... 
ae Sy. T 4 ae ies Ne es ea ee *s 


Gat. Power 


Fall Deliveries Under All i 


Contracts to H 
Start Nov. 
INTREA: aes Gatineau Power 
Co.’s deli of primary 25-cycle 


power to Ontario Hydro-Electric}; 
Commissi 


Power on. will be stepped 
up by 60,000 h.p. Nov. 1, bringing de- 
liveries to the full contract require- 
ments of 260,000 h.p. This figure does 
not include the 60 cycle power, of 
which Gatirieau is’ now delivering 
60,000 h:p. to the Commission. 

With the increase in, deliveries on 
Nov. 1, Gatineau Power will have 
reached the maximum called for 
under the present contracts with the 
Commission, In all there are three 
contracts in force, one for 25-cycle 
power calling for delivery of 260,000 
h.p.; the second contract for 60,000 
h.p. of @0-cycle power; and a third 
contract for 20,000 h.p. of 60-cycle 


power. 
Will Increase Earnings 

Under the terms of the contract 
with the Commission, Gatineau is 
holding im reserve 33,000 h.p. of im- 
mediate standby power and 27,000 
h.p. of general reserve energy, for 
which the Commission pays to. the 
company $377,250 annually. 

When the immediate standby and 
general reserve power is converted 
into primary power deliveries on 
Nov. 1 next, revenues of Gatineau 
Power Co. will increase to $750,000, 
or $372,750 more than received under 
the present contract arrangements. 

The increased deliveries will in- 
volve little or no expense on the 
part of the company so that net 
earnings available on the common 
stock will increase around 20 cents 
a share. This improvement in earn- 
ings, of course, will not come into 
full force until 1940 as the 1939 re- 
turns will only show the benefit of 
deliveries for the last two months 
of the year. 


Montreal Power 
Output Expands 


Both Electricity and Gas 
Sales Advance in 
June 


From Our Own Correspondent 
MONTREAL. — Montreal Light 
Heat and Power Consolidated re- 
ports electricity output for consump- 
tion in the Montreal area during 
June amounting to 89,801,220 kw.h. 
This represnts an increase of 5.91% 
over June, 1938. 

For the first half of the year the 
company’s output. totalled 1,161 mil- 
lion kw.h., as against 1,154 million 
kw.h. for the same period of 1938, an 
increase of .58%. 

Gas output in June amiounted to 
413,831,000 cu. ft. ag compared with 
406,773,000 cu. ft. in June, 1938, an 
increase of 1.74%. This is the first 
increase to. be recorded by the com- 
pany in gas output since Dec., 1938, , 

Output of gas for the first half of 
1939 totalled 2,488 million cu, ft. This 
compares with 2,526 million cu. ft. in 
54 like period of 1938, a decrease of 
1.48%. 


Gray Miller Elected 
To B. A. Tobacco Board 


From Our Own Correspondent 

MONTREAL.—Gray Miller, presi- 
dent of Imperial Tobacco Company 
of Canada, has been elected vice- 
chairman and director of the British 
American Tobacco Co. The latter 
company holds controlling interest 
in Imperial Tobacco stock. 
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donald, John J. C. Shelly, and Pro- 
fesso Norman M. Hall. 
Victoria, B.C., to the end of May 
had received 39.246% of .current 
taxes, the collections being $60 

on a levy of $1,546,52o. year 
when the levy was $1,613 col- 
lections up to May 31 stood at $561,- 
216, or approximately «34.78%. of the 
amount outstanding. Percentage in- 
crease in the current year is approxi- 
mately 45%... eth 


Moncton, N.B,, collections on cur- 
rent taxes were $8,641 higher for the 
year to June 26 than for the same 
period last year. This is a record 
in the city’s history. Total collec- 
tions were $514,917, compared with 
$506,276 received to June 26 last year. 

7 - * 


Regina tax collections in the cur- 
rent year to date are substantially 
higher than those for the same period 
in 1938, the city tax collector’ states. 

. * + 


North York debenture debt at the 
end of 1938 totalled $2.8 millions, a 
decrease of approximately $700,000 


Montreal Plans 
Relief Roll Purge 


Recipients Are to be Re- 
quired to Report Twice 
Daily 
From Our Own Correspondent 

MONTREAL.—City of Montreal is 
taking definite steps to purge its re- 
lief rolls of those not entitled to re- 
ceive relief. 

In view of the financial difficul- 
ties facing the city, aldermen have 
decided to do something about re- 
lief, which is conceded to. be the 
major problem, It is generally ad- 
mitted there are many persons re- 
ceiving relief in Montreal who are 
not entitled to same. Cost of relief 
has been running over $1 million 
monthly and hopes are held for a re- 
duction in this amount. 

Have to Report 

In order to keep a careful check, 
relief recipients are to be required 
to report at unemployment ‘relief 
offices twice a day. This will make 
it impossible for people who are 
working to draw relief at the same 
time. 

One of the problems facing the 
city is to get relief recipients to 
accept temporary employment. In 
some.instances they are offered work 
for a week or two, but acceptance 
means they will be struck off relief 
rolls for two months, Furthermore, 
some fear they will have difficulty 
in getting back on relief. 4h, 


Foundation Co. Finds’. 
New Business Limited 


From Our Own Correspondent 

MONTREAL. — Competition con- 
tinues keen and the volume of work 
offering is relatively small, accord- 
ing to a statement made by R. E. 
Chadwick, president, at the annual 
meeting of Foundation Company of 
Canada _ shareholders. Directors 
were re-elected and reports ap- 
proved. | 

During the course of the meeting 
a by-law was adopted providing for 
a decrease in the number of directors 
of the company from 11 to 9. 


3 iL Our 


OM) Waa ache Be ome to 
<< - * Municipal Finances 
f the selec-{ from 1937, Relief during 1938 cost 


‘co-operate the municipali 
govern-| which $163,067 was for direct 


over $172,319, of 
~ relief. 


‘Calgary total revenue, including 
taxes, current and arrears, and other 
revenue: totalled $2,670,088 to June 
22, when a penalty. of 2% was ap- 
plied’ on, all. outstanding current 
taxes. While this was $105,351 less 
than collected to June 28, 1938, the 
cityactually had $354,000 left to col- 
lect in the current year. 
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London, Ont., established a record 


CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 


-Municioal Bonds °. 


for tax collections for the first. six} —————_______________'» 


months of the cutrent year. Collec- 
tions amounted to $2,240,242, repre- 
senting 65% of the tax bill of $3,445,- 
592. 


Belleville, Ont., has set its tax rate 
at 45% mills for 1939. 
* ” os 
Stratford, Ont., is planning a $100,- 
000 debenture issue to pay off part 
of the city’s bank loan. 


Lombard Realty 


Defers Interest| xn 


July 1 Payment on Bonds 
Not Made 


Lombard Realty Co., Toronto, has| — 


decided to withhold interest pay- 
ments, due July 1, on its’5% first 
mortgage bonds. The issue is dated 
Jan. 1, 1936, and matures Jan..1, 1951. 
In reorganization, approved Feb., 
1936, non-cumulative interest on the 
bonds became payable at 5% far the 
first three years. The first manda- 
tory payment was due July 1, There 
are $188,100 of the bonds outstand- 
ing. 

The company owns a five-story 
and basement garage, in Toronto, 
erected in 1925. 

Toronto Motor Car Ltd., tenants of 
the property, have notified the com- 
pany that because of adverse busi- 
ness, it cannot at the present time 
pay taxes on the land, which is part 
of the rental agreement. | 

Funds held by the company are 
sufficient to make the interest pay- 
ment, the management states, but it 


is deemed advisable to hold the|/ 


money’ for contingent payment of 
taxes, which should have been as- 
sumed by the tenant. 

A delay of three months is given 
to the company before bondholders 
can take any action. 


Dosco and Algoma Share 
»« Seuth African Order 


m Correspondent 
+ Announcement of 


1 Steel Cartel that 
yb tie Pisin Africa’s 66,000- 
ton order for steel rails have been 
awarded to Canadian manufacturers, 
is confirmed here. The business is 
being divided equally as between 
Dominion Steel and Coal Corp. and 
Algoma Steel Corp. 

This business is not regarded as 
“New” in the ordinary sense, as both 
companies have handled South 
African business in the past. Ordin- 
arily the present order would have 
been, placed earlier in the year, so 
that coming at this-time it does not 
do more than take up the slack. 


Laurence Smith & Company 
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VICTORIA VANCOUVER TORONTO HAMILTON SAINT JOHN 


TARIO LOAN AND er 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


The Perfect Means 


en have always sought to 
M protect their property. The 
modern means of protecting your 
Estate is to put its management in 
the hands of a Trust Company. 
The Royal Trust Company will 
serve you faithfully as Executor 
and Trustee, either alone or with 
others; or as Administrator or Agent. 
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PITCH & GRAVEL ROOFS 


The Bank. of Canada is a striking symbol of permanence. 
When constructing their Headquarters Building in Ottawa, & 
Murray Built-Up Pitch and Gravel Roof. was chosen to 
protect the vital activities of this national institution. Murray 
Built-Up Pitch and Gravel Roofs are known for their lasting 
PROTECTION under all conditions of wear and weather — 4 
tribute to the quality materials and superlative skill with which 
Murray Roofs are laid. The thoroughness of Murray Inspection 
during every step in the roof’s construction assures protection 
even beyond the duration’ of the bond. 


Free roof inspection and consultation is yours for the asking — 
write our nearest office. 
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extile Ups and Downs 


By A. D. ELLWOOD, 
Investment Editer, The Financial Pest 

Everybody buys textiles in one form 
or another. We all use them. This is a 
strong point for the industry. Its prod- 
uct goes into consumption steadily. and 
only to a small extent is it recoverable 
and usable again. ~ 

In addition, industry uses large quan- 
tities of textiles. The newsprint industry 
uses its “dryer felts.” The rubber in- 
dustry: is one of: the:largest users of cot- 
tons and is: starting to. use rayon; Tar- 
paulins and tents are used to protect 


~ goods -from the‘elements. Awnings are 


—Courtesy C. 1..L.- Ltd. 


in everyday use. , 

These two classes of demand—con- 
sumer and industrial—form one of the 
strongest arguments in support of the 
premise that the textile industry will 
weather whatever storms may beset it. 
And it has many of these. Prices for 
its raw materials, only a small propor- 
tion of which are native to this country, 
are largely beyond its control. Judging 
from statements.of its leaders, it is an 
industry that has*to have a substantial 
measure of protection to prosper in Can- 
ada. This makes it vulnerable to politi- 
cal attack, as arose from the recent 
Turgeon probe, Its labor policies, ad- 
mittedly improving rapidly, have not 
been beyond reproach. , 


Not Most Popular 

Textile -stocks cannot be ‘classed 
among the most popular of Canadian 
investments. In this it seems that the 
companies themselves are partly at fault, 

It has so long been the custom for 
leading. executives of textile. concerns 
to voice complaint in any public utter- 
ances that the textile industry in this 
country has come to be regarded as one 
that is oppressed and devoid of invest- 
ment attraction. 

This attitude, however, while it-may 
account for the inactivity and dis- 
appointing performance of many textile 
securities, is not wholly justified. There 
are exceptions in this as in every other 


Last .year was not a satisfactory. one 
for textile operators in Canada. Partly 
this was due to generally declining busi- 
ness activity and prices, but it is. also 
true that Canadian operators were in 
many cases unable to hold their full 
share of the domestic market inthe face 
of import competition. 

Currently, prospects are improving. 
Survey of a large number of com- 
panies shows. that re has turned 
upward for the majority, though perhaps 
not sharply enough yet to give grounds 
for expecting better earnings this year 
than last. 

It also seems true that benefit is being 
derived from a more stable price struc- 
ture. Last year was’a period of sharp 


Probes and Protests 
Form Constant Check 
On Investor Interest 


decline in such prices as raw wool; this 
year it has been steady or slightly up- 
ward. Raw cotton prices are influenced 
by the huge U. S. surplus of this neces- 
sary raw material and, barring war, 
there seems little likelihood of Canadian 
operators having to pay much higher 
prices for their needs. 

A couple of years ago the textile in- 
dustry was plagued by labor troubles. 
Strikes were prevalent, with consequent 
loss to both employees and employers. 
But concessions were made to satisfy 
demands from workers and comparative 
peace has resulted, although it is prob- 
able that textile manufacturers have 
been faced with higher labor costs us a 
result, 

It is difficult to study the textile in- 
dustry as one group. It really consists of 
a number of varying branches, partly 
interdependent but also influenced by 
conditions applying to their own section. 


An illustration is the rise of rayon and 
artificial fibres in the past 10 years. This 
might be. classed as a growing industry 
which has been able to reach new pro- 
duction peaks for some years past. But 
this gain has been, at least in part, at the 
expense of other divisions of the indus- 
try. The total textile market has hardly 
proved capable of expansion at such a 
rate as to permit the rise of a new divi- 
sion without some readjustment. 


Public Interest Limited 


Many textiles companies which are 
among the more important producers are 
largely controlled by a few individuals 
and public interest is small. This also 
makes for inactive markets. 

There are a number of textiles con- 
cerns, long established and with excel- 
lent records of dividend payments behind 
them, that merit attention from in- 
vestors. Many of the larger operators, 
including Dominion Textile, Canadian 
Cottons, Cosmos Imperial and others, 
have established strong financial posi- 
tions that enable continued payment of 
dividends throughout depression years. 
Others have not been so fortunate, again 
emphasizing the necessity of careful se- 
lection for the prospective invester. 

Most of the companies have been sub- 
ject to mumérous tariff changés, large 
and small, over the past eight or ten 
years, Frequently these changes are the 
result of prolonged negotiation and talk 
for many months prior to any actual 
change, though naturally the stock mar- 


New Fabrics Multiply 


Clothing has been made from cotton, 
wool or silk for longer. periods than his- 
tory records. And until about 50 years 
ago these were almost exclusively the 
only textile materials available. 


But that is not the case today. Now 
we can turn to the dairy cow, the coal 
mine, lime quarry, salt well, oil, well, 
and, most important of all, the newer 
soufces, to the forest trees for our tex- 
tiles. 


It may have been women’s demands 
for newer and smarter styles in fabrics 
or just the sheer necessity of the nations 
that lack sources of supply for the older 
textile materials, or a combination, of 
these factors and others, that brought 
about our recent development of new 
textiles. But whatever may have been 
the cause, new industriés have been 
created and grown ‘to prosperity and 
still more are being born. 


Many Very Old 


Rayon is the most ‘modern of any tex- 
tile fibre in general use; its base is wood 
pulp or cotton linters. It is a product of 
modern science. 

Three thousand years ago cotton was 
being woven into cloth in India. It is 
the universal fibre. 

Silk, produced by the silk worm in 
forming a cocoon inside of which to 
transform itself into a butterfly, was 


Development of Sources 
For Synthetic Fibres 
Widens Textile Horizon 


woven in China five thousand years ago. 
It is the fabric of luxury. 

The growing of wool and the use of 
wool for clothing goes back beyond the 


‘period of history. It has proved itself 


the “necessary” fibre. 

The weaving of rayon, however, only 
goes back ten years before the present 
century. France was the first country to 
reach important commercial production 
but has not been able to hold its early 
lead. Japan started making rayon almost 
30 years later but: for the past few years 
has been the world’s leading maker, 
turning out 30% of the total in 1938. 
Japan is followed by Germany with 24% 
of the world’s total for 1938, the United 
States with 15%, Italy with 14%, Great 
Britain 7% and France 4%. No other 
country produced more than 1% of the 
total. 

Canada started late in the manufac- 
ture of rayon, reaching 1% of the world’s 
total production in 1926-with production 
gains since then merely keeping pace 
with gains in total world output. 


Comparative Rank of Textile Fibres 
Production Pounds 


. 
1937 .eccccesss 
1938 eeeereeree 


Staple Fibre 

New as rayon is, there have been 
changes in processes favored and new 
types of fibres developed, What appears 
to be the most important recent develop- 
ment is the production of “staple fibre.” 
This is merely rayon fibres that.can be 
woven and spun rather than merely 
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are extruded in the same way. These, 
however, are chopped into short lengths. 
The short fibres produced are then spun 
into a yarn, usually : first, being mixed 
with fibres of wool or cotton. The yarns 
produced from the use of staple fibre 
have entirely different characteristics to 
the rayon yarns produced-from contin- 
uous filaments and give the fabric manu- 
facturers new elements for designs an 
finishes. - 

In 1938 world production of. staple 
fibre was up 55%, very nearly equal ‘to 
the 1938 production of rayon filament 
yarn itself. In fact it was the growth in 
staple fibre production that made pos- 
sible a new high in rayon. production in 
spite of the first decline in rayon fila- 
ment yarn in 24 years. 

To the end of 1938, Canada had no 
recorded production of staple fibre. Re- 
quirements in this country are imported 
but at least one company, Associated 
Textiles of Canada, has installed .ma- 
chinery in a new unit at. its plant to 
make staple fibre yarns. 


Yarn From Milk 


There are other synthetic fibres which 
are reaching important volume of pro- 
duction. Italy, for example, has special- 
ized in making of “lanital,” a casein- 
base fibre. This fibre was first made in 
Italy in 1936 and by 1938 production had 
jumped over six times to 3.7 million 
pounds, It is thought that “lanital” is not 
made to any important extent outside of 
Italy. 

New textile fibres produced from syn- 
thetic resins are expected to appear 
shortly on the market. The first of these, 
Nylon, a du Pont product, should be 
in substantial commerciel production 


, within a year or 18 months. These prod- 


ucts are not “rayon,” as rayon is made 
from a cellulose base, and cellulose is a 
vegetable product. The base from which 
the synthetic rayon from ‘which. Nylon 
is said to be made. is coal tar, and oil 
companies are believed to be experi- 
(Continued on page 13) 
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ket has been affected, Examples are the 
recently signed treaty with the United 
States. All of this has made any ‘long- 
term planning difficult for the com- 
panies. Actual effect of the tariff 
changes frequently depends on business 
conditions in the countries involved. 
Depressed conditions such as prevailed 
most of last year can result in distress 
selling and a disturbed market for Cana- 
dian producers, 


Some Good Yields 


Good yields are obtainable from many 
textile stocks where there is. reason to 
expect continued returns to. investors. 
As illustrated by a chart accompanying 
this issue, textile stocks have lagged be- 
hind in the recovery from .the depres- 
sion of the 1930’s in relation to general 
industrial stocks, The reasons appear 
to have been pretty much as stated— 
lack of speculative interest; emphasis 
on unfavorable aspects of problems; 
competition from outside sources; higher 
labor costs and actual or rumored tariff 
changes, 


At the same time this is an essential 
industry, dealing in goods that go di- 
rectly into consumption and one that 
appears pretty well deflated. It is more 
than possible that better times - are 
ahead. As shown from the following 
tabulation, price changes from a year 
ago.are mostly small and prevailing 
yields attractive. 
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Canadian textile stocks, hampered by tariff threat, did not participate in general 
stock rise of 1934-1937. 
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recent years established in 1937. tries which are not classifiable 


The drop in the total supply pro- 
vided by production, plus imports, 
was about 47 million yards. 


lost 40 million yards while imports 
dropped 7 million yards. In other 


The result was a further contrac- 
tion in the share of the market sup- 
plied by Canadian fabrics, which, 
over the recent period, have filled 
the following proportions of the 


% 


Total consumption of cotton fab- 
rics in Canada has fluctuated be- 
tween 26 and 31 yards per capita 
and averaged 28 yards in the 
period from 1935 to 1938 inclusive. 

Although comparisons are not ex- 
act, there appears to have been a 


definite loss of yardage in cotton | Grey 


fabrics as compared with the period 
1926-29, when consumption averag- 
ed 34.3 yards per person. It is prob- 
able that rayon fabrics have now 
definitely displaced cotton piece 
goods consumption to some extent, 
although this would not account for 
all of the loss in cottons. 


Suppliers of Market 


this way. 


717 130,617 
40, 120, 
Printed ... 52,480 64,526 
Piece, d 34,845 13,959 51,397 
ay 37,056 5,317 1,920 44,283 
Trend of Production 


million yards, or 16%% below the 
1987 level. In 1934, production 
reached a figure of nearly 230 mil- 
lion yards. There was a drop of 
about 20 million yards the following 
year and an increase to 226 million 
yards in 1936. The high point of re- 
cent years was established in 1937 


%5| when 240 million yards were pro- 


duced. 

The trend of Canadian production 
in recent years by types is set out 
in the following table. It should be 
noted the figures on grey fabric are 
net figures, adjusted to eliminate 
the duplication in published reports 
of grey fabrics which later appear 
again as printed or piece dyed. 

Canadian Cotton Fabric Output 
1936 1935 


saat} 

35,735 
226,126 210,215 

Imports Are Higher 

Canadian imports of cotton fab- 
rics have shown a steady increase 
both in quantity and in relation to 
the total market supply. The Cana- 


The latest information on the/ dian imports come principally from 


types of cotton fabrics going into 
consumption in Canada is for 1937. 
This material, as set out in the fol- 
lowing tabular manner, shows the 
total volume used, divided into the 
five groups ordinarily used to 
classify cotton piece goods. The 
table also shows the relative vol- 
ume in each class secured by Cana- 


Primary 


Great Britain and the United States, 
as would be expected from the pref- 
erential tariff system in favor of the 
one country and the contiguity of 
the other. 

Imports from other countries have 
also shown recent advances, princi- 
pally from Japan, Belgium, Italy 
and Holland. The following shows 


Cotton 


Bonds 


Int. 
Rate 
% 


Hamilton Cotton: 
ist Mtge. & Coll. Tr. Ser. . 


: Fund 5 
*All outstanding in sterling, £78,100. 


Wabasso Cotton: 
lst Mtge., A Serial . 
.» Serial A 


Times Int. Earn. 
After Gepeee. 
1938 937 


1955 4,317,000 $7.58 10.53 
tYears Ended Mar. 31, 1939-1938, 


Maturity ee 


2.97 


300,000 
| an 


°300,081 17.00 8 18.19 


io 00 
1,400,000 3.51 
1,000,000, 


1940 
1941-48 
1951 


Stocks 
Earned 


Common, par $1 ; 2, 


Cosmos Imperial Mills: 
pref. 


per share 
1938 1937 

$ s 
3,661,500 %3.18 6.20 


715,500 43.80 
“After deducting $50,000 to contingent reserve. 


Div. Price Range 
Rate —1938-39— Last Yield 
$ High Low Price 


% 
6.00 109 99 103 5.8 
76 


*0.27 4.00 63 65 6.2 
tYears ended Mar. 31, 1939-1938. 
101 103 4. 
6 17 5. 


135 152 
55 63% 


27 27 


. d . BE = 0s YT one 
preferred outstanding at end of year. 


Serving 


100 


Canada’s 


Households 


63,661 
32,255 | 2 


1 
114,298 


the share of the total Canadian mar- 
ket absorbed by these import 


sources. 


Cotton Piece Goods 


Summary of Canadian Imports 
Total 


rt. 
ports = U.S. Other 
1,853 
1,893 
2,838 
732 4,126 
3,465 


These figures show clearly that 
while Great Britain has maintained 
intact the increased share of the 
Canadian market secured during the 
earlier 1932-34 period, the United 
States and other countries have 
since steadily improved their posj- 
tion in Canada at the expense of the 
domestic industry. Of the 6% of the 
market lost by the Canadian mills 
from 1934 to 1938, Great Britain se- 
cured a further 1%, the United 
States took 4%, and other countries 
1%. 

British Gains Noted 

British cotton exports to Canada 
gained appreciably from 1935 to 
1937 and still more remarkably 
when the 76 million yards in 1937 is 
contrasted with the 27 million yards 
in 1932, From 1935 to 1937 the 


, Annual 
Towns Factories Employees Payroll 


a smaller reduction than was shown 
by British fabric shipments to all 
markets, which fell 27% under the 
1937 figure. 


American exports to Canada for 
period of 1935-38 advanced from 17 
million yards in 1935 to 214 million 
yards in 1937 and dropped to 165 
million yards in 1938, In practically 
every classification, except the grey 
fabrics, the trend of the United 
States imports has been downward. 
Grey goods imported have not drop- 
ped below 5.1 million yards for any 
one year since 1935. 


Canadian records of imports are 
shown in pounds, so cannot be di- 
rectly related to other data on pro- 
duction and exports shown in yards, 
They cannot be used with any ac- 
curacy to compare with the yardage 
figures previously used, because of 
shifts in the unit weight and sources 
of import. They are useful, how- 
ever, in that they analyze in a dif- 
ferent form the fabric imports, and 
for this purpose are set out in detail 
in the following table: 


Cotten Fabrics—Types Imported 
; 1937 


chief British gains were in grey and | Bieached 


yarn dyed fabrics, with moderate 


declines in prints, bleached and| }00's,count 


dyed lines. © 


It was to have been expected that | gine 


1988 would show some drop from 


1937 in step with general market e 


conditions, a drop which was shown 
by all categories 
to Canada. But itis significant that 
the drop of 15% in this market was 


British exports| 5 


Primary Producers 


Conditions look bétter for the pri- 
mary cotton producers. No start- 
ling change has taken place, but the 
affairs of the industry are on a more 
even keel, giving rise to a greater 
optimism among operators than has 
been the case for some time. 

Last year they had more than one 
trouble to face. Frequent interrup- 
tions to plant schedules due to labor 
disturbances; enforcement of higher 
wages through government regula- 
tions; restrictions of hours of work, 
especially in the Quebec mills; an 
the higher cost of doing business, 
all had their effect on operations 
and in turn operating profits. 

Hours of labour and wages are 
still regulated; imports continue to 
weigh on the market. But these 
factors recently are less disturbing 
than they were a year ago and the 
operators have adjusted themselves 
to the changed conditions. More- 
over the demand for cotton goods 
has lately developed on a much 
broader scale, permitting a stepping 
up of mill activity. 

Trade Treaty 

One factor which is giving the 
cotton manufacturers some concern 
is the possible effect of the new 
trade treaty with the United Sta 
Returns for May indicated a some- 
what larger share of the Canadian 
market going to the States. How- 
ever the industry is not unduly dis- 
turbed as sufficient time has not 
elapsed to permit definite conclu- 
sions as to the effect of the treaty. 

Maintain Dividend Rate 

Despite a falling off in earning 
power the operators last year main- 
tained dividend disbursements to 
shareholders. This they have been 
able to do because of the surplus 
income built up over more prosper- 
ous years. Taken as a group the 


actual income, but the draw-down 
from surplus did not make any 
appreciable difference to their liquid 


; 


Hamilton Cottons 


Because of lighter demand for cot- 
ton goods, sales and earnings of 
Hamilton Cotton Co, in the year to 
date are moderately down from the 
corresponding period in 1938, the 
company reports. 


At July 3 arrears amounted to $6 
a share. 

Refunding operations carried out 
in 1938 lowered interest charges on 
funded debt, The company replaced 
$724,000 of 54% bonds and $85,000 
secured notes of Trent Cotton Co,, a 
subsidiary, with $300,000 of 3% serial 
bonds and $850,000 of 4%% sinking 
fund bonds. The former mature 
Aug. 1, 1939-43, and the latter in 
1950. All costs of the new financing 
were written off. Balance of proceeds 
was to be used for additions to plant 

d equipment. 

Working capital since 1934 has 
shown steady improvement. 

Mills are operated in Hamilton and 
Trenton, Ont. The company spins its 
own yarns and does custom work 
in dyeing and bleaching. 


Dominion Textiles 


Volume of business of Dominion 
Textile Co, since the beginning of 
its current fiscal year on April I 
last has shown an appreciable im- 
provement over that fof™the same 
period a year ago. The number of 
orders and volume of business 
booked during June, for example, 
was well ahead of June last year. 

At this time prospects are that 
conditions throughout the fiscal 
year will be better than in 1937-38 
though it should be remembered that 
changes in this industry come about 
rapidly. 2 

With the improvement in sa 
plant operations have been increased. 
Currently the company’s plants are 
operating at about 80% of capacity 
on the basis of a single shift. This is 
the best level reported in some time, 
though it is still far below the com- 
pany’s effective capacity. 

Trade Condi Better 

Trade conditions have shown a 
steady improvement of late. Retail 
demand for cotton goods and mix- 
tures has held up steadily, while 
dress manufacturers and other pro- 
cessers report considerable activity. 
Imports continue to weigh on the 
domestic market, but the situation 
in this respect is not any worse than 


larger 
market going to foreign mills. « 
The company has announced two 
developments of interest to the 
shareholders. A contract has been 
let for the construction of a new 
raw cotton storage warehouse 
ontreal at a cost of $250,000. It is 
xpected that work will start im- 
mediately and the building 
pleted within the course of the next 
few months. 


$43,162,814 
46,096,414 
2,323,409 
3,413,533 


$95,016,170 


49,500 
$8,020 
3,232 
4,214 


114,966 


the $4.5 millions of bonds to be 
issued, $1 million will be 10-year 
serials carrying a coupon rate of 
2%%, while the balance of $3.5 mil- 
lions will be 30-year 342% bonds. 

A saving in interest charges will 
result from this transaction. Whether 
any additional revenue will be 
available on the capital stock de- 
pends upon the terms of the sinking 
fund attached to the new serial and 
long-term bonds. 

During the year ended on March 


while maintaining or increasing the 
general level of wages.” 


Montreal Cottons 


Sales of Montreal Cottons Ltd. in 
the current year have shown a mod- 
erate improvement. During the first 
two months of 1939 the dollar value 
of sales was $975,000 compared with 
$902,000 for the like period of 1938. 


While this is an encouraging 
trend, still the outlook is not alto- 
gether clear, Tariff changes on cot- 
ton goods in the Canada-US. trade 
treaty may affect future sale of a 
number of the company’s principal 
lines. The heavier cuts apply on 
fine dyed goods, of which the com- 
pany has been producing in the 


Company, Limited 


Factories at 
Dunnville, St. Thonias, St. Catharines 
Head Office: Dunnville, Ont. 


Branch Offices: 


Toronto, Hamilton, Ottawa, Winni 
: Vancouver, Moncton Deb Calgary, 


also 


The Monarch Knitting 
Confederation B 


Com of bec i 
or Quebec Limited 


g, Montreal 


neighborhood of 5 million yards an-; filament rayon, 3.09% of ta 


nually. Just how the treaty will 
affect the company is indetermin- 
able at this time. 

More Rayon Goods 

In discussing changes and trends 
in the company’s operations, G. B. 
Gordon, director, reports 
a decrease in.the proportion of 
manufactured goods containing cot- 
ton only. This was 76.1% of the 
total output in 1938, against 79.4% in 
1937 and 81% in 1936. In the last four 
years the percentage of cotton goods 
dropped from 86% to 76%. 

This change is matched by the cor- 
responding growth of output of 
goods containing rayon. Last year’s 
production included 2.82% of rayon 
and cotton mixture, 9.98% of strong 


RAISING 


the 


STANDARD 


In a world full of doubt and uncertainty, rumours and threats of 
war, Canadian Celanese Limited goes about its business of raising 
the standard of living in Canada by creating newer and better 
-fabrics to make you better dressed, more comfortable and 
better off. 


° 


goods and over 8% of puty 
The latter is showing amma 
crease. There was no spun tay 
in 1996; in 1937 it amounted i 4 
of the company’s total Output; js 
was 8% in 1938 and 10% in 1939, 
Last year sales of the company 
were down $698,560 from the 1997 
total, but the amount paid out in 
wages was $1,704,090 as compared 
with $1,718,274 the year before These 
wages were spread over some 2509 
employees, many of whom work only 
part-time due to shortage of orders. 
Earnings of the company were 
well maintained last year, gross in. 
come amounting to 864 as 
against $672,969 in 1937. Atter pro. 
(Continued on page 15) 


Chemists at Drummondville are ceaselessly striving’to improve 
methods of production so that we may make a better article at a 


lower costto you. Technologists are scouring the markets for new 


ideas to make the woman and man of Canada the most up-to-date 


in the world. 


And all the time, through periods of slump and peaks of demand, 


almost three thousand Canadian workers are kept constantly 


employed at Drummondville preparing for the coming season and 


supplying the current demand. Our maxim is steady employment 


to workers and constant service to the community, and our object 


is to raise the already high standards of living in Canada. 
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better results have been 

gener = by manufacturers of 

or in the current year than 

pit ections of the textile industry. 

ober f the companies in the divi- 

pave reported more satisfactory 

segs than those of last year. A 

imistic sentiment prevails 

. i for the remainder 
gegenting Business 


ye Tr. 
basis for optimism is the 
prosperity for western 
which seems imminent at 

a t is felt that more normal 
om that area will be re- 

in better sales. 
pare silk is one of the 
unfavorable factors in the picture, 
this is likely to have an adverse ef- 
gales of pure silk products, 
the other hand, prices of wool 
“ cotton have been relatively 
gable during the year. 

This latter fact is well illustrated 
by DBS. figures for 1937. In 1937, 
the last year for which complete 
figures are available, the Dominion 

u of Statistics reports that 
were 180 separate establish- 
gents classified as hosiery and knit 
oods manufacturers. These organ- 
gations had @ total invested capital 
of $623 millions, employing more 
than 20,500 persons. Gross value of 
production totalled $53.6 millions, 


Canada, 


BB itect on 


Mercury Mills 


Mercury Mills, Ltd., Hamilton, was 
shle to hold its business for the first 
five months of the current year on 

imately the same level for the 
corresponding period a year ago. 
Current ol were reported to be 
coming in good volume, but a lack of 
forward buying has been noticeable. 

Raw silk prices have advanced 
sharply recently, and selling prices 
have not yet been adjusted to reflect 
the increased costs. Trade agree- 
ments with the US. and U.K. have 
had no appreciable effect on busi- 
ness, the company reports. 

In 1938 the company was able to 


Careful testing of textile dyes and other chemicals is aseaiee 


reduce its net loss by a small amount 
to $25,594, Net loss in 1937 was $37,- 
148 and losses have been recorded in 
many previous years. 

Bond interest has not been fully 
earned after depreciation since 1929, 
but has been paid regularly. Sink- 
ing fund is in arrears from 1933, 
There are $1.3 million of the bonds 
outstanding. Dividends have not 
been paid on the 6% preference 


Photo 
plant of Dominion Textile Co. 


stock, of $100 par value, since 1930, 

Mercury Mills manufactures a 
wide range of knitted goods, the 
major part being wool, cashmere and 
silk hosiery and underwear. Plants 
are located at Hamilton, and Lis- 
towel, Ont. The latter plant is owned 
and operated through a wholly- 
owned subsidiary, The P-K Mills 
Ltd. 


set 


shows chemist at work in the Magog 


Monarch Knitting 


Current sales and earnings of 
Monarch Knitting Co. have shown 
improvement from those of the cor- 


responding period of 1938, it is offi-|: 


cially stated. 

Because of improved outlook in 
western Canada the company is 
looking for an acceleration of the 


New Textile Fabrics Multiply 


(Continued from page 11 
menting with synthetic resin for the 
same purpose produced from min- 
eral oil. 

It is expected that during the next 
12 months enough Nylon yarn will 
be produced to replace about 10% 
of the silk yarn used in the United 
States in full-fashioned hosiery. The 
forecast as to the price of Nylon 
hosiery, until the new plant which 
du Pont is building is completed and 
is in operation, is $1.35 a pair for 


Knit Goods 


Bonds 


Int. 
Rate 
Ge 


Mercury Mills: 


1,.R. Moodie: 
Ist Mtge., S.F. A 


legent Knitting Mills: 
lst Mtge. Serial .....-scccssscesses 


34-4 


Times Int. Earn. 
After Deprec. 


Maturity Outstanding 
$ 1938 1937 


1,335,000 0.75 0.49 


491,000 


dal 
375,000 


1939-45 


1952 


600,000 


Stocks 
Earned 


per share 
1938 


Outstand. 
$ $ $ High 


Celtic Knitting: 
Common, m.p.v. ......... 
Mercury Mills: 
Pref. cum., par $100 
Ds saccssved 


Monarch Knitting: 
Pref. cum., par $100 .... 


» par $100 
*After deduction 

J. R. Moodie: 
FURS icenanses 


Regent Knitting Mills: 
Pref. non-cum., par $25 . 


» D.D.V ow sose 
{Passed Mar. 1, 1939. 


York Knitting Mills: 
Ist pref., par $100 


30,000 sh. 


18.90 14.24 
0.23 0.14 


300,000 
BOR sesvsnsic 229,912 sh. 


27,000 sh. 0,04 


750,000 47.66 
1,275,000 *d8.62 *d2.23 
of full year’s preferred dividend. 


Div. Price Range 
1937 Rate —1938-39— 
low Price % 


Last Yield 


0.04 = nil 2 15% 15% 


19 5 612 


43.76 eee 
2% 2% Nosales 


d2.17 


nil 
nil 


3.20 nil 


a“ 19% 20 
nil 1 i i 


No financial statements available. 


25 17 


nil 9% 2 


100 =: 100 


4% 


7.00 


nil 


45 gauge stockings and $1.65 a pair 
for 51 gauge stockings. 

“Nylon,” according to the reports, 
may be dull, lustrous or semi-lus- 
troys. Another characteristic is 
rapid drying after laundering, leav- 
ing stockings smooth and free from 
wrinkles as before, Stockings are 
given a special “pre-boarding” and 
heat treatment so they will retain a 
permanent shape, * 

Results of consumer surveys in the 
U. S. have shown that the average 
silk stockng is worn 14 times. It is 
claimed the sheerer Nylon stockings 
last longer. One objection is a sligh- 
ly clammy, or metalle, feel 

In addition to hosiery, other uses 
claimed fer Nylon are knit goods of 
many kinds, woven dress goods, 
bathing suits, underwear, bead cord, 
fishing lines, sewing thread, drape- 
ries and upholstery. Actually the 
only Nylon product now on the mar- 
ket in commercial quantities are 
bristles used in brushes for teeth, 
fishing lines and leaders. This is be- 
cause only an experimental plant is 
yet making Nylon. A large plant is 
now under construction and will be 
ready early in 1940. After this period 
distribution of the new products will 
start. ; 


‘Another Chemical Textile 


Union Carbide & Carbon Corp., 
another U.S. chemical concern, has 
a synthetic fibre of its own called 
Vinyon. Unlike du Pont, Union 
Carbide plans to sell the chemicals 
with which to make its new Vin- 
yon to other manufacturers where 
du Pont makes the yarn itself. 
Vinyon is made from vinyl resin, 
compounds of which are derived 
from lime, coal and salt. According 
to information filed with the patent 
application, Vinyon is not quite as 
strong as silk but possesses prac- 
tically the same degree of elasticity. 
The yarn can be woven or knitted 
into bathing suits, waterproof cloth- 
ing, fireproof awnings, curtains, 

fishing lines, nets and 
seines, acid and alkali resistant 
élothing, electrical insulation cloth 
and shower curtains. A feature of 
the Vinyon is its resistance to attack 
by acids and bacteria. 

These two products are new, so 
new they have not yet established 
themselves in actual everyday wear. 
But they illustrate the progress and 
possibilities in developing new tex- 
tile fabrics. 

Competing For Same Market 


There seems little evidence that 
the aggregate world needs for tex- 
tiles have grown to permit these 
new fabrics to find a share of the 
market in any one country without 
displacing some already existent 
fabric. For example, use of Nylon 
or Vinyon, or both, in women’s 
hosiery would cut into the largest 


|| single market for natural silk fibres. 
+|As population grows, prosperity 


HARDING 
CARPETS 


Harding Carpets feel a deep sense of privilege in that their 


Product, along with that of other 


Canadian Carpet manufacturers, 


Played on important part in the welcome of Their Majesties to 


Canada, 


News reports, broadcasts and photographs depicted constantly the 
foct that carpets, usually red, were laid for Their Majesties’ recep- 


such mention. 


tion throughout the tour. Probably no other item of furnishing had 
frequent 


For Royalty, for public service, or for private use Canadion-made 
Carpets measure up to every requirement of quality and style. 
The industry in Canada gives direct employment to over 1,200 

Citizens and by the use of large quantities of Empire 
vw materials assists in promoting Imperial trade. 


CANADIAN CARPETS 


ARE GOOD CARPETS 


HARDING CARPETS LIMITED 


BRANTFORD, ONTARIO 


TORONTO. 


MONTREAL 


comes or goes, so will aggregate 
demand for textiles change. Whether 
or not enterprising manufacturers 
will be able to persuade the mil- 
lions of the world’s population that 
are now quite happy in a nude or 
semi-nude state to wear clothes 
cannot be foretold although this 
would probably do a great deal to 
eliminate the huge U.S. problem of 
surplus cotton. 

These are not all of the possible 
features that could be mentioned in 
new developments in textiles. One 
could go on, for example, to tell 
about the work the National Safety 
Council has done in drawing up a 
list of clothing regulations and sug- 


ing agent, handled by Canadian In- 
dustries Ltd. in this country. It was 
this treatment which kept many 
flags and other decorations crisp 
and clean during-the Royal Visit 
despite weeks of exposure to 
weather. 

This same method is being used 
in clothing ranging from bathing 
suits to men’s suits and evening 
dresses for women. It takes away 
much of the terror of an accident- 
ally spilled drink or splash. Right 
now a large oil company is experi- 
menting with the possibility of 
making work more comfortable for 
its army of workers by using uni- 
forms made of stain-proof and 
water-resistant materials, treated 
with Velan. 
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year amounted to slightly over 
per share. : 
Celtic Knitting 

Sales and earnings of Celtic Knit- 
ting Co, in the first six months of 
the current year were reported 
moderately lower than in the same 
period of 1938. Recently, however, 
business has shown some improve- 
ment and the management is hope- 
Tul that results for the entire year 
will be somewhat better than in 
1938. An adverse factor with which 
the com has had to contend in 
addition to lower sales has been the 
higher price of silk. 

Celtic Knitting Co. manufactures 
women’s, children’s and men’s silk, 
silk and wool, and cashmere 
hosiery It sells in the domestic mar- 
ket only. 


Profits Up In 1938 

Operating profit of the company 
in 1938 ;amounted to $23,865 as 
against $16,811 in 1937. Provision 
for depreciation was increased from 
$11,755 to $17,685 and $1,329 was set 
aside as a reserve for bad debts. As 
a result, net profit showed only a 
very small increase to $1,201. 

Earnings of the company in re- 
cent years have been limited, 
amounting to only a few cents a 
share on the company’s capital 
stock. The company has been able 
to maintain its working capital, 
which at the end of 1938 amounted 
> — as compared with $49,425 
n : 


Regent Knitting 


Regent Knitting Mills expects to 
make a better showing in the cur- 
rent year than in 1938 as a result of 
steps taken to increase efficiency 
and effect savings in expenses. 

Volume of business this year to 
date has been about the same as in 
the corresponding period of 1938, 
but earnings are better, due to 
economies which have been effect- 
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Trade for Sixty-Eight Years 


“Pattinson Woollens” ate known and accepted for their high 
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1939 the company hopes to have 
slightly better volume than in 1938. 
A favorable factor has been im- 
provement in prices. 

Sales of the company declined 
21% in 1938 and gross profit from 
operations dropped from $467,085 in 
1937 to $213,523. Though provision 
for depreciation was cut by more 
than $40,000 to $37,000, the company 
had a net loss on the year’s opera- 
tions of $116,744 as against a profit 
of $56,162 in 1937. 


Inventory Position 

Inventories were reduced last 
year by 25% to $741,056. It is the 
object of the management to reduce 
— by another $100,000 during 
1939. 

Because of the decline in wool 
prices it was necessary to reduce 
the inventory values at the end of 
1938. Expectations are that the situ- 
ation in this regard will be consid- 
erably better in the current year, as 
prices have shown a rising ten- 
dency. At the annual meeting of 
shareholders early this year, C. G. 


ed. For the entire 12 months of de Tonnancour, president and man- 
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aging director, stated that stability 
of world prices would result in an 
improvement in the company’s 
position of about $60,000. 


J. R. Moodie 


J. R. Moodie Co., with head office 
in Hamilton, manufactures under- 
wear and knitted goods. It does not 
publish a financial statement. 

There are authorized and outstand- 
ing 30,000 shares of common stock, 
of no par value. Funded debt con- 
sists of $491,000, 6% first mortgage 
sinking fund bonds, series A, due 
July 1, 1948, and callable-at 101 to 
1943 and 100 to 1948. 


York Knitting 


Sales of York Knitting Mills Ltd. 
in the first half of the current year 
were a little better than those of the 
same period in 1938, The Financial 
Post is informed. 


In 1938 the company experienced 


$3,000 
INVESTED IN PLANT 


for each 


ONTARIO 


a decline of 16% in sales volume from 
1987. Conditions in the industry re- 
mained competitive, Sir James W. 
Woods, president, stated in the an- 
nual report. 


The company completed its first 
full year of operations in its present 
form in 1938. Consolidation of York 
Knitting Mills and Zimmerknit Co, 
was approved by shareholders on 
June 23, 1937. 


Net profit for the year was $85,052. 
In 1937, net profit of $64,067 was 
shown, but operating results in that 
year are not directly comparable, be- 
cause results of certain companies 
were included for a five months 
period only. 

Earnings were equal to $18.90 on 
the two classes of preferred stock 
In 1938, and 23 cents on the common. 
Dividends on the two preferreds are 
paid regularly at the full rate of 7%. 
Nothing has been paid on the com- 
mon stock since 1930, 

The merger of the companies into 
‘he present corporate entity is ex- 
pected. to be of considerable benefit. 


DOMINION TEXTILE EMPLOYEE 


Back of each Dominion Textile employee 
there is an investment of $3,000 in lands, 
buildings and machinery. This investment 
makes possible for each employee the job 
which he holdsin the Company. The invest- 
ment creates the job by providing the tools. 
Without constantly improved tools or 
machinery the employee would have. no 
job, because only by using the most up-to- 
date methods of production can goods be 
manufactured to compete against the 
products of United States, Japanese and 
other outside mills. 


The money invested in Dominion Textile is 
not buried in the ground or locked up in a 
vault. It is at work in the form of buildings 


and machinery which make jobs for seven 


thousand men and women. 


/ 


‘DOMINION TEXTILE COMPANY LIMITED 
Montreal | 


Canada 
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Working capital position of the 

company has shown a steady im- 

-| provement in recent years. At the 

end of 1938 working capital 
amounted to $4.6 millions. 
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depression years was the spectacu- 
lar expansion of the silk industry 
at a time when most industries 
were experiencing a shrinking de- 


mand. Last year production of the ings. 
In 1938 net profit was equal to/ ex: 


silk industry, along with that of 
other branches of the textile in- 
dustry, declined. 

Annual advances were recorded 
by the silk industry up to 1936 when 
a slight decline was reported. Pro- 
duction resumed the upward trend 
in 1037, but last year another set- 
back was experienced, due to a de- 
cline in business generally. The in- 
dustry in 1937 stood above the 1929 
‘level by 21% in capital invested, 
134% in the number of employees, 
38% in salary and wage payments, 
72% in the cost of materials used 
and 93% in the gross value of pro- 
duction. 

Real Silk Loses Out 

Expansion of the industry in Can- 
ada came with the declining im- 
portance of real silk and the in- 
creasing importance of artificial 
silk. Slowly but surely real silk 
has been ‘replaced by artificial silk, 
About the only important use re- 
maining to real silk is the manu- 
facture of silk stockings, and even 
this outlet for real silk is now being 
threatened. 


Ontario Silknit 


Ontario Silknit Ltd. manufactures 
directly and through subsidiaries, 
lingerie, dresses and other rayon 
products. Its subsidiaries operate in 
England and Australia. 

To May 10, M. H. Epstein, presi- 
dent, reported that operating results 
in the Australian and English sub- 
sidiaries were moderately better than 
those for the corresponding period 
of the previous year. Operations in 
Canada were on approximately the 
same level as-in the previous year. 

In 1938 the company incurred a net 
loss of $158,398, against net profit of 
$16,211 in 1937. 

Preference dividends due March 15, 
1938, were deferred and no payments 
have been made since. Arrears 
at, the end of 1938 were $7 a share. 
Nothing has been paid on the in- 
come funding rights since the initial 
$1 payment on June 12, 1937. These 
rights, valued at $20, were issued 
early in 1936 to pay off preference 
arrears up to that time. 


Riverside Silk 


Riverside Silkk Mills, Galt, Ont., 
produces silk yarns used in the man- 
ufacture of ladies’ underwear and 
hosiery, and also in the manufacture 
of broad silk. 

Although interim statements are 
not issued by the company, it is 
probable the high cost of raw silk 


Class A cum., m.p.V. ..-. 


has had an effect on current earn- 


$2.63 on the class A shares and 95 
cents on the class B, This compares 
with $2.64 and 96 cents respectively 
in the previous year. Since 1934, 
earnings have been approximately 
on the same level and surplus has 


been steadily increased. At the endj mills 


of 1938 it had reached $511,994. 

The company’s capitalization con- 
sists of two classes of stocks, class A 
$2 cumulative, participating shares, 
of no par value, and class B partici- 
pating stock, of no par value, which 
is voting. There are 30,000 shares of 
class A outstanding anc 20,000 shares 
of class B. 

Working capital has been rela- 
tively stable over a period of years 
and at the end of 1938, totalled $342,- 
690, against $301,334 at the end of the 
previous year. 


Bruck Silk 


Present prospects are that earn- 
ings of Bruck Silk Mills for the 
year ending Oct, 31 next will be 
materially higher than in the previ- 
ous year. Sales and earnings this 
year to date are reported well 
ahead of the corresponding period 
of last year. 

The company is now reaping the 
benefits of its policy of diversifica- 
tion of production and development 
of export trade. Improvement in 
earnings this year has come from 
new products introduced last year, 
and some additional lines more re- 
cently’ advanced. There has also 
been an appreciable increase in ex- 
ports through the new’sales outlets 
established in the British Isles, 
Australia and New Zealand. 

Diversifies Production 

A policy of diversification has 
helped to stabilize operations ani 
the company~is now-less dependent 
upon the cutting-up trade than for- 
merly. There has been a good de- 
mand for the company’s new prod- 
ucts which include materials for 
the garment, footwear, upholstering 
and other trades. 

Earnings in the year ended Oct. 
@. 1938, were less satisfactory than 
n the previous year. Gross trading 
profit declined from $329,953 to 
$295,722, although provision for de- 
preciation was reduced from $93,- 
876 to $44,924. Net profit for the 
year amounted ‘to only $1,257 as 
against $17,169 in the previous 
year. 

Costs Increase 

A number of factors affected 
earnings in 1937-38. This was one of 
the most difficult years exp@i- 
enced by the textile industry in at 
least two decades. In addition the 
company had to contend with in- 
creased wages for factory workers, 
a reduction from 55 to 50 hours per 


Carpet Companies - 


Guelph Carpet 


Unfavorable conditions that pre- 
vailed in the manufacturing of car- 
pets effected operations of Guelph 
Carpet and Worsted Spinning Mills, 
Guelph, Ont., in the year ended Sept. 
30,.1938. The company does not issue 
interim statements on its business, 
but it is probable that its experience 
in the current year has been much 
the same as other organizations. 

Falling prices for raw materials 
and reduced demand were the major 
factors in making the last fiscal year 
a disappointing one to the company, 
H. Quarmby, president, stated in the 
annual report. 

Earnings in the 1938 fiscal year 
were equivalent to $7 a share on the 
preferred stock, as compared with 
$19.33 in the previous year, The 
company has an excellent record of 
dividend payments and payments 
have been made on the common 
stock each year since incorporation 
of the present company in 1929. On 
Nov. 1, 1938, $1 a share was paid on 
the common stock, and similar pay- 


decline of $74,544 from that of the 
previous year. 

The company, with head office at 
Guelph, Ont. operates two plants 
and maintains sales offices in Mon- 
treal, Toronto and Vancouver. 


Harding Carpet 


‘Business volume of Harding Car- 
pets Ltd. Brantford, Ont., for the 
first half of the year, which ended 
April 30, was slightly below that of 
the same period one year previous, 
A. E. Cuthbertson, president, re- 
ported. Due to lower costs, arising 
from close supervision of e 
and adjusted raw material inven- 
tory, a profit was shown on opera- 
tions for the period. 

In 1938 nearly all of the large car- 
pet manufacturing companies in the 
U.-S. and Great Britain reported 
losses Or greatly reduced profits, Mr. 
Cuthbertson states. Principal cause 
of the shrinkage in earnings was the 
drastie decline in raw material 
prices, necessitating heavy write- 
downs. 
that Harding Carpets made, it is 


936. | possible to present a more encourag- 


Working capital at the end of the 
1988 fiscal year totalled $693,090, a 
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ing picture in the first half of the 
year, Mr. Cuthbertson declares. 

At April 30 working capital in- 
creased to $391,238. The company 
retired its bank loan during the per- 
iod and has been able for some time 
to finance purchases and capital ex- 


502,500 13.86 9, 5.00 = 85 


Because of the write-offs |} 


70 80 
c 4% «603% 
4% 2 4 ose 
week in maximum working time in 
its factory, and increased selling 


penses. 
In regard to the lower provision 
for depreciation, Isaac Bruck, presi- 
dent, states this was due to the 
already large existing depreciation 
reserve and to bring into line the 
rate of depreciation with other silk 


The company continues to enjoy 
acomfortable liquid position. Work- 
ing capital as at Oct. 31, 1938, 
amounted to $727,521 as against 
$731,454 in the previous year. 

Inventories were reduced during 
1937-38 from $594,449 to $577,001. 
This is the first occasion since 1931- 
32 that a reduction in inventory 
has been shown. 

At present the company is not 
paying dividends on its common 
stock and resumption of dividends 
is not an immediate prospect. As 
at Oct, 31 last the company had a 
bank loan of $75,000. Dividends are 
not likely to be paid until this has 
been eliminated. 


Can. Celanese 


Operations of Canadian Celanese 
are reported much improved over 
last year. Details of results for the 
first half year are not available, but 
it is understood the company earned 
about $1.20 a share on its common 
stock compared with 30 cents a 
share in the same period of 1937. 

Earnings of the company in 1938 
were somewhat lower than in 1937, 
profit being equivalent to $1.71 a 
share on the common stock as 
against $1.97 a share in the previous 
year. When compared with results 
for the textile industry generally, 
this is regarded as satisfactory. 

Operations during the first half 
of 1938 were substantially below 
those in the same period of 1937. In 
the last half of the year, however, 
earlier declines were almost wiped 
out, business being stimulated to 
some extent by new fabrics. Prices 
were also somewhat firmer. 

Plant Working Full Time 

The company’s plant at Drum- 
mondville has been working fyll 
time for some months and the out- 
look for the second half of the year 
is favorable. Thus, earnings on the 
common stock are expected to be 
better than in either of the past two 
years, Present indications are they 
will exceed $2 a share. 

Canadian Celanese owns sole 
rights for Canada to the Dreyfus 
patents for the manufacture of 
cellulose acetate, artificial silks, 
fabrics, etc. At the end of this year 
the company is expected to get into 
production on a new product to 
compete with wool. 

Canadiap Celanese obtaing the 
benefit of all research eonductpd by 
the British and American Celanese 


penditures from current funds. 

The company intends to restore 
surplus which was distributed in 
the last two dividends as soon as 
possible, according to the president. 
A dividend of 10 cents a share was 
paid July 3 out of current earnings. 
This would indicate substantial im- 
provement ‘in earnings, as net profit 
in the whole of the year ended Oct. 
31, 1938, was equivalent to 1 cent on 
the common stock. 

A new spinning plant, installed in 
1937, has made possible a consider- 
able reduction in costs. 


Toronto Carpet 


Toronto Carpet Manufacturing 
Co. manufactures Wilton, Axmin- 
ster, Smyrna, Ingrain and other 
varieties of carpets and rugs. 

No financial statements have been 
published since 1931, and few 
data are available for publication. 
Capital structure of the company was 
reorganized in 1937 to bring divi- 
dend and interest requirements into 
line with current conditions. 

The company was originally {a- 
corporated with Ontario charter in 
1891; reincorporated with a Do- 
minion charter in 1917 and reincor- 
ne with an Ontario charter in 


There is $1 million 6% preferred 
non-cumulative stock authorized 
and $832,000 issued, and $1 million 
of common stock authorized and 
outstanding. Funded debt consists 
of $600,000 serial and term bonds, of 
which there were $500,000 outstand- 
ing in April of this year, according 
to company officials, 
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Supersilk 


Outlook of Supersilk Hosiery Mills, 
London, Ont., manufacturers and ex- 
porters of silk stockings, would be 
affected by upsetting of the orderly 
course of trade with Japan, W. S. 
Thompson, president, stated in the 
annual report for 1938. 


Substantial rise in the price of raw 
silk since the end of 1938, may also 
be considered an upsetting factor, 
and one which is likely to influence 
operations in the current year. 

In 1938 net profit was the highest 
since 1931, being $69,649, as against 
$50,369 in 1937 and $61,000 in 1931. 
Earnings were equal to 44 cents on 
the combined class A and class B 
stock, compared with 29 cents in, the 
preceding year. 


Regular dividends at the rate of 
$5 a share annually have been paid 
on the new preference stock since 
the initial dividend of $2.50 a share 
was paid July 2, 1937. Certificates of 
arrears, issued in 1937 in settlement 
of $17.50 a share arrears on the old 
7% preferred stock, were outstand- 
ing to the amount of $27,547 at the 
end of 1938. No dividends can be paid 
on the A and B stock while these 
certificates are outstanding. In 1938 
an increase in production was 
achieved by building an addition to 
the knitting plant and installation 
of additional machinery. 


Belding Corticelli 


More severe competition was ex- 
perienced by Belding-Corticelli Ltd. 
during the earlier months of the 
year, but sales were reasonably well 
maintained. An adverse factor in 
the domestic market was the sharp 
increase in imports from Japan. In 
the export field, the company ordin- 
arily does a fairly extensive busi- 
ness in Bermuda and the British 
West Indies, but the reduction in the 
British preferential tariff is expect- 
ed by the management to tend to re- 
duce exports to that market. 


Since the close of the company’s 
fiscal year on Nov. 30 last, sales have 
approximated those of the preceding 
year. During December, for ex- 
ample, the volume of business was 
down only 2% from the same month 
of 1937. Up to the time of tabling 
of the budget, the trade showed 
caution in placing orders on the 
prospect of a reduction in the sales 
tax and cancellation of the 3% excise 
tax. The excise tax was removed, 
but the sales tax remained un- 
changed. Since then there has been 
more stability in the market, with 
no marked change in the volume of 
business. 

Profits Smaller in 1938 


During the year ended Nov. 30, 
1938, the company freported net 
profits equivalent to $4.96 a share on 
the common stock, as against $5.75 a 
share the year before. Gross in- 
come amounted to $315,763 as against 


$538,444 a year ago. 
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$351,945 in the. 1937 fiscal year, Net 
profits were sufficient to cover the 
regular dividends on the preferred 
and common shares, with a small sur- 
plus carried forward to profit and 
loss account. 

The company continues to main- 
tain a strong balance sheet position. 
In the 1937 statement, cash, call loans 
and government bonds aggregated 
$256,011, while at the close of last 
year cash and bond holdings totalled 
$292,669. The company has a moder- 
ate inventory position, stocks being 
valued at $458,820, compared with 


Cotton Clothing 
Exports Rise 


Exports of women’s >0tton cloth 
ing from Canada have shown steady 
expansion during the past four years 
Exports under this classification 
1938 had a value of $612,079, con- 
pared with $219,280 in 1935. 

Sales abroad by Canadian manu- 
facturers are largely in thé United 
Kingdom and in British possessions. 


VALLEYFIELD 
and See for Yourself! 


In Valleyfield, Quebec, when the plant of The 
Montreal Cottons Limited is able to run practically 
full time, between $70,000 and $80,000 in wages is 
being paid out every fortnight and put into circula- 
tion. A town with that inflow of cash is in a 
relatively fortunate position. 


We invite you to come to Valleyfield and see the 
actual conditions there, Like other towns in Ontario 
and Quebec where textile manufacturing is provid- 
and employment to a large proportion 
of the population, Valleyfield is a prosperous 
community, with fine churches and schools, 
attractive stores and parks and healthy finances. 
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Woollen Goods’ 


Operations Spotty 
But General Picture 
Believed Improved 


here has been no uniformity in 
rating results in woollen goods 
ov urers in the current year. 
some have reported moderately bet- 
nts than a year ago, while 
rs have operated less satisfac- 
It is felt that results for the 
pole year Will be somewhat more 
sisfactory than those of 1938. 
Fompetition in the domestic field 
remains keen, to which may be added 
ne pressure of imports. This latter 
gactor is always @ potent factor when 
weighins possibilities for the indus- 


ae outlook is enhanced by the 
relatively stable prices for wool. 


Penmans 


rations of Penmans Ltd. are 
reported 10 have been on a better 
basis of late. Up to the end of 
April the plants were working on 
gn estimated average of about four 
days , week, but improvement has 
been noted recently. 

While exports contribute to opera- 
tions and earnings of the company, 
its welfare depends largely upon the 
domestic trade. The company oper- 
ates on a national scale and its diver- 
sified line of products includes all 
kinds of woollen, cotton and silk 
knitted goods. This gives it a de- 


vee of diversification which ordin-| In recent years Canadian textile companies have imported millions of 


ad makes for stability of opera- 


Hon: expect Average Year 

Current indications are that the 
trade of the company for 1939 will 
be at least as good if not better than 


sult, operating profits dropped from 
$663,837 to $434909. The amount 
available on the common stock was 
equal to $1.78 a share as against 
in 1938. Last year sales amounted | $4.09 a share the year before. How- 
to $5 millions, a decrease of 1882% ever, the company paid the regular 
from that reported in 1937. As a re- dividend on the common stock, with- 


LIMITED 


Cosmos Imperial Mills 
Head Office: Hamilton, Ontario ) 


Manufacturers of 


Industrial Cotton Fabrics to 
specification, also 


Wide, Sail and Ounce Duck 


Mills Located at 
YARMOUTH, N. S. and HAMILTON, ONT. 


Selling Agent 
), SPENCER TURNER COMPANY 


LIMITED 
Hamilten, Ont. 


Complete Engineering, Plant and Erection 

Facilities are maintained across Canada to 

produce practically “every type of steel 
structure and equipment. 


DOMINION BRIDGE COMPANY 


LIMITED 
HEAD OFFICE... LACHINE (MONTREAL) QUE. 


Branch Offices and Works 
OTTAWA - TORONTO - WINNIPEG - CALGARY - VANCOUVER 
Asencies: REGINA - EDMONTON 


dollars worth of new machinery. 


out impairing its working capital 
position which stood at the high 
figure of over $2.4 millions at the 
end of 1938. 

The company has an established 
position in the textile industry and 
has maintained sales at over $5 mil- 
lions each year from 1932 to and 
including 1938. Durifig this six-year 
period, 1938 was the only year in 
which net profit did not fully cover 
dividends, ~~ 


Stanfields 


Stanfield’s Ltd.,-one of the larger 
wool and rayon underwear manu- 
facturers in the Dominion, reports 
Sales-on a somewhat lower scale this 
year than in 1938. Ordinarily the 
business of the compahy shows little 
fluctuation fromm year to year, and 
as a result the company has an espe- 
cially well developed earning power. 

Operations are centred at Truro, 
N.S., but the company maintains a 
national sales organization. Over a 
period of many years, its products 
and trade names have been well- 
established with the buying public, 
with the result that there is a steady 
and consistent demand from year to 
year. 

' Finances Are Strong 

This strong marketing position 
has enabled the company to build up 
an exceptionally strong financial 
position. At the end of last year 
assets amounted to $1,710,744. Cur- 
rent accounts totalled $1,180,420; in- 
vestments $312,171; while fixed as- 
sets have been written down to the 
nominal figure of $218,182. The 
cdémpany has outstanding a funded 
debt of only $160,000 while current 
liabilities total less at $131,000. Both 
these items are covered more than 
twice over by cash on hand. 

Last year Stanfield’s reported a 
net profit available for dividends, 
but before payment of $4,000 in 
directors’ fees, of $79,723. This was 
less than in 1937 when the net profit 
totalled $153,704. However, the 
amount available was substantially 
in excess of dividends which re- 
quire $25,000 annually. 


Dominion Woollens 


Volume of shipments of Dominion 
Woollens and Worsteds in the year to 
date are slightly ahead of the same 
period last year, The Financial Post 
is informed and unfilled orders are 
well up. 

Economies resulting from the 
closing down of the Auburn Mill in 
Peterborough, and consolidation of 
operations of this unit into the Hes- 
peler Mill are being reflected in re- 
sults in the current year. 

In 19388 the company experienced 
a decline in earnings because of re- 
duced demand and highly competi- 


ONTARIO SILKNIT LIMITED 


590 King Street West 


Toronto, Ont. 


—Manufacturers of— 
Rayon Knitted Lingerie shown in a variety of Novelties and Staple 


Garments. 


“Dunning Line” Silk, Satin, Rayon, Taffeta and Bemberg Mixtures. 
Men’s Rayon Undergarments — for men who appreciate superior 


comfort. 


Aberley Sweaters, Pullovers, Catalina Swim Suits, for men, women 


and children. 


Our extensive plant equipment of modern knitting machinery, 
with consequent large production, enables us to supply Knitted 
Rayon Fabrics at exceptionally attractive prices. Goods are 
dyed in our own plant, under the supervision of specialists, 


Dunning Lingerie 


ONTARIO SILKNIT LIMITED _ 
Largest Manufacturers of Rayon Fabrics, Silk and Rayon Lingerie 
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There have been no earn 
available on the capital aux te 


held, together with a majority of the 
common stock, by Dominion Rubber 


Paton Mfg. 


Paton Manufacturing Co. is one of 
the largest and oldest woollen organ- 
izations in Canada. The company 
is controlled by interests associated 
with Dominion Textile Co. and be- 


U*} cause of the limited investment in- 


Can. Cons. Felt 


Canadian Consolidated Felt Co., g 
subsidiary of Dominion Rubber Co., 
reported a decline in sales in 1938, 
but the operating profit was about 
$25,000 better than in 1937. 

Sales during 1938 totalled $353,187 
and operating profit $15,302. In the 
previous year, sales totalled $521,037 
on which ‘there was a loss of $10,413. 

Both finances and operating rev- 
enues of this company have been on 
an unsatisfactory basis for some 
years. . While the company has been 
operating on a more or less losing 
basis for some time past, interest and 
sinking fund payments have been 
met regularly on the bonds. The 
latter are guaranteed as to principal, 


rest, it is not. the policy of the 
management to issue a financial 
statement regularly. 

Some idea of the company’s earn- 
ing power was indicated in a pros- 
pectus issued in the early part of 
1936 covering the bond issue offer- 
ed to the public at that time. It was 
stated that average annual net earn- 
ings available for interest, income 
and property taxes, after providing 
for depreciation, in the ten years 
ended 1935 totalled $110,604. This was 
more than ample to cover interest 
charges on the company’s bonds and 
preferred stock. 


Paton Manufacturing is engaged 
principally in the production of 
woollen and worsted cloth of all de- 
scriptions, and blankets and rugs. 
The company also dyes and finishes 
cloth. As previously mentioned, 
there is no official information as to 
the volume of sales, but it is gener- 
ally recognized that the concern is 
pou Ais the largest in its particular 
ield. 


Woollens 


Bonds 


Int. 
Rate Maturity ie eee After Deprec. 
Co 1 


Canadian Consolidated Felt: 
Bae RRs, Ghee <6 evn vith Gabe ee «86 
Daminion Woollens & Worsteds: 
Ist Mtge., S.F. Gold ‘ 


6 
“Based on full periods interest requirement at 6%; period of 18 months. 


Paton Manufacturing: 
Ist Mtge., S.F. 
Penmans: 
ist Mtge., S.F. ...ccccctccscesceseses 5% 
Stanfield’s: ; 
Serial 10+PFr. ..cccceccecesscsccsees & 
(Closely held). 


4% 


Times Int. Earn. 
938 
nil 


1937 


1940 110,500 nil 


1953 1,058,500 nil *0.35 


1956 656,000 


1951 1,722,500 


160,000 
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Stocks 
Earned 


per share 
1938 
$ 


Outstand. 


Canadian Consolidated Felt: 
Pref. cum., par $100 .... 
Common, par $100 1,500,000 

Dominion Woollens & Worsteds: 

$20 63,510 sh. 
+++» 85,585 sh. 


Paton Manufacturing: 

Pref. cum., par $100 .... 
Common, n.p.v. ......... 10, 
(Both issues closely held). 

Penmans: 
Pref. cum., par $100 
COMMON, M.P.V. oescseees 
Stanfields: 


MMON, N.P.V. «s-seeves 
"Paid Jan. 16, 1938. 


000 
000 sh. 


1,075,000 


14. 
64,518sh. 1, 


10,000 sh, 7. 


500,000 45.88 410.30 
ail 


2.88 
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Div. Price Range 
1937 Rate —1938-39— 
$ $ High Low 
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mil ase 
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nil 


nil 
nil 


70.01 


16 


30.5 


130% 
09 55 


4. 
13.37 °2.50 ... 


L POS T 


Get: Training 


Over a Thousand 


Pass Through © 
New Classes 


One of the most recent advances 
in the textile industry in Canada has 
been the establishment in a large 
number of centres of educational 
classes for mill workers. 

During the last two years approxi- 
mately 1,000 textile mill workers at- 
tended educational sessions in Mont- 
real, Hamilton, Magog, Galt, Sher- 
brooke, Brantford, Drummondville, 
Valleyfield, Montmorency Falls, 
Cornwall, Quebec, and Three Rivers, 

Organization work of these classés 
so far has been done by the Federa- 
tion of Technical Textile Societies 
and individual textile companies, 
with the co-operation of the educa- 
tion departments of the Quebec and 
Ontario governments, Arrangements 
are being made to co-ordinate the 
educational work under a joint com. 
mittee of the Technical and Trade 
Associations. 

These classes are designed to en- 
able interested mill workers to in- 
crease their knowledge and skill in 
processing textile fibres. , They were 
patterned to a certain extent on simi- 
lar classes which are operated in 
England. Text books are being 
prepared. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


-Howarp W. PILLow 
President 


Established 1866 _ 


Cuartes G. CowAN 
Vice-Pres. & Man. Dir. 


G. Harotp Burtanp 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Sll Place d’Armes 
MONTREAL 


plant to replace older equipment al- 
though when plans were launched 


-|it had been hoped to find- enough 


Courtaulds 


For the first half of 1939, sales of 
Courtalds (Canada) Ltd. have been 
at about the same level as the cor- 
tesponding period of last year. Pro- 
duction, however, has been up 
about 16%. At the moment opera- 
tions at the company’s plant at 
Cornwall, Ont., have been curtailed 
from levels prevailing earlier in the 
year. 

Although 1937 saw Courtaulds 
reach highest level of sales in its 
history, the company was not able 
to maintain this record in 1938, a 
year of generally lower business. 

Prices are generally unchanged 


from a year ago, any small changes 


that have been made being more in 
the nature of adjustments to meet 
conditions in particular lines. There 
is said to have been considerable 
“distress” selling of rayon yarns in 
Canada this year, chiefly from 
European sources. Producers in 
that continent have been disturbed 
by political changes and have been 
forced to find a market wherever 
possible and are willing to make 
substantial price concessions. 


New Unit Completed 


Courtaulds has completed a new 
unit containing 50 viscose yarn ma- 
chines and costing $3 millions. This 
new plant is now in operation. In 
part it is planned to use the new 


Primary: Producers Reviewed ~ 


(Continued from page 12) 


viding for senior charges, including 
an increase in the depreciation re- 
serve, net profits were equal to 
$271,701, or about $15,000 less than 
the year before. 

The financial position of the com- 
pany shows a further strengthening. 
Bank loan was reduced during the 
year from $236,417 to $91,083, while 
the funded debt declined about $15,- 
000 to $380,008. The net working 
capital improved from $1,452,988 to 
$1,580,020. 


Can. Cottons 


Operations of Canadian Cottons 
are reported continuing on a cur- 
tailed basis and the immediate out- 
look does not indicate any marked 
improvement, 

Announced earnings of the com- 
pany for the year ended March 31 
dropped sharply due to a combina- 
tion of factors. In the first place, 
consumption of cotton fabrics in 
Canada in 1938 was 15 per cent 
lower in yardage than in 1937, and 
the percentage decline in value was 
even greater, 

The uncertainty in political and 
business circles the world over 
made buyers very cautious and pur- 
chasing was on a hand-to-mouth 
basis. 

Effect of Trade Treaty 

One cause of uncertainty was the 
fact that revision of the Canada- 
United States Trade Treaty was 
pending, which caused cautious 
buying until its terms were an- 
nounced. This was followed by in- 
creased imports after Jan. 1, when 
the new treaty came into effect. 

Increased competition from im- 
ports as a result of the lower duties 
provided for by the treaty is the 
principal adverse factor which the 
company has to contend with at 
present. Trade figures show that 
cotton imports have increased. Rates 
of duty on almost all products 
manufactured by the company. were 
reduced. Denims, in which the 
company is particularly interested, 
were especially selected for low 
tariff rate. 

Sales Up Slightly 

Sales of the company in the cur- 
rent year to date have shown a mod- 
erate improvement. This is not at- 
tributed to a general improvement 
in business conditions, but to rising 
prices for raw materials. 

Improvement in business condi- 
tions would assist the company, 
despite the increase in imports. A 
good crop in western Canada might 
easily have a favorable effect on 
operations in the latter part of the 
year. At the moment, however, 
there is no reason for believing 
operations will be much better than 
in 1938-39. 

At the annual meeting at the end 
of May shareholders were told op- 
erations were 60% of single shift 
capacity. As the for many 
~—_ operated a t shift, which 

ias been discontinued, 


company had come to regard as 
normal. 
Falls to Earn Dividend 
During. the t five years the 
company har id common divi- 
dends of $4 a share. In only one of 
these years has the common divi- 
dend been earned, so the company 


has had to dip into accumulated 
surplus to the extent of $621,410. In 
the 1938-39 fiscal year accumulated 
surplus was drawn on to the extent 
of $211,767 in order to cover divi- 
dends. In fact, earnings did not 
cover preferred dividends let alone 
the dividend on its common. 

However, the company continues 
to enjoy a strong financial position. 
Working capital has been increased 
despite the draw on surplus to pay 
dividends. At March 31 last, work- 
ing capital amounted to $5.5 mil- 
lions. Accumulated surplus amount- 
ed to $1.7 million. 


Cosmos Imperial 


In line with decreased demand for 
cotton products in the current year, 
sales of Cosmos Imperial Mills, 
Hamilton, makers of tents, sails, tar- 
paulins, etc,, have declined from the 
same period in 1938, it is officially 
reported. ° 

The first half of 1938 was satisfac- 
tory, W. S. Burrill, president, stated 
in the annual report. In the second 
half a downward trend of operations 
developed. Sales volume of the whole 
of the year was slightly under the 
year’s production, while value of 
sales showed a lowered average re- 
turn. 


Net profit in 1928 declined to $159,- 
504, against $193,176 in the preced- 
ing year, equivalent to earnings on 
the common shares of $1.36 and $1.69, 
respectively. 

In 1929 the company was able to} 
show a net profit of $229,666, which 
was equivalent to $15.84 on the com- 
mon shares outstanding. Earnings | 
declined to a low point in 1932. Im- | 
provement was subsequently shown 
and in the past five years net profits 
have fluctuated in a narrow range | 

Working capital rose at the end of 
1938 to $978,810, from $925,918 at the 
end of 1937, but was still below the 
high point of 1934 amounting to 
$1,438,365. ° 

Dividends have been paid on the 
common stock at the rate of $1 a 
share annually since the quarterly 
paymert of 25 cents a share was 
made Feb, 15, 1937. An extra divi- 
dend of 25 cents a share was paid 
Feb. 15, 1938. 


Wabasso Cottons 


Wabasso Cotton Co., one of the 
major operators in the primary cot- 
ton Yield, reported a slight improve- 
ment in gross and net earnings for 
the year ended April 29, 1939. This 
was contrary to the general experi- 
ence of the other operators. 

Operating profit for the year was 
$811,628; an increase of $19,242 over 
year ended April 30, 1938. Net profit 
was equivalent to $2.69 a share on 
the common stock, compared with | 
$2.66 a share the previous year. 

The returns were eminently satis- 
factory in view of the conditions pre- 


this ig} Vailing in the cotton industry last 
equivalent to about 50% of what the. 


year. However, it should be noted 
that the level of earnings has not 
been altogether favorable in recent 
years, While there was an increase 
in operating profits last year, the 
company earned from operations 
over $900,000 in the year ended May 
1, 1937. 


company paid dividends totalling $1 
a share. In the previous year a 
total of $1.30 was paid, including 
two extras of 15 cents each. In 1937 
a dividend of 50 cents a share was 
paid, but from 1930 to 1936 inclusive 
no distribution was made on the cap- 
ital stock. 

Steps were taken by the manage- 
ment in 1938 to strengthen the com- 
pany’s balance sheet position. Share- 
holders approved a reduction in the 
book value of the capital stock from 
$4,192,240" to $2 millions. 

The capital surplus thus created 
was used to write off bond discount 
and to reduce the stated value of 
certain fixed assets to an amount 
more in keeping with what the direc. 
tors considered to be the true value 
in the light of present conditions. 
The write-down did‘not affect the 
equity or earnings on the capital 
stock, Only intangibles, such as 
bond discount, etc., were written off 
the balance sheet. 


CANADIANS EVERYWHERE 
AWARD THEIR PATRONAGE 


demand to keep both old and new 
plants in operation. 

Officials of the company point out, 
however, that per capita consump- 
tion of rayon in this country is 
lower than in many other countries 


1110 Montreal Trust Bidg., 
TORONTO 


and their plans had been on 
the basis that Canadas’s needs 
would grow to make up the lag. This 
has not yet taken place but the trerid 
of consumption is upward. ~ 

There is no public investment in- 
terest in Courtaulds (Canada). It is 
a wholly-owned subsidiary of the 
British company of similar namé, 


ELECTRICAL 
EQUIPMENT 
for the 
TEXTILE INDUSTRY 


Wires and Cables 
Colour Matching Units 
Mercury Vapour Lighting 
- Glassteel Diffusers 


Dust-tight and Vapour-proof 
Lighting Fixtures 


Motors — Generators — Transformers 
Vacu-Break Switches 


Panelboards and Cabineté 
Electrical Supplies 


Northern 
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A NATIONAL ELECTRICAL SERVICE 


AND CONFIDENCE TO— 


/x WT GOODS 


Consistent customer satisfaction enables Penmans: to 
enjoy prestige which can only be gained by manufac- 
turers who maintain the highest standards of quality. 
Penmans insist upon- the finest materials, ‘careful 
workmanship and leadership in fashions. 


PENMANS LIMITED 


PARIS 
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PARIS, LONDON, BRANTFOR 


ee f 


SPORTS GARM.NTS 


ONTARIO 


KNITTED UNDERWEAR AND OUTERWEAR... 


OFFICERS and DIRECTORS: 


Sir Charlds Gordon, G.B.E. Chairman, 
R. B. Merrice, President, 
Archie F. Baillie, Vice-President, 
' H. W. Lundy, General Manager, 
C.. B. Robinson, Secretary-Treasurer. 
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ST. HYACINTHE, QUEBEC, 


D, WATERFORD, ONTARIO: COATICOOK AND 
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- Tooke Bros. 


Outlook for Tooke Bros. Ltd. men’s 


factor has been better prices. 


Loss Last Year 

Tooke Bros. reported a net loss 
in 1938 of $62,493 without making 
any provision for depreciation. In 
1937 there was a net profit of $52,- 
966 after providing $10,000 for de- 
preciation. Final results for the cur- 
rent year will depend upon the 
trend of sales in the last half of the 
year. 

The company has been able to 
show a profit in only one of the 
past eight years, that being 1937. This 
has resulted in a reduction in work- 
ing capital from $910,899 in 1931 to 
$394,836 at the end of 1938. During 


earnings. Textile converters gener- 
ally had an off year in 1938. 

Difficulties of Canadian Convert- 
ers in recent years forced the com- 
pany to stop paying common divi- 
dends in the middle of 1937. Net 
profits have been of small propor- 
tions during the past eight years. 

Prior to the depression the com- 
pany paid a dividend of 7% on its 
common stock, This was reduced to 
5% in 1930, to 4% in 1931, to 2% in 
1932 and deferred entirely in 1937. 
Dividends paid subsequent to the 
1928-29 fiscal year were earned in 
full in only one year, that being 
1933-34. 

Payment of dividends out of ac- 
cumulated surplus resulted in a re- 
duction in working capital. At 
April 30, 1938, current assets ex- 


Miscellaneous Group 


Acme Glove 


Operations and earnings of Acme 
Glove Works reportedly continue 
unsatisfactory, but it is difficult to 
predict results for the current year. 
Earnings are largely dependent 
upon sales in the last four months 
of the year. This is the heavy sell- 
ing period. and the volume of busi- 
ness placed on the books at that 
time will determine whether or not 
the company will show a profit. 

Volume of business in the cur- 
rent year to date has not shown any 
improvement, but there has report- 
edly been slight improvement in 
the position of the company. An 
adverse factor with which the com- 
pany has had to contend has been 
hand-to-mouth buying. Small or- 
ders, such as the company has been 
receiving, result in higher costs. 


New Lines Well Received 
The company reports a fair recep- 
tion for its new lines of ski apparel 
and women’s gloves. As yet, how- 
ever, it is not possible to determine 
the importance to the company of 
these new lines. 


In 1938, volume of sales declined 
25% and operations for the year re- 
sulted in a net loss of $55,432, as 
compared with a net profit of $57,- 
385 in 1937. 


Expect Improvement 

Present prospects are that there 
will be an improvement in busi- 
ness in the latter part of the cur- 
rent year, especially in view of the 
prospective large crop in western 
Canada. However, much depends 
upon weather conditions. Mild 
weather in the fall and early winter 
adversely affects sales of the com- 
pany. | 

Because of unsatisfactory earn- 
ings the company decided in the 
first quarter of this year to defer 
payment of dividends on its prefer- 
ence and common shares. Directors 
feel that until business conditions 
show some improvement the work- 
ing capital of the company should 
be applied to the betterment of its 
manufacturing operations and mar- 
keting facilities. Working capital at 
the end of 1938 amounted to $820,- 
915 compared with $910,945 at the 
end of 1937. 


Tip Top Tailors 
Tip Top Tailors is engaged in the 
manufacture 


and distribution of 
men’s and women’s made-to-measure 


agencies, 


number of stores are now operating 
in U. S. cities. 

Management has been provided 
by the parent company and key em- 
ployees have been loaned to the new 
organization. Tip Top Tailors Ltd. 
has put aside 5,000 shares of Tip Top 
Tailors Inc. for distribution to offi- 
cers and key employees after three 
years. The parent company has 
guaranteed dividends on the $6 
cumulative redeemable sinking fund 
preferred stock, of no par value. 


Brantford Cordage 


Brantford Cordage Co. is the larg- 


est manufacturer of binder twine in 
the British Empire, selling approxi- 
mately two-thirds of its output for 
Canadian consumption and export- 
ing the remainder. In the annual 
report for 1938 it was stated that in- 
ventories had been reduced to about 
normal and with good grain crops 
promised it is believed the inventory 
position and earning ability will be 
still further improved. 


In the year ended Aug. 31, 1938, a 


net loss of $8,146 was shown, con- 
trasted with net profit of $268,117 in 
the preceding fiscal year. The loss 
— ed in 1938 was the first since 
1927. 


The company has three classes of 


stock outstanding, first and second 


and common. Regular 


preferred 

dividends have been paid on the first 
preferred since the initial quarterly 
payment on Oct. 15, 1936, but none 
has been paid on the second pre- 
ferred since $1.75 a share was paid 
Jan. 31, 1936. At Aug. 31, 1938, ar- 
rears on the latter class was $17.83 
a share. 


The company redeemed 499 first 


preferred shares in the 1938 fiscal 
year and 4,900 second preferred 
were purchased and cancelled at $25 
a share, without any payment in re- 
spect of cumulative dividends in 
arrears 


Working capital dropped at Aug. 


31, 1988, to $1.6 millions from $18 
million in 1937, reflecting chiefly re- 


in inventories from 


millions to $690,857. 


Biltmore Hats 


Biltmore Hats Ltd., Guelph, Ont, 
ctures men’s fur felt and 


velour hats and operates sample 
rooms in the principal cities of Can- 


in the year ended Nov. 


Sales and earnings in 1938 fell sub- was 


stantially. Net profit from operations 
amounted to $164,675 in the year, 
compared with $282,715 in 1937. Net 
profit was equivalent to 76 cents and 
$1.70, respectively, on the common 
shares outstanding. Dividends of 60 
cents were paid during 1938, con- 
trasted with 70 cents in the preceding 
year. 

Working capital increased to $1,- 
413,834 at the end of 1938 from $1,- 
355,160, Cash increased to $113,125 
from $78,499, while inventories de- 
creased +o $1,128,246 from $1,302,526. 
Accounts and bills payable dropped 
to, $94,585 from $157,631. Bank ad- 
vances of $142,359 were eliminated 
in 1938. 

In the early part of the current 
year Tip Top Tailors activities were 
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year. 
In May, 1938, the company re- 
deemed its 7% preferred stock, with 


iu 
i 


g & 
we F 


Re 
- 


any | rep 


the 7% preferred 


lacing 
fiscal year, or the series retired. A with debentures. 


Miscellaneous Textiles 
Bonds 


Int. 
Rate 
% 


Ghusen so: * @teeeeeee 


: Times Int. Earn. 


profit was small, how- 


pie 
Bs & 
i 

TF 


é 
g 
i 


i 
i 
i 


if 


i 


HH 


E 
g 
z 


a 
£ 
i 

ny 


& 
5 


Ee 
rere! 


: 


g 


programme. 
states, that given a satisfactory vol- 
ume of business the company’s 
mills are now in a position to pro- 
duce on an efficient basis. 
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34 different countries in 1938. The 
principal markets ay the United 
Kingdom, British So: Africa and 
New Zealand. Exports to British 
South Africa amounted to 277,676 
dozen pairs. The United Kingdom 


HOSIERY 


dren'shose.. -~ 


BRAND NAMES 


"“HARVEY-WOODS" 
“QUICKEES" 
"P.D.O.'s" 
Mee Sian. ta: aay eon seen; SENT 
ee eer tame! eae 
ed in 1938, 18.8% in 1937 and 18.4% in|} - 
re recent years there has been e 


almost steady expansion in the mar- 
ket for silk hosiery. Per capita pro- 


-” UNDERWEAR 
All ‘types of knitted underwear and 
lingerie for men, women dnd children. 


Men's socks, women's stockings, chil- 
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Commission and as a result 9 Gop, 


Hosiery Grades study legislation was draties 
“stlarly in 1998 the hosiery manufac. | &*Pected that the Teguls, 
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turers of Canada decided it would 4 ebruary 


standardization | °™Ce™ed and February 1, 194) 


of the wording used to describe fibre | #*F ‘a8 retail outlets are concerns, 
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YORK KNITTING MILLS, LIMITED 


Makers ‘of 


OUTERWEAR 


Sweaters, pullovers, polo shirts, et 
men, ch and children. ae 


BATHING SUITS 


For men, women and children. 


YARNS 


Cotton,, woollen, mixtures, 
worsteds. 


DIVISIONS 


WOODSTOCK : 
Harvey Woods Underwear 
Hosiers 
TORONTO: 
York Spinning 
ee 
arv. Ss Hosi 
Woods Underwear 
HAMILTON : 
Zimmerknit 


HEAD OFFICE 
70 CRAWFORD ST. 
TORONTO 


A Canadian Product 
for Canadians! 


Raw Materials and Chemicals — Through the purchase of 
Canadian wood pulp and those chemicals required in our process- 
ing, a total of $1,050,000 was expended last year. 


Power — For electric power we expend approximately $150,000 
per annum, thereby making a sizeable yearly investment toward 
the successful operation of Canada’s hydro plants. 


Coal — An annual expenditure f $130,000 is made on coal, mined 


Frem Raw Material to Finished Produet 
Courtaulds Rayon Yarns are “All-Canadian”’ 


In keeping with our policy of producing rayon yarns which are truly “All-Canadian” we purchase during 
each year raw material, chemicals, power and services amounting to almost two million dollars. This 


figure, which is over and above payrolls, represents a widely diversified contribution to Canadian 
employment and industry as a whole. 


entirely in Canada. 


Freight — Each year $50,000 in freighting charges is paid to 
distribute rayon yarns to the manufacturers with whom we deal. 


Maintenance and Supplies — Throughout the year repairs, 
replacements and general maintenance work must be carried out 


SALES OFFICES: 159 Bay Street, Toronto, Ont. 
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total of $500,000. 


on the plant and properties. 
employment such as electricians, carpenters and so on, together 
with the materials required for maintenance work, amount to a 


The investment in specialized 


A million and three quarters dollars or more! That is our hiwest: 
ment (exclusive of payrolls, taxes and fixed charges) in making 


Courtaulds Rayon Yarns a high grade Canadian product. 


increases the consumption of 


Purchase of all-Canadian rayon yarns provides further employ- 
ment for fellow-Canadians in many associated industries and 


domestic raw materials . . . be sure 


your purchase is “All-Canadian” Rayon. 


. (CANADA) 


LIMITED 


HEAD OFFICE & PLANT: CORNWALL, ONT. 
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TRADE SERVICE OFFICE & MERCHANDISING DEPT.: 1220 University Tower, Montreal 
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j pulp and Paper Industry 


Regulating 


The Case for Prorating From the Stand- 


™~ 


point of the Co-operating Producers 


ing continues the most 
ple factor in the Canadian 
gewsprint situation. Big Ameri- 
newsprint buyers have re- 

4 this attempt at official 

ee tion of output, producers 
Ives are far from satisfied, 
Oe week R. W. Finlayson, who 
the last six years has had an 

| opportunity to study the 

int situation from all sides, 

e case for the provincial 
ts which are behind 
In the following ar- 
of the co-operating 


outlined th 
goveramen 
Py the case 
/ 
panies is presented. 
ourther articles by Mr. Finlayson 
ill discuss the position of the 
wi lisher-owned and non-co-oper- 
ring mills, and the likely effect of 
* scheme on the value for news- 
print securities. 
py R. W. FINLAYSON 


dian newsprint producers 
aupatd the hard way that they 
ee hang together or they will all 
seat separately. The history of their 
ep operative efforts is indeed tragic. 
There was at one time or another 
two newsprint sales organizations, & 
pewsprint institute supported by 
rovincial governments and a bank- 
erscommittee. Their lives were short 
and none too sweet and their de- 
was due to the same cause— 

an iativibualistic Ne iil 

ing additipnal tonnage. ' 

— Canadian Newsprint Associa- 
tion is the name of the present group 
which is now handling the affairs 
of the industry. It took the place of 
the previous Newsprint Export 
yanufacturers Association. The fact 
that the newsprint producers have 
an association is criticized by vari- 
ous parties, especially the United 
States publishers, who have a very 
efficient one themselves. The pecu- 
tir thing, however, is not that pro- 
ducers have joined together but that 
they did not keep together in the 
past. Certainly the lack of co-opera- 
tion was at least partly responsible 
for the impotent state in which the 
industry existed several years ago. 

Significant Change 

A subtle but important change 
eame over newsprint affairs from 
1936 on, and it can be said that the 
present comparatively hopeful con- 
dition of the industry would not 
have been possible without the 
higher degree of co-operation which 
exists amongst the members of the 
present group. 

Three years ago the industry was 
taddled with the oppressive inter- 
locking contract system, which was 
used by large consumers to enforce 
the whole Canadian industry to de- 
liver newsprint at a uniformly low 
price. The greater part of the-indus- 
try was at that time in some sort of 
bankruptcy, The price structure was 
honeycombed with concessions, and 

the ostensible price of $40 per ton 

was the lowest in over 20 years. 

Now the effect of the interlocking 
contract has been largely abolished. 

The pressure of large buyers has 
been diminished and manufacturers 
have tegained some confidence. 
Many of the companies have been 
reorganized and are in stronger fin- 
ancial condition. Finally the price 
has at last reached an equitable level, 

The downfall of the Hearst Em- 
pire and the business upturn helped 
bring this about, but the representa- 
tives of the producers, most of thern 
wiser and more conservative men 
than their dynamic predecessors, 
were partly responsible for the turn 
in évents. 

One Big Problem Remains 

Now the Canadian newsprint in- 
dusiry is left with only one main 
problem and it existed in 1936 and 
has been its curse for’ many years, 
This is, excess capacity. In 1938 the 
indusiry’s operating percentage of 
capacity was 62% and in 1939 to date 
it has been in the neighborhood of 
61%. In 1937 it was about 94% but 
in that year over 300,000 extra tons 
were bought by the United States 
consumers anticipating the sub- 
sequent price advance. If the pub- 
lisher mills tonnage was elimineted 
from these calculations the percent- 
ages for the industry would have 
been even more pessimistic, roughly 
8 for 1937, 57 in 1938 and 56 in 1939. 

It is a sad but true fact that the 
publishers have demanded and the 
investor and the manufacturers have 
Obliged in providing newsprint 
capacity far in excess of any normal 
demands. The problem of surplus 
capacity has, as we have seen in the 
former article, been a thorn in the 
side of the provincial authorities, 
and they have been forced into 
sponsoring a plan of protating news- 
Print tonnage, 

Under this scheme each company 
operates at approximately the samé 
Percentage of capacity. Probably @ 
far larger percentage of the Cana- 
dian producers than the publishers’ 
Publicity agents suspect know the 


Operative mills’ representatives, 
Here, as in the price policy, they 
have not initiated the plan nor have 
they been in complete agreement 
with the steps taken, but they have 
reaped the benefits which followed 
their introduction. 
80% Concerned 

At present the Canadian industry 
has an effective capacity of about 
43 million tons per year. The pub- 
lisher owned mills tonnage capacity, 
which is in the main not bound by 
the prorationing policy, occupies 
perhaps 10% of that total, and other 
mills outside certain provincial 
jurisdictions might add another 5%. 
Then we have the non-co-operating 
mills which might increase the total 
of the non-prorating mills to 20% 
of the capacity of the Canadian in- 
dustry. Thus in Canada perhaps 90% 
of the industry representing about 
3.4 million tons annual capacity are 
directly concerned with the prorat- 
ing policy. 

The representatives of these com- 
panies realize the difficulties which 
have to be faced by the provincial 
authorities, the high cost of relief, 
and the pressure which is brought 
to bear by local politicians The 
latter are human, and know the suf- 
fering and loss of morale which fol- 
low the shutting down of plants. 
From a business standpoint they real- 
ize that it is wise to keep trained 
workers at work and to have their 
mills running at full capacity. But 
they also recognize the fact that 
there is a large excess capacity under 
the present level of demand and 
that any effective method of equal- 
izing production, even under gov- 
ernment supervision, is preferable 
to the chaos and confusion which 
existed before prorationing was in- 
troduced, 

Too Many Millis 

The newsprint companiés possess 
accountants asgood as those found in 
any other industry, and they have 
demonstrated that it would be far 
more profitable to concentrate pro- 
duction and close down some-mills. 
To take one mill as an example of 
this argument. In general terms, it 
might be said that a 100,000-ton per 
year mill, selling newsprint at $50 
per ton would just about break even 
when running at 60% of capacity, 
after depreciation but not including 
bond interest requirernents. How- 
ever, if that same mill operated at 
100% it might earn up to $600,000 per 
year which would be available for 
the security holders. This would be 
in turn a net profit of $6 per ton or 
6% on a normal capitalization of say 
$10 millions. Such a° return would 
make the newsprint security holder's 
mouth water. But the other and mofe 
serious side of the picture is that 
costs and perhaps even the present 
price could be reduced if a news- 
‘print czar had the power Of @ Hit! 
to rationalize the Canadian news- 
print empire and concentrate pro- 


duction, 
Rivals at Costs 

This scheme, .although purely 
theoretical and wunpractical, illu- 
trates the apparent defects of the 
prorationing policy, for one way to 
eliminate excess capacity is to in- 
crease the sale of our products and 
this can only be done by reducing 
costs. At the present time newsprint. 
is being sold by the Great Northern 
group of mills in the United States at 
$48 per ton and by the Scandina- 
vians at $43 per ton. This contrasts 
with the Canadian level of $50 per 
ton. ’ 

In the first case, the group has 
availed itself of the umbrella held 
by the other mills and has usually 
operated at a higher rate of capacity 
than the Canadian companies. Natur- 
ally the resulting economies have 
enabled the group to pass on the 
benefits to the publishers. The 
Scandinavians have ¢ut their costs 
by adopting a more thorough timber 
conservation policy, and by paying 
their labor less. It would be prob- 
ably correct to state that the aver- 
age mill worker in Finland receives 
less than a third the income paid to 
the average Canadian mill worker. 

This wage argument leads only to 


Farm Loans 


Big In Alta. 


Rural H. I. P. Financing in 
Provincé Ahead of 
Quebec 


Alberta total of Home Improve- 
ment loans for renovation of farm 


an examination of the relative 
standards of living, and/ although it 
may be hard to face the facts, we 
must realize that if we want to com- 
pete on a basis of $43 per ton, labor 
payments which are by far the most 
important element in total newsprint 
costs must te reduced. The news- 
print security holders have certain- 
ly accepted a cut in their return, and 
labor may have to follow this lead. 
Southern Newsprint 
Another threat to the Canadian 
producer is the Southern- United 
States newsprint. It may not be very 
long before this scheme begins to 
take one more slice off the Canadian 
newsprint export market. Here again 
costs are the important thing and as 
labor is cheaper and es wood can be 
gtown in twenty, as compared with 
the Canadian equivalent of sixty 
years, it would be unwise for the 
Canadian manufacturer to put his 
head in the sand and ignore this 
development arid its implications. 
This scheme was backed by a 
group of United States newsprint 
publishers and it is the opposition 
of these corisumers that most people 
feel is the worst result of the pro- 
rationing policy. Here we must dis- 
tinguish between fact and fancy. 
The publishers have a very efficient 
p city committee and, of course, 
haVe the means to air their views. 
Certainly these consumers do not 
like to be forced to take paper from 
some mill not of their own choosing, 
nor do they like to see the price 
raised. On the othér hand, there 
very little difference between the 
newsprint received from different 
thills and it would probably be cor- 
tect to state that they donot con+ 
sider the present-price level to be 


extremely high; True, been 
antagonized but it is doubtful if de- 
mand would be increased: even 5% 
if the price was dropped from $50 to 
say $45 per ton. 

Newspaper Competition 

The real reason for the decrease 
in demand, eliminating for the mo- 
ment the changes in business, has 
beén the devélopment of radio 
and the graphic magazine, which 
chave taken advertising revenues 
away from the new: rs. The dif- 
ficulties facing the formerly 4ll- 
powerful Hearst “Newspaper Em- 
pire” have affected all the United 
States publishers in some degree or 
other. ‘ 

The Canadian manufacturer feels 
the force of the United States con- 
sumer in another field when the de- 
mand for his product is decreased 
and the industry’s capacity is in- 
creased by the building of the so- 
called publisher mills, One would 
think that this policy would be op- 
posed by the provincial authorities, 
yet there ate substantial benefits 
which have been gained through this 
development. Problems presented 
by the entrance of the publishing 
manufacturers and the difficulties 
forced on the industry by the non- 
prorating mills will be discussed in 
the next article. 
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ewsprint Production — 


At the wet end of a paper machine, 


Gaspesia Pulp 
Better Quality 


In Position to Compete 
With Scandinavian 
Product 


From Our Own Correspondent 

MONTREAL.—As a result of the 
severe conditons that developed dur- 
ing 1938, the Chandler mill of the 
Gaspesia Sulphite Co. was operated 
at approximately 50% of capacity, 
but during that time the quality of 
production was considerably im- 
proved, according to a statemént 
made by Frank Humphrey, at the 
annual meeting of shareholders, 

The company has been successful, 
he said, in developing a high grade, 
unbleached sulphite pulp suitable to 
the requirements of the United 
States market. This pulp is coming 
to be recognized by American con- 
sumers as being competitive in qual- 
ity to Scandinavian pulp. 

Signs of Betterment 

Due to the prior commitments of 
American mills for Scandinavian 
pulp, Mr. Humphrey went on to say, 
the demand has ag yet been poor, 
but of late there was evidence of 
improvement. 

Anglo - Newfoundland Develop- 
ment Co, has a substantial invest- 
ment interest in the Gaspesia Sul- 
phite Co. and along these lines Mr, 
Humphrey expressed the view that 
eventually “our investment in os 
com 
‘one, x 


South Proposes 
Newsprint Mill 


R.F.C. and Chase National 
Said to Back Enter- 
prise 


_F¥rem Our Own Correspondent 

MONTREAL.—Consttruction of a 
new newsprint mill in northeast 
Mississippi with an annual output of 
50,000 tons is said to have sufficient 
financial backing. 

Optiong have been obtained on 
about 100,000 acres of timber land 
in the neighborhood of Iuka, Mis- 
sissippi, and a 470-acre tract has been 
purchased five miles west of that 
town asa plant site, atcording to 
Editor & Publisher. 

J. C, Jourdan, Iuka businessman, 
is authority for the statement that 
arrangements are being made to bor- 
row about $2.5 millions through the 
Chase National Bank in New York 
and that another $2.5 millions is ex- 
pected from the Reconstruction Fi- 
nance Corp. The latter advance will 
be'secured by a first mortgage on the 
mill and land. 


Britain and France Hold 


28 Times 


Stocks of gold earmarked for for- 
eign account continue to mount in 


Canada, thé United States and more 


recently in Scuth Africa and British 


India. 
The July issue of the United States 


Federal Reserve Bulletin estimates 


the amount of ¢armarked gold and 


buildings is greater than that of 
Quebec, and tanks second only to 
Ontario among all provinces, it is 
revealed by latest bulletin of the 
Department of Finance on progress 


short-term balances in the United 
States on June 21 as $1,460 millions, 
Holdings of gold in Canada, South 
Africa, and British India on March 


Dictators’ Gold 


countries of Europe at Dec. 31 last 
are estimated as follows: 


an e 
Total five countries .. 
Germany 


These figures show the combined 
holdings of Great Britain and France 
to be about 28 times the ¢ombined 
holdings of Germany and Italy. 
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On Inter Basis 
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From Our Own Correspondent — 


||. MONTREAL — 


Anglo-Nfd. Mill 
On Short Time 


Advantage Taken to Im-|, 


prove Facilities at 
Grand Falls 


From Our Own Correspondent 

MONTREAL.—Curtailment in the 
demand for newsprint during 1938 
made it necessary for the Anglo- 
Newfoundland Development Co. to 
operate its Grand Falls plant on a 
substantially reduced scale, accord- 
ing to a statement made by Frank 
Humphrey, chairman, at the annual 
meeting of shareholders, “This con- 
dition continues,” he went on to say, 
“but although I will not venture to 
prophesy how long these conditions 
may last, I think that the long-term 
outlook for the pulp and paper in- 
dustry is a favorable one.” 

In view of the lower scale of oper- 
ations at Grand Falls, the company 
is taking advantage of the lull to 
make improvements to plant and 
machinery, so as to be in a position 
to take advantage of the better de- 
mand which is anticipated. 


Mofe Hydro Power 

During last year the additional 
water power development was com- 
pleted and the new generator and 
electric boilers were successfully 
brought into operation. The addi- 
tion of this unit increased the com- 
pany’s water power development at 
Grand Falls by 27,000 h.p. to 62,000 

Many other minor 


y 
ments were effected at the mill such 
as the modernization of the ventilat- 
ing systems and general improve- 
ment in working conditions. 

The extension of the pulp grinder 
room was nearing completion at the 
end of last year and it is now com- 
pleted so far as present requirements 
are concerned. The No, 6. paper 
machine is being modernized, which 
will result in increasing the capacity 
of the mill by 35 tons a day. 

Other Changes Made 

In speaking of other branches of 
the company’s activities, Mr. Hum- 
phrey pointed out that the real estate 
had been well maintained and the 
hospital renovated and increased in 
size.. The company’s new steamer, 
the SS. Rothermere, was launched 
Nov. 10 last and was put into service 
at the beginning of January. 

The balance sheet for 1938 shows 
the number of:shares issued was in- 
creased by 115,450 ag the result of the 
exercise of options during the year. 
The amount of first mortgage de- 
benture stock outstanding was re- 
duced by $251,496 through operation 
of the sinking fund. Inventories 
were reduced during the year by 
$523,530, while the cash balance was 
increased to $1,246,670 as compared 
with $798,221 at the end of the pre- 
vious year. 


Finnish Paper 
Exports Higher 


From Our Own Correspondent 

MONTREAL.—Newsprint exports 
from -Finland for the first four 
months of 1939 are running over 50% 
greater than for the like period of 
1938. Up to the end of April, Fin- 
‘land had shipped 137,574 tons. This 
compares with 102,071 tons in the 
like period of 1938. In each of the 
four months this year the shipments 
were considerably in €x¢cess of those 
reported a year ago. 

The demand for Finnish pulp 
while not as good as for newsprint, is 
still at a relatively high level. For 
the first four months mechanical 


Congolidated 
Paper Corp. 5%% first mortgage 
bonds are again on an interest-pay- 
ing basis as from July 2, with the 
first payment due on Jan. 2 next. 


To holders * the $51.4 millions of 


pany will pay interest in stock or in 
cash. Pe . 


Under the terms of the arrange- 
ment entered into between the com- 
pany and the bondholders in 1936, 
interest must be paid in cash if the 
net working capital is in excess of 
$10 millions. Interest is to be paid 
in cash to the extent of such excess 
provided that no cash payment will 
be less than 55 cents per $100 

rincipal amount of bonds, any 

nce unpaid to be settled by is- 
sue of shares valued at $11 a share. 


Hinge on Working Capital 

If the working capital is less than 
$10 millions the company may pay 
interest in stock, valuing the latter 
at $11 a share. ‘ 

At present the market value of 
the common is only 3%, so that the 
holder of a $1,000 b6nd would re- 
ceive 5 shares with a present mar- 
ket value of $18.75,-compared with 
the “par” value of $56, for one full 
year’s interest or $9.37 for the cur- 
rent six months’ period. 

On the other hand, if the working 
capital position warrants, the bond- 
holders will receive interest in cash 
to the extent of $27.50 per $1,000 
bond for the half year. 

Over the past few years the man- 
agement has brought about a very 
substantial improvement in the 
company’s net working capital posi- 
tion, but it is doubtful if the com- 
pany will be able to show $10 mil- 
lions of net working capital at the 
end of this year. 

At the close of 1938 current assets 
exceeded current liabilities by $4,- 
770,833. A further improvement is 
expected in 1939 (during 1938 
working capital improved by 
$2,462,000), but the hope of reach- 
ing $10 millions is rather negligible. 
Moreover the company is only to 
obligate interest in cash to the ex- 
tent of the excess over $10 millions, 
which makes it more than likely 
that the management will pay in- 
terest for the current six months’ 
period in stock. 

Full year’s interest on the out- 
standing debt requires $2,596,738. 
For the six months ended Jan. 2 the 
company will have to pay in cash 
or stock (valuing the latter at $11 a 
share) $1,297,869 or 117,988 shares of 
common stock. 

The ability to pay in cash is re- 
mote and it appears at this time 
that the management will issue 
stock for the half year’s interest. In 
that event the outstanding capital 
stock will be increased to 2,426,777 
shares. 


Canadian Railways Move 
More Pulp, Paper Traffic 


From Our Own Correspondent 

MONTREAL. — Pulp and paper 
products loaded on the Canadian 
raflwa@ys during .the week ended 
July 1, 1939, totalled 1,523 cars, This 
represents an appreciable increase 
over that reported for the week of 
July 2, 1038. 


FRASER COMPANIES LIMITED — 


FRASER PAPER 


LIMITED 


RESTIGOUCHE COMPANY LIMITED - 


Manufacturers of 


LUMBER 


SULPHITE PULP 


PAPER BOARD 


* GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


‘Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


~~ 


ANGLO-CANADIAN: 


PULP AND PA 


PER MILLS 


LIMITED 
Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owped Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited — 


* TORONTO, 


ONT. 


Owning directly or through subsidiary companies, 
mills at 
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31, 1989, are given at $155 millions, 
.$204 millions and $36 millions re- 
spectively. Since then, however, | ings in the United States is $16.1 bil-| as against 72,412 tons for the same 
there has been considerable increase| lions and of Japan $164 millions.’ period a year ago. 
in earmarked stocks in Canada which | ———<——<$<—<—— << — 
were estimated at $330 millions at 
the end of May and there has prob- 
ably been an increase in the other 
countries. 

Gold reserves of the leading 


Weaknesses of this plan, but realize 
“iat it is the only way out. It would 
foolish, however, to ignore the 


srength that it has given to the co- 
Sietihsanantmameauanesetntt an eee 


of the House Improvement Plan. 
Special analysié of H.1.P. loans for 
improvement of farm properties, as 
distinct from the 85% of the grand 
total loaned in cities, towns and vil- 
lages, shows that 1,244 loans for total 
of $450,436 have been made in Al- 
berta rural afeas. Comparison with 
corresponding totals for other prov- 
inces is shown in following table; 


The latest estimate of gold hold-| pulp shipments totalled 81,672 tons, 
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This summer—for a week-end, a week or 
all summer— come to this grand 
MUSKOKA vacationland! Muskoka Beach 
Inn offers the utmost in comfert, 
unparalleled cuisine and service, gorgeous 
lakeland scenery, healthy sunshine, cool 
lake breezes, 1,000 feet elcvation, no hay 
fever! Golf, Tennis, Riding, Swimming, 
Fishing, Dancing and other diversions te 
make this a carefree, happy holiday. Safe 
sand beach. Restricted clientele. Moder- 


Silver Purchase—Canadian Producers Aided 
By Better Copper Price 


Reaction to increasing European tension was reflected this week 
with most markets showing strength and activity unfamiliar for some 
months. Prime Minister Chamberlain’s plain speaking on Danzig 
was hopefully interpreted in some quarters. On the other hand, base 
metal prices, especially copper, have been showing a strength which 
has less agreeable implications. Climbing copper sales and rising 
price have, in recent years, almost invariably preceded a major 
European crisis. ; 

Copper purchases one day last week were the highest since July 1, 
Yeix. One foreign government took 28,000 tons in a single day and 
those in the market noticed that most of the buying was apparently 
the result of accelerated armament activity. Improvement in the 
copper picture should fairly well overcome most of the ill-effects for 
Canadian base metal producers should United States stop purchase 


of foreign silver. 


peso continued and when it became 
known that the Government plan- 
ned to coin another 15 million silver 
pesos, the bottom went out of the 
peso market. 

With this: very concrete demon- 
stration of What happens when 
funny money schemes are taken 
seriously, the Cuba Government 
soon saw a little light and the 15 
million silver issue has been called 
off entirely. 


Mexico Dares U. S. 

Mexico is showing no disposition 
to be sorry for her sins in confiscat- 
ing oil properties and lands belong- 
ing to U. S. companies. Her latest 
position in negotiations for re- 
imbursement is being termed “ab- 
surd,” “the crowning insult” and so 
on. 
This does not improve the position 
of foreign silver. Cessation of for- 
eign silver purchases .by United 
States would hit Mexico worst of 
all, and there is a growing feeling 
in the United States that to stop 
buying silver would be an easy way 
to teach Mexico-manners. Last year 
she sold $50 millions in silver, which 
rated fifth in all her exports. 

Main argument of the U. S. ad- 
ministration against a halt in foreign 
silver buying is understood to be 
that this would be a breach in the 
“Good Neighbor” policy; also that 
the resultant q@tonomic chaos in 
Mexico would probably give the 
already powerful Fascist interests 
there opportunity to overthrow the 
Cardenas government and toss that 
country into the arms of the Fascist 
powers, or into another period of 
political anarchy. 

~ 


Democratic Gold 

Once again demonstrating the key 
position of gold in the world’s 
monetary structure, and the increas- 
ing identity of gold with the demo- 
cratic states is the survey just re- 
leased by the Federal Reserve Bank 
of United States. Most significant is 
the fact that despite the widely 
publicized flow of gold to this con- 
tinent during the past year, the 
European democracies still have 
much more gold than they had at 
the outbreak of the Great War or in 
the boom times of 1929. 

The heavy gold flow to America 
has diminished the reserves of some 
countries, especially the Nether- 
lands and Switzerland, but for the 
most part the outflow has been off- 
set in part by new gold production 
in which Canada has such an im- 
portant part. 

Following are figures showing 
supply-of gold held by various 
countries: ; 


Slap at Japan 

To stop buying foreign silver will 
be a curiously back-handed slap at 
Japan, which probably won't hurt 
many U. S. feelings. In the past_it 
has been China which has suffered 
more than any other country from 
the uncertainties of U. S. silver 
policy. When the silver standard | Engiand 
was abandoned three and a half 
years ago, great coin reserves were 
built up by China. 

What remained after early Chinese 
purchases of war equipment has now 
been taken over by the Japs, who 
have been selling it to the United 
States, thereby acquiring much) 


1913 1929 1938 

In millions of dollars 
for Dec. of each year 
165 710 3,449 
1,633 
eceee 648 163 
Netherlands ...cssess. 180 
Switzerland ..cccosces: 115 


544 
273 
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|Coniaurum Mines 


eae ‘¢ 


. ‘ e 
Drifting in Ore 
: _ 
Drifting in the new quartz vein 
cut in the 3,500 level crosscut of 
Coniaurum Mines has been car- 
rie@ a distance of 35 ft. The ore 
runs $8.75 to $10.50 a ton across an 
average width of between 5 and 6 
‘ft. officials inform The Financial 
Post. 
As the vein is located in a 


NENCIAE-POST’ _ 
| The Week in Oils 


Fear Aberhart Regime 


Delays Standard Deal 


Possible Excessive Government Interference in Future 
Said One Reason Home Oil-Standard of California 
oo Deal Suspended for Present 


Announcement that nothing more’will be done this year on the 
proposed deal between Home Oil Co. and Standard Oil of California, 


jis disappointing but not entirely 


no relation to the famous No. 
vein on McIntyre Porcupine Mines 
as the latter vein is over 4,000 ft.. 
distant from the present find. 


O'Brien Profit 


Js Increased 


Per Ton Costs Are Lower ; 
Further Ore 
Found 


An estimated operating profit of 
$182,345 was realized by O‘Brien 
Gold Mines for the third quarter of 
the company’s fiscal year, the 12 
weeks ended June 10, 1939. This re- 
presented a considerable increase 
over the $162,224 for previous 12- 
week period, the rige being due en- 
tirely to lower operating costs at 
$8.82 per ton, against $10.86 a ton. 

Little change was shown in pro- 
duction, In the third quarter, $301,718 
was recovered from 13,528 tons of 
ore treated and this compared with 
$302,534 from 12,917 tons the pre- 
vious quarter, 


Further Ore Located 

Results from drifting on the No. 1 
vein on the 12th level continue 
promising, the company’s third 
quarter report states. Drilling on the 
1lth and 14th levels has indicated 
vertical continuity and the work of 
confirming these results by drifting, 
raising, etc., is under way. 

The No: 4 vein on the 17th level 
has been opened up for 80 ft. east of 
the crosscut, disclosing 27 ft. of high 
grade and 24 ft. of rich mill ore. 
Necessity of safeguarding shaft pil- 
lars prevents further drifting to the 
west on this high grade vein which, 
however, has been cut in a drill hole 
90 ft. farther west, with low values. 

The high grade on the 17th leveliis 
considerably better than anything so 
far disclosed in No. 4 vein below the 
11th level and developments at depth 
look promising, the report states, as 


625 | does also the probability of eventu- 


ally recovering considerable high 
grade from shaft pillars below the 
13th level, 


Home President Ker’s announcement states that since Standard 
has not completed arrangements in Alberta for refining and market- 
ing, completion of the agreement at present would be of little value 
to either company. © 

The Financial Post understands that Standard’s decision in no way 
reflects on the present or future possibilities of the Alberta oil indus- 
try. Fear of excessive government interference in the oil industry is 
ruméred to be one factor in the recent decision not to close the 
drilling and marketing deal between the two companies at present. 

At the same time, however, a sub-¢————__________—_—————_ 
sidiary of Standard of California, motive of company enterprise. The 
The California Company, announces Conservation Board is government 
its decision to drill its first well in interference, but, for the most part, 
Canada as soon as arrangements can interference pointing to higher prof- 
be completed. The Steveville field its for producers as a whole. But 
has been selected for the first test] Premier Aberhart’s avowed political 
but the company also owns ekxten- principles give little if any assur- 
sive acreage in Alberta. ance that further interference will 

Government by William Aberhart | not follow. 
thus far has not induced confi- e Te 

ence of any industry, let alone a 
scare corporation which has al- May Save $200,000 
ready had some reason to be careful From Gur Own Cotrespenden} 
about Canadian investment. Stand-| CALGARY.—An important con- 
ard of California went into British | ©¢ssion has just been won’ by the 
Columbia a few years ago and soon oil producers at Ottawa. Following 
found the oil business threatened|™°nths of negotiation, the Do- 
with becoming a football for the pro-| Minion income tax department has 

just issued new rulings which, ac- 


inci ment. 
aa are er cording to E. W. Kolb, secretary of 
the Alberta Petroleum Association, 
may save the industry as much as 


How Much Politics? 
Is oil going to be a political foot- 
ball in Alberta? That is a question $200,000 a year. 


Standard may well have pondered.| Under the new regulations no in- 
Oil men are almost unanimous in| °°oMe tax will be payable on wells 


supporting the general policy of the with insufficient production to pay 
Alberta Goasieuethn Board. They | back the cost/of drilling. On pro- 
admit its gas conservation policy is|4ucing wells,- with commercial 
unequivocally good. Some claim it yields, the reduction of tax will be, 
is giving some wells too high an| the average, 23% of what the 
allowable. But in general its policy | COMpanies were liable for under the 
meets with favor. previous tax regulations, In gen- 
At the same time, this is govern- eral, reductions in tax will range 
ment regulation and the tradition] from 15% to 100%. 
of government interference with] Plea for the tax change was based 
business is increasing interference. | largely on the same grounds as have 
Will the Aberhart Government] won various income tax concessions 
impose regulation on the price of|for the mining industry. 
crude, or the price of finished oil * *¢ ®@ 
products? Will it demand higher 
royalty payments? Will it literally | New Rates Start 
take management out of a com- Implementing the report of the 
pany’s hands, leaving it only the| McGillivray Commission probing 
risks? the oil situation in Alberta, reduced 
Those are probably questions} rates on transportation of oil from 
which influenced Standard of Cali-| Turner Valley to Calgary over the 
fornia in deciding to sit back for} Royalite pipe line, now classed as a 
the time being. common carrier, have been put into 
Fair chance of profit is the main| effect by the Board of Public 
Utilities, 
New rates mean a big saving to 
refineries in western Canada. They 
will mean a‘severe loss to Royalite, 
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ate rates. 
“For folder, information or reser- 


needed foreign exchange for her 
vations, see your TRAVEL AGENT, own war purchases. If the “no for- 
or write, phone or wire”. eign silver” measure is adopted, 

WarrenK.Doan | Japan will thus find the going 


Musko Manager harder. 


Muskeks Beach, Ontario Inn _“Not Such a Boob” 


3 There has been general failure to 
— | Treasury silver price policy this 


Mining Concentrates siesta oe 


Siscoe Gold Mines production| Rates are 9% cents a barrel on 
was down slightly in June because naphtha, absorption plant gasoline 
there was one less milling day than | or crude, plus a handling charge at 
the previous month. Results follow: | the Calgary terminus of the line of |’ 

irons, Tons Recov. Total | 2% cents a barrel. Old rates were 
ee $ |15 cents for transportation, and 5 

May. 1939 18,600 _ 600 8.76 162,984 | Cents handling charge. 
Sa Under old rates Royalite pipe-line 

Sturgeon River Gold Mines com-| division earned a gross revenue of 
pleted 832 ft. of drifting, 35 ft. of| $1,095,000 a year, about $3,000 a day, 
crosscutting and 760 ft. of diamond taking the average daily flow at 
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, Century Mining Officials, Dr. J. {the second quarter of 1939. Results 
Frank Wright, consulting engineer, | for the quarter are shown below: 
and A. D. Macpherson, president, Tons Tons Recov. Total 
are at Elbow Lake, where prepara- milled daily per ton — 
tions are being “made to reopen | 2nd qr., 1939 15,370 169 17.50 268,949 
activities on the former Dwyer-| 1st qr., 1939 15,585 173 16.94 264,019 
Elbow Lake and Golden West prop- ex S9 

erty. Century’s ground lies 12 miles} North Whitney Mines had $100,- 
from Heming station on the Cran-/ 381 cash in its treasury and no cur- 
berry Portage-Sherridon line or/ rent liabilities June 30, 1939, accord- 
can be reached by a 30-mile water | ing to the company’s annual report. 
route from Cranberry Portage. Much| Of 3.5 million shares authorized, 
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its price firmness against London. 
Declares Whaley-Eaton: “The Treas- 
ury is not such a boob about silver 
as some imagine. It does not buy 
silver abroad, but only on delivery 
in America. By fixing its price just 
enough above the London market 
as to cover shipment charges to New 
York, it can moderate, if not pre- 


work has already been done, in-| 2558015 have so far been issued. 
cluding shaft sinking and under- Hydro-electric power is to be in- 
ground development as well as ex-| stalled at the property immediately 
tensive diamond drilling. and a complete new electric plant 
.. 8s will be installed. A 250-ft. shaft was 

Central Patricia. showed higher| Put down in previous operations 
total recovery the three months/| With a 1,000-ft. crosscut to the north 
ended June 30, 1939, compared with and south ore zones. Both ore 
results the previous quarter: zones are to be explored at the 250- 

Tons 


: : Tons Recov. Total | ft. level under present plans. 
vent, unloading, and thus minimize saitied dally por ten. reeev. et 
2nd aqr., 1939 26,659 


losses. The Treasury might hate to cad. tm eaatiad - 
do even that were silver purchases Ist qr, 1989 27.743 308 15.24 422,608 hort pe vee amen op gi eat 


t i tice, actual subsidies for 
Ne ee ee . hee a share payable Aug. 15, 1939, to 


exports, thus aiding foveign trade. Cariboo Gold Quartz June pro-| shareholders of record July 31; ex- 

Ace duction was considerably higher due | dividend July 28. Last previous pay- 

Monkey Business to treatment of a better average | ment was one cent on Jan. 16, 1939. 
The present currency predicament 


a! grade of ore. Figures are given * * 6 

of Cuba is a striking demonstration| below: _ Perron Gold Mines has reportedly 
i i i Ti Tons Recov. Total 

of what, in the past, has invariably a am ae. = a 


_ | extended its No. 32 vein on the 925- 
happened under monetary monkey : $ | ft. level to 450 ft. in length with ore 
business. June, 1939 8,970d, 299 16.67 


221,480 | averaging $12 per ton across better 
Recently, the Cuban Government ae aah oaahies gola' van than drift width. Crdsscuts on the 
has been trying to raise money by | of ball mill. > eo ; ie ene oe: have ose 8 
oie of e vein, owing equa 
sitet saaes alee souke aioe the| Dome Mines pfoduction was off| Width and grade. The downward 
silver that goes into the coins is slightly in June due to one less mill- extension of the 625 vein is being 
- eat tracti f the face | ing day compared with the previous opened up on the 725-ft. level show- 
worth only & srecuon Of Ue month. Results follow: « | ing 5 ft. of ore running $15 per ton. 
value of the coins. The exchange Tons Tons Recov. Total | Production for June was off slightly 
a “5 pepe vas whioeal oak milled daily per ton recov. | as shown below: 
o fall. ecree was W ou Tons Tons Recov. Total 
ordering all exporters of molasses — i900 52/000 1007 1163 perpen —_ ener 
and sugar to leave abroad on de- eee June, 1939 10,8866 363 10.11 110,101 
sales. a mao phoma ye announces fa PLP g 
recen ond drill holes indi- vateer reports cutting a paral- 
cared re baa ee cated a merging of veins known as|lel vein of apparent importance in 
cinta Gaus "cai ear ide numbers four and five, giving| its crosscut from the 900-ft. level. 
ssahieheads as provide &@/ widths up to seven feet of good| This had been previously indicated 
ion fund to protect Cuban | grade ore. Officials state that holes|by diamond drill. Five’ channel 
currency. But the decline in the | numbers four, five, eight and nine| samples of this vein, where inter- 
gave assays in the ounces,|sected by the crosscut, gave an 
while six and seven showed about $4| average of .97 ounces per ton across 
per ton.It is also announced that/| two feet. Twenty-one cars of muck 
the company is financed for a mill|from the crosscut averaged .98 
of 35 tons daily capacity, but in| ounces per ton. Since then, a drift 
view of drill hole results, a larger|on the vein has been advanced 15 
unit is justified which will be con-| feet from the crosscut. Average of 


sidered by directors. 
; * ee | over 2.28 ounces across 9 feet. The 
‘Kirkland, Lake Gold Mining Co. | last face sample ran 1.68 ounces over 
had much better results the second|1.2 feet. What is apparently the 
quarter of 1939 than the first/ same vein was recently cut by dia- 
quarter. Average recovery was|mond drill from the 1,000-ft. level 
sharply and a greater ton-/ 2nd a drill hole is now going out to 
{nage of ore was put through the} locate'the vein on the 1,100-ft. level. 
mill. Comperative o results follow: | aan a ie was 
Recov. Tota / ‘om to: average 
milled daily — recov. | ounces per ton 1.24. 2 , 
Bod ar. O08 24,142 = 18.37 443,400 oe 
Tn HO TE Ml Sl 34690 |  Diencer Geld Mines ef B.C. re- 
‘Laguna Gold Mines has called a| PTs 2 slight decline in June profits 
special meeting of shareholders for | “@US¢¢ by @ rise in costs. Cumula- 
July 25, 1939, to place the company tive results follow: 
in voluntary liquidation thereafter. oak Expenses Profit* 
It is to pay an initial s 
liquidatjon dividend of 7 or 8 cents | June, 1939 - taboo 23,00 


a share a few days afterward. Sal- . 95,000 
operations have tion. — 


Spud Valley production for June 


tinue from three to fi 
CONORMONE: Sa Sa 
LIMivtTtsp . mated at $40,346 ‘compared with o's 


Straw Lake Beach Gold 


/ $39,601 in May. Mines 
ene has secured consent of the Toronto 


drilling in June and is continuing 15,000 barrels — a conservative 


drifting on the 875, 1,000 and 1,125-ft. 
levels in July. June production 
showed a considerable increase as 
shown below: 


Tons Tons Recov. Total 
milled daily perton recov. 


$ $ 
June, 1939 .... 2,199 73 13.99 30,765 
May, 1939 ... 1,653 ‘ 60 13.68 25,340 
* 


Ventures/Ltd. has declared a divi- 
dend of 5 cents a share payable 
July 29, 1939, to shareholders of 
record July 18; ex-dividend July 17. 
Last previous payment was one of 
10 cents on Jan. 4, 1939. 

” mn a 

Wright-Hargreaves Mines reports 
production for three months ended 
May 31, 1939, at $2,025,000 from 111,- 
000 tons of ore milled, an average 
recovery of $18.24 per ton. In the 
previous three months estimated 
production was $1,910,000 from 107,- 
000 tons, an average recovery of 
$17.85 per ton. 

2 a 

Wendigo Gold Mines showed little 
change in production during June; 
Comparative figures are given be- 


low: 
Tons Recov. Total 
daily perton recov. 


$ $ 
9.37 27,000 
9.63 26,296 


Tons 
milled 


2,880 96 
2,730 88 
o aS 


Tune, 1939 
May, 1939 


Yama—Shaft sinking has reached 
125 ft. half way to the 250-ft. objec- 
tive. Timbers are being set for the 
125-ft. station. It is expected the shaft 
will reach its objective about the 
middle of August when crosscutting 
to the indicated zones will be start- 
ed at the 250-ft level, 

About 200 ft. of crosscutting 
should be necessary, it is estimated. 
Assays taken from stringers in the 
shaft have reportedly run consider- 
ably higher than values in diamond 


figure. 

Under the new charges, and as- 
suming the same traffic, the Royal- 
ite pipe-line division's gross revenue 
will be reduced by around $370,000. 


Creditor Satisfied 

Several weeks ago a creditor in 
Montana of the East Crest Oil Co. 
petitioned to have the company 
placed into bankruptcy through 
alleged failure to pay a debt. Since 
then, however, the creditor has been 
satisfied and the bankruptcy peti- 
tion has been withdrawn. East Crest 
4 has just been completed as an ex- 
cellent well and the company is 
said to be in a good financial posi- 
tion.. It is producing about 7% bar- 
rels of crude daily under proration. 

- & o os 


New Schedule 


The Conservation Board has just 
issued a new schedule of allowable 
quotas. The total for the field re- 
mains the same — 27,000 barrels 
daily—but the average allowable of 
wells is slightly lower, 346 barrels 
compared with 355 barrels daily 
previously. The order lists 78 crude 
producers in Turner Valley and one 
new well, Okalta 8, under test. Un- 
der the previous order, 76 crude 
wells were given quotas. 

Individual quotas have been 
given three wells just completed. 
Harris 2 is permitted 600 barrels 
daily, Oil Ventures, 401, and British 
Colonial 400. 


Home-Millarville 2 remains the 


the channel samples in the drift is |. 


drill. largest producer at 939 barrels daily. 
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Development Long Mooted 


For James Bay Deposits 


: [ALD A. McEACHERN 
aoe ier, The Financial Post 
atario’s Premier. Mitchell F. 
oon has been holding confer- 
Be recently on the subject of de- 
oe ig a provincially-owned lig- 
ip geposit down near James Bay. 
e the lignite proposition just @ 
eam? IS there a story of political 
moeuvring somewhere in the 
eexground? Those are the sort of 
bir ons being asked and so far 
“ Hepburn has not helped in giv- 
- gny clues as to the answer. 
‘Development of these lignite de- 
‘ve has Deen mooted for many, 
poe y years. When the Hon. Charles 
Te, was Ontario's Minister of 
had department geologists 
exploratory drilling. This 
that the deposit was exten- 
in 1929, Mr. McCrea re- 
the Ontario Research 
ion to undertake a thorough 
yudy of its physical and economic 
ogsibilities. The report was sub- 
mitted at the end of 1932 and the 
filowing” material comes largely 
from that report. 
Extensive Exploration 

Location of the deposits is about 
60 miles south of Moosonee, 126 miles 
north of Cochrane or 380 miles north 
of North Bay. The Cochrane to 
yoosonee line of the Temiskaming 
snd Northern Ontario Railway 
crosses the deposit. The country is 
flat, has very heavy rainfall and is 
covered with a four foot layer of 
oo ee work so far hag in- 
cluded drilling some 116 holes over 
g six-mile area, sinking two shafts 
and drifting along two main seams. 
The upper seam apparently occurs 
only in the central square mile of the 
p10} rty and in some sections has a 
depth of about 25 ft. The lower 
geam averages 20 ft. in thickness and 
covers the whole area. 

Not all of this material, however, 
is by any means of conceivable eco- 
nomic use. In the upper seam only 
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about 28% is af the 


The lower se¢m has about 76% in 
the potentially commercial type. 
pa Overburden ranges from 80 to 150 

It is estimated that on the basis 
of mining and processing of 300,000 
tons of raw lignite per year, there is 
enough in the whole area examined 
to last for 20 years. 

The only method considered was 
strip mining. Large electric shovels 
could rip off the overburden, hoist 
out the lignite. “Strip mining,” the 
report declares, “is a highly mechan- 
ized operation in which low-cost 
figures depend on high capacity and 
constant, steady production.” 

The report, which is based 
On a study made by Dr. T. H. Hogg, 
now chairman of the Hydro-Electric 
Power Commission, is so complete 
that it even has it figured out that in 
the seventh year of operation it 
will be necessary to move the Temis- 
kaming and Northern Ontario Rail- 
way line a short distance to the east. 

Estimate 88 Cents Ton 

On a production of 300,000 tons per 
year and assuming the usual annual 
charges for depreciation, plus inter- 
est on capital charges (those were 
the days when they still allowed 6% 
for this charge), the report states 
that it would cost 88 cents per ton to 
mine a ton of raw lignite. This com- 
pares with costs of 70 to 154 in vari- 
ous lignite operations in the United 
States. 

Raw lignite has many disadvan- 
tages. It contains about 50% mois- 
ture. It disintegrates rapidly on ex- 
posure to the atmosphere. It has 
about 5,000 B.t.u. or heat units per 
pound, compared with the 14,000 
B.t.u, in the fuel commonly used for 
steam or heat. 


Using the raw lignite at the source 
was considered the only economic 
possibility. Of this, two possibilities 
were studied, railway and process- 
ng. 

Since the report was submitted 
another possibility has arisen, gener- 
ating electricity. 

The astounding growth of mining 
in recent years has created a hydro 
power situation which could hardly 
be foreseen when the report was 
written. 

There is still lots of water power 
to be harnessed throughout northern 
Ontario. Ontario now has harnessed 
2.6 million horsepower, but surveys 
have been made showing that a total 
of 53 million horsepower could be 
generated. That figure does not in- 
clude many unrecorded rapids and 
streams nor power concentrations 
that might be available on streams 
and rivers. ; 

But a complex set of price factors 
make economical electric power 
much more than a simple matter of 
harnessing more rivers where it ap- 
pears that power is-now “going to 
waste.” . 

The disadvantage of water-gener- 
ated electricity is that it produces a 
relatively fixed amount of electricity. 
But consumption varies widely, de- 
pending on the time of day, the 
time of the year and other things. 
Costs of a hydro plant are about the 
same whether its entire output is 
consumed or only half. 

Steam Flexible 

The great advantage of steam- 
generated electric power is its flex- 
ibility and consequent cost-cutting. 
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Proposal Just a Dream? 


Mining lignite would be an operation like this one in Alberta. 
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A steam plant is inexpensive, com- 
pared with a hydro development. 
When less power is needed, it is 
simple to stop generating and no 
“fuel” is going to waste as with a 
water generatcr. 

While not yet avowed by H.E.P.C. 
or Government spokesmen, it is quite 
conceivable that the H.E.P.C. could 
be very much interested in using 
steam-generated electricity to take 
care of peak and over-average loads 
between now and the time probably 
a few years hence when demand 
will have increased sufficiently to 
justify another major power devel- 
opment. 

The lignite deposit is on the Abi- 
tibi River and is only about 45 miles 
from H.E.P.C.’s Abitibi Canyon de- 
velopmént. Power demand in north- 
ern Ontario has been growing by 
leaps and bounds. The Abitibi is 
now producing about 180,000 horse- 
power and its estimated maximum 
is said to be not very much greater. 

Another very important aspect of 
hydro power is the variation in 
water flow. For most plants of this 
type, December, January, February 
and March are low water months al- 
though these are likely to be high 
demand months. There is also the 
high and low water cycle which 
goes by years. The Abitibi, for in- 
stance, has storage facilities which 
help it to overcome the winter low 
water handicap, but it can’t do any- 
thing about the cyclical variation, 


Now Pressing Problem 


So far waver power development 
has kept well ahead of demand in 
northern Ontario, but as demand 
continues to move closer to capacity, 
the low water period is becoming a 
more pressing problem, 

A steam plant, therefore, offers 
likely advantages in boosting ‘HE. 
P.C. potential during ‘low water 
periods and in permitting Hydro to 
contract for a much higher average 
power delivery. The surplus power 
required for peak periods would be 
made up by the steam plant which, 
of course, could be turned on and 
off as need demanded. 

While steam-produced electricity, 
in itself, is usually expensive, com- 
pared with water power electricity, 
there are distinct advantages in the 
northern Ontario situation. A steam 
plant could be established right on 
the lignite property, the shovel 
dumping raw lignite directly into 
cars tracked to the furnace, This 


would give no time for atmospheric 
depreciation of the fuel and would 
be unusually economical. 

Another probability is that a steam 
plant would be added to the Abitibi 
Canyon equipment. This would 
mean a 45-mile freight haul for 
Temiskaming &. Northern Ontario 
Railway which might be an inter- 
esting freight revenue for a govern- 
ment owned railway on an unprofit- 
able piece of line. 


Other Prospects Dull? 

A rough general calculation is that 
one pound of coal produces 1 kilo- 
watt hour of electrical energy. Be- 
cause the B.t.u. or heating quality 
of lignite is so much lower, it is esti- 
mated four pounds of lignite might 
be necessary to do the same job. 
That means about 500 kilowatt hours 
could be produced by 1 ton of lignite 
which has been mined for 88 cents. 

Other possibilities for lignite use 
seem less interesting. 

For any other use the northern 
Ontario lignite requires processing. 
The Ontario Research Foundation 
found, after much effort, that this 
lignite was not suitable for briquet- 
ting as is tommon in Europe. The 
most successful method of process- 
ing found was the Fleissner, now 
widely used in Europe, involving 
some very ingenious chemical and 
engineering gymnastics it is un- 
necessary to outline here. 

Lignite, Fleissner processed, “is an 
excellent fuel,” the report declared, 
“and offers possibilities for indus- 
trial and domestic utilization.” 

This fuel could be used by rail- 
ways, and the Temiskaming and 
Northern Ontario Railway, itself, 
using about 100,000 tons of coal a 
year, would provide a fine market 
for a large lignite operation. But 
these apparent disadvantages arise. 


shovel 2 1/3 times as much lignite 
as ordinary coal and the number of 
coaling points along the railway 
would have to be increased 2 1/3 
times or the size of the tenders in- 
creased a like amount. A greater 
spark loss problem would probably 
cut boiler efficiency from about 55% 
to 40%. To fit locomotives for burn- 
ing the stuff would cost $600 each. 
Use Home Product 

On the other hand, all the coal now 
bought by the Temiskaming and 
Northern Ontario Railway comes in 
from U. S. Many feel, it is under- 


Mining Enquiries 


Hudson Bay M. & S. 
Shares of Hudson Bay Mining 
and Smelting Co. appear to be sell- 
ing at a rather high price in the 
light of current earnings. Just 
what is the situation at present? 


While net earnings of Hudson Bay 
Mining and Smelting Co. amounted 
to only $1.51 a share i. 1938, com- 
pared with $2.72 in 1937, the drop 
in profits was due to a lower aver- 
age price received for copper dur- 
ing the past year and not to any 
change in the company’s operating 
position. So far in 1939, copper has 
been selling at a level fairly close 
to the average of 1938 so no large 
change in earnings has been experi- 
enced for the present year. The 
company remains in a splendid posi- 
tion as regards ore reserves which 
are equal to about 18 years’ milling 
requirements. Sinking of a new 
shaft to an ultimate depth of 4,500 
feet is reported to involve the possi- 
bility of a future expansion in mill 
capacity if results are favorable. 

Financial position of the company 
remains very strong with working 
capital slightly over $10 millions at 
the end of 1938. In addition to the 
exploration of its own property, the 
company has formed a subsidiary 
which is carrying out exploration 
on optioned properties in differ- 
ent parts of Canada. If this 
work should be successful in finding 
a new property of merit, the strong 
working capital position of the com- 
pany maintained should be a distinct 
advantage. 

While shares of Hudson Bay Min- 
ing and Smelting appear to sell at a 
rather high figure when current 
earnings are the com- 
pany’s long indicated life is believed 
to be partially responsible for this. 


Kelrowe 


have been obtained the majority run 
around $5 per ton or less. 

The management of the company 
seems to place important stress on 
the fact that the company’s property 
is in close proximity to the Ross 
property of Hollinger Consolidated 
Gold Mines. It must be realized, 
however, that the present operation 
will have to stand on its own feet 
and results obtained at the Ross 
property will not necessarily be dup- 
licated at the Kelrowe property. 
Authorized capital of the company is 
3.5 million shares of which 1,135,005 
shares were issued at last report, 
leaving a substantial balance in the 
treasury for further financing. 
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stood, that both the railway and the 
province would benefit from using 
a domestic raw material. 

For industry, the Research Council 
found that a processed lignite again 
had disadvantages, 

The Noranda smelter was one pos- 
sibility investigated. Noranda has 
to have fuel that is exactly right 
and thoroughly standard and con- 
sistent in its firing qualities. It buys 
about 75,000 tons from Nova Scotia a 
year. The Research Council was 
not hopeful for development of this 
market. 


Gold mines, paper mills and so on 
all need fuel, but economical and 
ample electric power has continued 
to win-victories in the past decade 
and the prospects for this outlet 
were regarded as rather bleak. 

The domestic prospects were re- 
garded as even worse. First, it was 
figured out that the cost of a ton 
of bituminous coal on siding at Nor- 
anda, for instance, was $8.40 and the 
best processed lignite could go for 
would be $10.08, In the second place, 
the lignite burner would have to 
have his furnace converted, or, the 
indefatigable researchers report, the 
unhappy householder would have 
to get up 2 1/3 times as often at 
night to keep his fire burning. 

“The Ontario Research Founda- 
tion cannot recommend any immedi- 
ate commercial development of the 
lignite deposit,’ the report con- 
cludes. 


But they weren’t bargaining with 
the speed of mine development, or 
of community growth and demand 
for electric power throughout the 
province, That’s what changed the 
picture; what may turn lignite into 
a provincial asset of importance. 


“THUS SPOKE THE 


“Life is a great adfenture, and every one of you 
can be a pioneer, blazing by thought and service 


a trail to better things . . . Canada has before 


her a development far beyond the most optimis- 
tic dreams of her pioneers...” 


aK 


The royal author of these royal words has walked our ways and 
gone back to the Seat of Empire. The shouts and bunting are no 
longer on our streets. But, inwardly, much of inestimable worth 
remains. We have stood shoulder to shoulder to cheer our King 
and Queen. It has united us as never before — deep below all 
differences and difficulties, East, West and North. We are 
united in a new hope and a new confidence in ourselves and 
in one another; for we have seen ourselves through royal eyes. 
And we have realized that it was fears which held us back, fears 
bred of threats without and of misunderstandings within. These 
fears had slowed the wheels of commerce and fed upon their own 
results. Now, mentally, we stand as physically we stood to cheer 
— shoulder to shoulder. In this new faith and confidence, we 
shall go forward “blazing by thought and service a trail to better 
things”. Only thus can we fittingly respond to that man and king 
who visited us upon the greatest adventure of peace in modern 
history — and won a continent. 
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New Claims Acquired 
By McKenzie Red Lake 


A new company is being formed 
by McKenzie Red Lake Gold Mines 
with a capitalization of three mil- 
lion shares to acquire five claims 
from Margaret Red Lake Mines and 
one claim and part of another from 
Richmac Gold Mines. The property 
is equipped with a Diesel mining 
plant. A shaft was put down over 
100 ft. in previous operations and 
plans call for continuation of this 
shaft to open up a level of 150 ft. 
depth. 

McKenzie Red Lake is to pur- 


chase 300,000 shares at 10 cents and 
will receive an option on 1.6 million 
shares at prices from 15 to 50 cents. 


Cecil G. Smith Rejoins 
Montreal Curb Market 


From Our Own Correspondent 

MONTREAL.—Cecil G. Smith has 
been elected a member of the Mont- 
real Curb Market. Mr. Smith was 
previously a member of the Mont- 
real Curb Market from 1928 to 1935 
and was a member of the Montreal 
Stock Exchange from 1929 to 1935, 
when he was a partner in Yates & 
Co. 


Inspectors Appointed 
For Thompson-Cadillac 


From Our Own Correspondent 

MONTREAL. — Creditors of 
Thompson-Cadillac Mining Corp. 
appointed five inspectors at a meet- 
ing here. They are: F. D. Patterson, 
Canadian Industries Ltd.; George 
Cowie, Canadian National Rail- 
ways; . M. Thomson, Eastern 
Trust Co.; F. A Todd, McColl-Fron- 
tenac Oil Co., and G. M. Clement, 
representing shareholders. 

Harold J. Inns and D. L, Ross 
were confirmed as custodians of the 
property. ‘ 
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Sound investment advice creates 
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What are the chances for Kel- 
rowe Gold Mines? 


Kelrowe Gold Mines is making 
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Currency Depreciation | 
Weak Points Exposed | 


While Likely to Raise General Price Level Would Not 


Necessarily Affect Relatio 
Products, Says Graham Towers 


This is the seventh of a series of 
articles in The Financial Post ana- 
lyzing the evidence at the recent 
sessions of the standing committee 
of the House of Commons on Bank- 
ing and Commerce. , 


By D. G. MacLEAN 
Staff Writer, The Financial Post 


While currency depreciation would 
tend to increase the general price 
level in a country, it would not 
necessarily affect the relationships 
between prices of individual com- 
modities, Graham F. Towers told the 
Banking and Commerce Committee 


_ of the House of Commons. 


Mr. Towers’s statement was pre- 
pared in response to a number of 
questions and suggestions made by 
members of the committee. Some of 
them expressed the view that the 
Government had not done everything 
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E : 
it could to relieve the position of 
the producers. 
primary Z 

In the preceding discussions, V. 
Quelch (Social Credit, Acadia, Alta.) 
had asked’ if. money tied to a price 
index would be more stable than if 
tied to gold. To this Dr. W. C. 
Clark, deputy minister of finance, 
in attendance at the committee ses- 
sions with Mr. Towers, had replied 
that there were so many factors in- 
volved that it was impossible to say. 
He indicated, however, that: 


1. Ah index might under certain 
conditions fluctuate widely and 
rapidly. ; 

2. Gold, while subject to fluctu- 
ation over a long period of time, 
has shown relative great stability 
in short run situations. 

3. An index of prices representing 
an average of a wide range of com- 
modities would not guarantee sta- 
bility of individual prices. Some, 
such as farm products, might go 
down; some, like manufactured 
products, might go up. As long as 
one balanced the other, the average 
would remain the same. 


Suggests Reflation 

W. A. Tucker (Liberal, Rosthern, 
Sask.) suggested that as deflationary 
movements injure primary indus- 
tries much more than they injure 
secondary industries, a measure 
reflationary action to restore prices 
to the 1926 level would almost in- 
evitably raise prices of primary 
products as compared with second- 
ary products. Mr. Tucker in this 
connection referred to action of the 
Imperial Conference at Ottawa in 
recommending a restoration of the 
1926 level of prices, as a measure of 
justice to the farmers and other 
primary producers, and to lift the 
burden of debt, fixed charges, etc. 

He complained that the Govern- 
ment had not gone far enough in its 
efforts to do this. 

Dr. Clark replied that the action 
suggested at the Imperial Confer- 
ence was an attempt to get the in- 
ternational price level up, but un- 
fortunately Canada had not much 
control over that. In any such move- 
ment, he stated, in words used pre- 
viously by R. J. Deachman (Liberal, 
North Huron), there were both 
monetary and non-monetary factors 
at work. 

Sometimes the non-monetary fac- 
tors were more important than the 
monetary. Non-monetary factors, it 
was indicated in later discussions, 
would include such matters as sup- 
ply and demand. 

¢ Adjustment Needed 

In his reply to the suggestion of 
raising prices by monetary action, 
Mr. Towers stated that so far as the 
general price level is concerned, it 
does not matter whether it is high 
or low as long as everything else 
in the country has been adjusted 
accordingly. He added: 

“In other words, as long as a 
wage of $1 is just as good as a wage 
of $2 has been at some time in the 
past. But in the modern commun- 
ity the adjustments are so terrific 
in character, so widespread, they 
take so long to evolve, and they 
cause so much disorganization and 
disruption during the process, 
that I believe it has been 
found ... practically impossible 
and certainly socially undesirable 
to attempt . . . wide changes in 
the price level. These wide changes 
did take place subsequent to 1929, 
and we all know the disorganiza- 
tion and suffering that they pro- 
duced.” 

1926 Price Level 

It was with that thought in mind, 
he said, that the conference in Ot- 
tawa and later the world conference 
in London agreed on the desirability 
of trying to restore the price level 
of 1926. That level was taken 
arbitrarily because it was a level to 
which wage earners and others had 
become accustomed. Monetary action 
taken since then to remedy the price 


situation, he believed, had gone just | Peter 


about as far as it could go in most 
countries. 

Prices, he noted, while they bave 
increased since 1932 are not at the 
1926 levels. During the past 10 years, 
Mr. Towers pointed out, many other 
things had happened so disorganiz- 
ing to business that it was impossible 
for monetary action to offset them. 

Coming to the question of specific 
commodities, he said that no mone- 
tary action was likely to improve the 
position of certain products in re- 
lation to other products. 

“Even if you have generally rising 
price levels on the average, you 
might easily have in relation to a 
product, or a group of products, a 
falling price level,” he remarked. 
Oversupply of any product, he 
pointed out, would have a depress- 
ing effect on the market price of that 
commodity. 

Buyers would become independent 
and gnly take it at a bargain, They 
would say, in effect: “We won't ex- 
change so much of our commodity 
for a bushel of wheat, we should get 
two bushels of wheat for the same 
amount of our product that we form- 
erly gave for one.” No monetary 
action would cure that, Mr. Towers 
declared. 


Clie States 
Fidelity % Cirerzehals 


Company 


At the annual. meeting of the 
Canadian Underwriters Association 
recently, Robert Lynch Stailing, 
manager for Canada of the Sun In- 
surance Office, was elected vice- 
president, and chairman of the Fire 
Branch. . 


Weekly Statement 
Bank of Canada 


An increase of $4 millions in the 
note circulation is reported by the 
Bank of Canada in the statement for 
the week ending July 5. This prob- 
ably represents increased demand 
for currency with opening of the 
holiday season. Deposits of the Do- 
minion Government with the central 
bank were down $4 millions, reflect- 
ing withdrawals by the Government 


of| during the week to meet July 1 obli- 


gations. Reserves of sterling and 
United States currency were down 
by $7 millions, reflecting Govern- 
ment payments in United States or 
United Kingdom. 


Balance Sheet 
July5 June 28 
1939 1939 
Liabilities $ $ 

Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. .....+ 168,639,266 164,613,285 
Rest fund) ........++ 1,903,515 1,903,515 
Depos.: Dominion . 24,755,733 28,807,084 
k 204,771,170 203,092,206 
5,001,086 5,167,702 


Total deposits 234,527,989 237,066,992 
All other liabs. .... 2,007,231 2,047,786 


Total liabs. .....+++ 412,078,001 410,631,578 


Assets 
Reserve: Gold 
Res. in sterling 
and U. S. ...... 


205,736,025 205,639,494 


33,604,654 40,542,025 
Other curr. ...... by] 1,689 


Total reserve 239,431,621 246,183,208 
Subsidiary coin .... 402/040 402,910 
Investments: 
Dom. govt. short. 110,784,764 108,775,291 
Other . BOvt.. 51,519,595 51,205,540 


Total invest. ....... 162,304,379 159,980,831 
Premises 1,657,962 1,657,962 
8,281,999 2,406,667 

412,078,001 410,631,578 


Reserve ratio 59.38% 61.28% 


Weekly Bank Clearings 


July6 Change June 29 
1939 yearago ‘+ 1939 
2 


s Ce $ 
2,767,456 2,254,320 
2, . “yor 1,747,996 
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bec 


+ 


~ 
oo 


Le 


4,231,816 
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viving Partner and Estate of Deceased Over 


First Critical Period When One Partner Dies 
— Provides Emergency. Fund 


Can the widow collect her hus- 
pand’s shate in cash without ruining 
the business? If she leaves his money 
in the firm, what annual income can 
she reasonably expect? 

How will the remaining partner 
fare? Will he be able to satisfy the 
expectations of his late partner's 
widow? Will he be able to do his 
partner’s work as well as his own? 
If he needs another partner, will he 
be able to find a suitable one? Will 
he be able to reorganize the business 
or if necessary wind it up without 
loss? 

The Widow’s Interest 

Disposal of the widow’s interest is 
one of the first problems to be set- 
tled. She represents her husband’s 
investment and is entitled to a voice 
in the settlement. Sometimes she is 
unreasonable. She may want to 
withdraw her interest in cash im- 
mediately. She may want to be- 
come an active partner herself. She 
may be willing to leave her share 
invested in the business as long as 
she receives a satisfactory income. 

But what is a satisfactory income 
to her? In a recent case in Toronto 
a flourishing business had to be 
wound up at considerable loss in the 
sale of the assets because every other 
plan was rejected by the widow. 

If the remaining partner is anxi- 
ous to carry on the business himself, 
and an agreement is reached .as to 
the cash value of the widow’s inter- 
est, he may not have the necessary 


Higher Dividends 
For Canada Life 


Distribution to Policyhold- 
ers to be Increased Ap- 
proximately 10% 


An increase in the rate of divi- 
dends paid to policyholders has been 
announced by the Canada Life As- 
surance Co. for the third successive 
year. The increases which are ef- 
fective for the dividend year July 1, 
1939, to June 30, 1940, are on much 
the same basis as those of the two 
preceding years. Policyholders will 
receive about 10% more in annual 
cash dividends. 

On policies issued at rates adopted 
May, 1934, the increases are similar 
to those a year ago, and accordingly 
are larger at the more advanced 
ages than at the younger ones. 

For annual dividend policies is- 
sued at premium rates in effect 
prior to May, 1934, increases are simi- 
lar to those made a year ago and 


434 
692} vary with plan, age and duration’ 


Special dividends, first introduced 
in 1935 for policies completing a 
five-year period have been increased 
and will now be 100% of the regular 
dividend at the end of the five-year 
period, whereas they were formerly 
15%. 

There has been no change in the 
interest on dividends and proceeds 
of policies left on deposit with the 
company, the rate remaining at 342%. 

The company points out that divi- 


590 4 dends have now been declared for 


6,667 | the past 90 years. 
026,120 | the amount so distributed was reduc- 
‘a22 | ed considerably as a safety measure. 


Brantford shebacde 
London 


ee reeeeeeee 


Chatham 
Sudbury 
Fort a 
Winnipeg 
Brandon 


16,132,828 16,820,505 
19,627.184 21,434,510 


every year without exception over 
A few years ago 


All possible contingencies it is felt 
have now been provided for to the 
extent that officials feel that the 
company was never more financially 


799| Sound. Consequently the upward 


dividend trend has been resumed. 
The increases during the past three 
years mean that the company will 


4 ait, 722 | have distributed by June, 1940, over 


$750,000. more than if the increases 
had not been made. 


difficulty can be avoided if sufficient 
finances are available. 

These can be assured by business 
insurance, 

Business insurance is not a distinct 
line. It is simply life insurance set 
aside for a specific purpose—the 
buying out of the deceased partner’s 
interest, payment of his share of the 
debts of the firm and indemnity to 
the survivor for the shock sustained 
and the dislocation of business fol- 
lowing the partner’s death. 

Business insurance usually con- 
sists of a policy, on the life of each 
partner; and the purposes which the 
proceeds of each policy are supposed 
to serve are set forward in an agree- 
ment, 

To ensure that the insurance 
funds will be properly applied, a 
business insurance trust is often 
created whereby the policies are 
payable to a trustee, often a trust 
company, which will adminster this 
money according to plan. 

business insurance has been 
arranged, loss through lack of ade- 
quate financial resouces‘is avoided. 


Ontario Fire Losses 
Up in Second Quarter 


There were 499 more fires in the 
second quarter of 1939 than in 1938. 
Total number was 4,179 against 3,680., 
Losses also were higher at $1.8 mil- 
lion compared with $1.5 million in 
the previous year—an increase of 
$261,000. The insurance loss also was 
heavier at $1.5 million compared 
with $1.3 million. 

There was a slight decline shown 
in the first quarter. The total num- 
ber of fires for the first six months 
of the year exceeded those of 1938 
by 482. Total losses, however, $3.8 
millions, were down $663,000 from a 
year ago. Insurance loss, at $3.3 
millions, was $452,000 less. 

Among the large fires for the 
quarter are noted the printing estab- 
lishment of the Timmins Press Lim- 
ited, $63,472; the James Bay Inn at 
Moosonee, $65,000; the Nicholls 
Building (manufacturing establish- 
ment, Toronto), $117,066; and Lady 
ae residence at Oakville, $60,- 
During the six months there were 
28 convictions on fire crimes, includ- 
ing arson, attempted arson, fraud, 
negligence, etc. 


Monarch Life Appoints 
General Agent at Toronto 


A. M. Shook has been appointed 
general agent for the Monarch Life 
Assurance Co. for Toronto. This is 
the second branch of the company 
in Toronto. Mr. Shook has been 
engaged in life and miscellaneous 
4 of insurance in that city since 


Insurance Men in Quebec 
Claim Tax Exemption 


Noting a decision of the Supreme 
Court of Canada that insurance and 
insurance operations do not come 
within the categories of trade and 
commerce which therefore has estab- 
lished a precedent which would 
justify this commission (the Quebec 
Fair Wage Board) to rule in the 
same tenor, the All-Canada Insur- 
ance Federation is seeking exemp- 
tion from the Fair Wage Board's levy 
of one third of 1% ‘on payroll. 
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HEAD OFFICE - WATERLOO, ONTARIO 


“We carry your insurance 
and we find it very satisfactory,” 


A. D. Ganong, President, 
Ganong Bros. Limited 


Ganong Bros. Limited is one of 
Canada’s oldest established firms. 
Its chief product, Ganong’s Choco- 
lates, enjoys public favour not only 
in Canada, but in many other parts declaration of 
of the world. | we. 
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It is with pleasure, therefore, that 
we may refer to the fact that, for 
many years, hundreds of employees 
of Ganong Bros. have been protected 
by Group Life Insurance in the 
Confederation Life Association. 


CVANGELINE 


Ganong’s 


Chocolates In a recent letter, Mr. A. D, Ganong 


in commenting upon the Company’s 
experience with Confederation Life 
Group Insurance, said: “We carry 
your insurance and we find it very 
satisfactory.” , 


We are pleased to assist executives 
to formulate plans for Group Life 
Insurance, Group Sickness and 
Accident Insurance, Hospitalization 
Benefits, Surgical Fee Benefits, as well 
as Group Retirement Annuity Plans. 
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| rttineed your life and the lives of your 
family by equipping your car with a set | 
of new Firestone Champion Tires. Com- 
pare this amazing tire with any other tire on 

the market in safety, in value, in price! 
Then you'll know why car owners every- 
where acclaim it the sensation of 1939—~ 
especially when they do not cost one cent 
more than ordinary tires. Only in the new 
Firestone Champion Tire do you get all 

these exclusive construction features. 

9 SAFETY-LOCK CORD BODY is 35% 
stronger—extra strength means extra 

As exclusive Firestone safety 
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yy NEW GUMDIPPING PROCESS counteracts 
internal friction and heat and guards 
against blowouts. Another exclusive 
Firestone safety feature. 

a 2 EXTRA CORD PLIES under the tread 
give greater protection against punctures 
and makes the tire safe at any speed. An- 
other Firestone exclusive Safety feature, 

~ GEAR-GRIP TREAD has thousands of 
sharp-edge angles for quick, safe stops. 
Another exclusive Firestone safety 
feature. 

- PROVED ON THE SPEEDWAY—for 20 
consecutive years Firestone Tires have 
been on the winning cars in the annual 
500-mile Indianapolis Race. Awother 
exclusive Firestone safety feature. 

These smart, new, streamlined Champica 
Tires will give your car an entirely new 
appearance. Have the nearest Firestone 
Dealer put on a set today. 


development ¢ 
Canadian rearn 
Mr. King co 
Yond assisting 
trial delegation 
A British muni 
ada is also cal 
Minister shoud 
SION, represent 
the Air Force. 
the Civilian De 
Come to Can: G 
Survey our pig 
Ment; ‘consu!t 
facturers; and 
British buy ing 
Similar to thal 
Board that fun 
4 under the ¢ 
Maan: esac Joseph Flave!i¢ 
THE ONLY TIRES MADE THAT ARE SAFETY-PROVED ON THE “ees. 
. , , . 2 : : atl shou Es 
ALLMAN E fo le een | 


New Champion 
Leakproof Tubes 


Because air seepage is eliminated by a special 
liming that seals the inner surface, — 
tubes are always up te proper pressure, %! 

5 see Pon ete wo more tire 


SAME COST AS FOR 
ORDINARY TUBES 
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